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Undersecretary Mills 


Government Has Led Way | A* 


But Needs Cooperation to 
Hasten Recovery 


Fears of Inflation 
Declared Unjustified | 


In Address to the American | 
Acceptance Council He Asks | 
Bankers Not to Restrict Flow | 
Of Funds to Business 


New York, N. Y., Jan. 25.—A direct 
responsibility rests upon the great banking 
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United 


for Treaty-strength Navy 


To Await Results at Geneva 


THOUGH giving its approval to the 


000,000 10-year naval construction pro- 
gram, the House Naval Affairs Committee 
agreed Jan. 25 not to report the measure 
to the House until the forthcoming Geneva 
Conference on the limitation of arma- 
ments is concluded, according to an oral 
statement by Chairman Vinson ‘(Dem.), of 
Milledgevitle Ga., on that date. ; 
Mr. Vinson said, following an executive 
session of the Committee at which the 


| measure was approved, that the Commit- 


bill (H. R. 8230) authorizing a $616,-' 


|hibition Act, as supplemented, is hereby 


tee had decided to withhold reporting the | 


measure “in view of the very abnormal 
economic condition which now confronts 


us at home and abroad, and in the hope that | pleted financial condition of the Treasury 


some substantial results may be achieved 


jat Geneva.” 


Prohibition ‘Rider’ Rejected 
The vote on approval of the measure 


was 18 to 0, with Representatives Mc-| 
| lowing the Committee session follows in 


Clintic (Dem.), of Synder, Okla., and 


institutions of the country for “affirmative | Ryans (Rep.),.of Glendale, Calif., not vot- 
and courageous cooperation” in the pro-|ing and one other member absent, it was| 


gram initiated by the President to arrest | 


deflation, Ogden L. Mills, Undersecretary lo 


of the Treasury, told bankers in attend-| minority member of the Committee, to|pare and present a program for naval 
the | construction which, when appropriations 
——— | therefor were approved by Congress, would 


ance at the annual dinner of the Ameri- 
can Acceptance Council here tonight. 

e Governmental leadership and action 
alone are not enough to assure success, 


the Undersecretary declared, but should 
be supplemented by a far-sighted and 
liberal Federal reserve policy, and by the 
cooperation of banks generally. The pro- 
gram, he declared, which “strikes at the 
very roots of our economic difficulties,” is 
intelligently conceived and should be vig- 
orously carried out. 
Suggests Procedure 


Mr. Mills called upon the banks to “con- 
duct their credit operations” over the next 
four or five months as not to permit Gov- 
ernment borrowings to restrict the flow of 

redit into husiness and commercial chan- 
, ak In return, he said, the banks will 
have the benefit of Government deposits, 
and added quantities of “eligible” paper 
available for rediscount purposes. 

The essence of the problem, Mr. Mills 
gaid, is to arrest deflation, to make avail- 
able the credit needed by American busi- 
ness, industry and commerce, and to en- 
courage its use. Deposit and credit con- 
traction must be checked, he declared, 
and the flow of funds to the financial cen- 
ters reversed, with a resulting full use of 
Bll available credit. 


Mr. Mills’ sentir follows in full text: 
aaten rices 


I appreciate the opportunity to discuss 
before so representative a gathering some 
pf those problems which are pressing for 
solution and which tend to range them- 
selves under the one main heading 
“Credit and Confidence.” 

The United States is passing through 
one of the most serious depressions in its 
history. There is not much profit 
emphasizing the dark side of any picture, 










character and extent of the malady be- 
fore he can prescribe, so must the se- 
verity of the downward movement in 
business and the consequences which it 
has entailed necessarily furnish our point 
of departure. 

Wholesale commodity prices have de- 
clined 32 per cent in the last two years; 











— 


in | 


ut as the physician must diagnose the} 


‘have the Committee agree to amend 


Cut of 18 Millions - 










nt. This precipitous drop in values and 
2 production has been accompanied not 
only by a sweeping contraction of credit, 








credit facilities. The decline in the volume 
of bank credit has been the largest ever 
experienced in this country. Total loans 
and investments in the banks of the 
United States have declined more than 
$6,500.000,000 during the last two years 
in addition to a drop of more than 
$6,000,000,000 in loans made to brokers 
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France Limits {mports 
Of Electrical Devices 


Quotas Are Fixed for Various 
American Products 









France has placed import quotas on 
certain electrical apparatus and equip- 
ment, Commercial Attache Fayette All- 
port has radioed the Department of Com- 
merce, says a statement issued by the 
Department Jan. 25. The statement fol- 
lows in full text: 

Import quotas have been established for 
the importation into France of certain 
electrical apparatus and equipment, in- 
cluding vacuum cleaners, motors, trans- 
@®lormers, generators, control apparatus, 
and heating apparatus, according to a 
radiogram to the Department of Com- 
Ymerce from Commercial Attache Fayette 
Allport, Paris. 

For the period from Jan. 20 to March 
31, 1932, a quota of 377.1 metric tons has 
been fixed for imports from the United 
States of electric motors, generators, in- 
dustrial electric transformers (cooled. by 
air or oil), current rectifiers, and electfic 
motors, and generators (not combined 
with ignitions) for all kinds of automotive 
vehicles, including those for ships, boats, 
airplanes, airships, etc. 

For certain apparatus, no separate 
quotas have been fixed for imports from 
the United States. 
below for total combined 









imports 






have been established, apparently are to 
include imports from the United States: 

Apparatus for switching, regulating, 
protecting and distributing electric cur- 
rent, including electric switchboards, 
mounted or unmounted; for nonautomatic 
apparatus (but transformable into auto- 
matic), imported without the automatic 
parts, a quota of 224 metric tons; for 
automatic apparatus imported complete, a 
quota of 21.8 metric tons. 

For electric heating and cooking appa- 
ratus, including electric furnaces, a quota 
of 17.5 metric tons. 

For electric vacuum cleaners, floor pol- 

















quota of 4.4 metric tons. 

For Bergmann insulating tubes of iron 
or steel sheets, coated with zinc, copper or 
tin, with tubes of impregnated cardboard, 
a quota of 10 metric tons. 

The quotas are presumably calculated 

n the basis of average imports into 

rance during a certain period, but the 

riod taken as a basis is not yet known, 







industrial production has dectined 44 per} 


but by a very serious disorganization of | 


The quotas mentioned | 
from | 
countries for which no specific quotas | 


ishers, and cleaners, and shoe polishers, a | 


announced at the Committee. i 
An attempt was made by Representative 
ritten (Rep.), of Chicago, Ill., ranking 


Made in Funds for 


Interior Departmen 
House Committee Report 
Bill Providing Reductions 
From Current Year and 
Budget Bureau Estimates 


An aggregate of $50,431,432 for mainte- 


|nance of the Interior Department during 
|the next fiscal year, which is a reduction 


of $18,911,174 under the current year ap- 
propriations, and $6,273,920 less than the 
Budget Bureau estimates for 1933, is pro- 
vided in the Interior Department appro- 
priation bill reported to the House Jan. 25. 


|In addition, there are running permanent 


and indefinite appropriations of $13,921,- 
800 for the Department for the same pe? 


riod under prior authorizatipnge. 2s 
The Committee on Apporanetohe oat 


tts report of the bill, said it does not in- 
crease any amount above that requested 
by the President nor include any items 
not in the budget. It carries provisions, 
similar to those in the agricultural appro- 


| 


{achieved at Geneva, 


iteasa Committee Favors Ten-year Plan But 
| Delays Report Until End of Conference 


measure before approving it, which would 
have provided the following: 

“All expenditures for new naval con- 
struction provided for in this act shall 
be paid out of a special fund to be created 
by a tax on beer, and the National Pro- 


amended by striking out the words ‘one- 
half on 1 per centum. or more’ whenever 
they appear in such act, and inserting in 
lieu thereof the words ‘more than 4 per 
centum by weight.’” 


Statement by Mr. Vinson 


Mr. Britten said his proposed “amend- 
ment, which was voted down by a vote of 
4 to 13, was suggested because of the de- 


et present, and that his proposed amend- 
ment would offer “distinct relief to em- 
ployment” in the field of industrial labor 
and farmers. 

A statement issued by Mr. Vinson fol- 





full text: 

“Soon after the meeting of Congress in 
December last, as chairman of the Com- 
mittee on Naval Affairs, I publicly an- 
nounced that the Committee would pre- 


| 


give to the Nation, within a reasonable 
number of years, a navy of the full 
strength which the welfare and defense 
of the country requires in accordance 
with the London treaty. 


Report on Bill Delayed 
“After extended hearings a majority 
of the Committee are convinced that the 
welfare and security of the Nation de- 
mand that the Navy be built up to the 
limitations prescribed in the London and 


s | Washington treaties, and have voted ac- 


cordingly. 

“In view, however, of the very abnormal 
economic conditions which now confront 
us at home and abroad, and in the hope 
that some substantial results may be 
the Committee in 


|agreement with the chairman, has voted 


\ 
+ 


priation bill, containing certain prohibi- | 


tions respecting salary increases. 
are intended, the Committee says, “to 
deny all increases in compensation except 


These 


| 


such as may occur incident to the filling | 


of vacant positions through the advance- 
ment of qualified incumbents from lower 
grades and to prevent the filling of va- 
cancies which may occur in the offices and 
positions in the Department except in ab- 
solutely essential places the filling of 
which the President may approve.”” These 


prohibitions, the Committee stated, would | c * Ci 
|relating to orders of State commissions 


be effective during the remainder of the 
fiscal year 1932 and the entire fiscal year 
1933. 
Summary of Measure 
Summarized, the bill appropriates the 
following: Secretary's Office, $775,880; 


General Land Office, $1,958,300; Bureau of | 
Indian Affairs, $21,758,339 plus $2.476,780 
Reclamation Service, | 
$11,089,360; Geological Survey, $2,279,500; | 


from tribal funds; 


National Park Service, $8,140,620; Office of 
Education, $425,000; Government of Terri- 


tories, $1,262,300; St. Elizabeth Hospital, 
institu- 


Howard University and similar 
| tions, at Washington, $2,742,133. 


For the General Land Office, the ap- 
propriation is $235,000 less than the budget 
figures and $281,100 under current appro- 


priations. The $21,758,339 for 


the Bu-| 


reau of Indian Affairs is a decrease of 
$3,231,157 from the current year appro- 
priation, and almost half a million under 


the budget estimates. The estimate 


of | 
$700,000 for purchase and transportation 


of Indian supplies is reduced by $50,000 


because of “reduced cost of commodities” 
The Committee also cut the 


appropria- 


tion for surveying and allotting reserva- 


}tions by $10,000 under 
$20,000 under the amount for 1932. 


Awards to Indians 


the budget and 


The Committee, however, provides $112,- 


435 for payments to Indians of certain 
pueblos in New Mexico as compensation 


for land and water rights under 
law. 
dians the bill 


a 1924 
For industrial assistance to the In- 
provides $1,481,000, which 


is $271,500 less than the current appro- 


priation 
estimates. 


and $76,000 under 


the budget 


The Committee also made reductions in 
timber sale expenses, forest fire suppres- 
sion, supervision of mining operations, ex- 


penses of obtaining employment for 


In- 


[Continued on Page 9, Column 5.] 


(OBTINGING the investigation into 
4 advertising and education in radio, 
the Federal Radio Commission has, just 
| mailed a questionnaire to all “clfain” 
organizations, asking for complete in- 
formation on these subjects for the cal- 
endar year 1931, it was stated orally 
Jan. 25 at the Commission. 

The resolution ‘S. Res. 129) intro- 
duced by Senator Couzens (‘(Rep.), of 
Michigan, amended by Senator Dill 
Dem.), of Washington, and adopted 
Jan. 12, requests that the Commission 
furnish the Senate with Information on 
the use of radio facilities by advertisers 
and educational institutions. The Com- 
mission began the investigation Jan. 18 
when it mailed questionnaires to all 
broadcasting stations asking that they 
submit a report of educational and ad- 
| vertising broadcasts for a typical week, 
and a complete financial statement for 
the calendar year just ended: 

The following information was made 
available at the Commission: 

The new questionnaire, mailed to all 
chain organizations, is expected to sup- 
ply necessary information for the Com- 





—for the time being—not to report the 
bill to the Hause.” 

Representative Britten (Rep.), of Chi- 
cago, Ill., ranking minority member of the 


Committee on Naval Affairs, in a written | 





[Continued on Page 3, Column 2.] 


Limited Jurisdiction 


-- Of Rates Proposed 


Two Are A ppointed 


To Finance Board 


President Names H. C. Couch 
And Jesse H. Jones, Leaving 
Only One Vacancy 


b bpm one vacancy still to be filled, the 
appointments by President Hoover of 
two more members of the board of direc- 
tors of the Reconstruction Finance Cor- 
poration were announced Jan. 25 at the 
White House. 

Harvey C. Couch, public utility execu- 
tive, of Pine Bluff, Ark., and Jesse H. 


| Jones, financier, of Houston, Tex., are the 


appointees. Their appointments, with that 
of Charles G. Dawes, former Ambassador 
to Great Britain, president of the Corpo- 


jration, have been sent to the Senate for 


confirmation, according to the White 


| House statement, which was made orally. 


Six of the required seven members of 
the board have been named. 


Mr. Couch and Mr. Jones, it was stated | 


at the White House, are Democrats, as 
must also be the member who still is un- 
named, 
Finance Corporation Act specifies that not 
more than four members of the board may 
belong to any one political party. 

Under the Act, three of the directors 
automatically have assumed _ ex-officio 
memberships. These are Andrew W. Mel- 


[Continued on Page 9, Column 4.] 


Harm to Small Banks 
Foreseen in Higher 
Postal Deposit Limit 








System Is Taking Money Out 
Of Communities and Not 
Returning Any Funds, 
House Committee Told 


An increase in the maximum deposit 
which any one person may carry with the 
postal savings system from the present 
figure of $2,500 would be a menace to the 
small banks of the country, Rome C. 


inasmuch as the Reconstruction | 
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WASHINGTON, TUESDAY, JANUARY 26, 1932 


Senate Approves 
500 Millions for 


Finance Agency 





Efforts to Limit Salaries of. 
Officers of Corporations 
Seeking Emergency Loans 


Are Defeated 





Termed an Attempt 
To ‘Run’ Business! 





Proposal to Deny Advances to | 
Concerns That Reduce Pay | 
Of Lower-scale Employes 
Also Is Rejected 





The Senate passed the House resolution 
(H. J. Res, 230) carrying an appropriation 
of $500,000,000 for the capital of the Re- 
construction Finance Corporation Jan. 25, 
but it did not act until after it had made 
one corrective amendment and had voted 
down five others. 

The measure will now be returned to 
the House, which previously had passed 
it unamended, 

With the approval of its Committee on 
Appropriations, the Senate amended the 
resolution to enable the use of some of the 
|funds for clerical hire in the District of 
|}Columbia. After that, however, it suc- 
cessively rejected three amendments by 
Senator Black (Dem.), of Alabama; one 
by Senator Shfpstead (Farmer-Labor), of 
| Minnesota, and one by. Senator King 
(Dem)., of Utah. 

Would Limit Private Salaries 

Senator Black, following a speech at- 
| tacking what he described as indefensibly 
|high salaries-> among some corporations, 
| presented an amendment that would have 
| limited the salaries paid by any corpora- 
tion seeking loans under the act to the 
; Same amount “as received by the Vice 
| President of the United States,” which is 
| $15,000. It provided that no loans could 
| be made to such corporations and also 
prohibited payment of dividends by them 
| during the term of the Government loan. 





The vote against this proposal was 25 


nen or ty oe eo | to 47, and Senator Black then offered the 
seph County Savings Bank, South Bend, | same amendment but with the limitation 


Ind., and former president of the Ameri- | at $50,000. It, too, was rejected, the vote 
can Bankers Association, testified Jan. 25| The Shipstead amendment would have 


before the House Committee on Post Of- 
fices and Post Roads. 
Two other witnesses appeared in oppo- 


| Sition to the proposed increase, Charles 
H 


; Dates vice. president of the Fifth 
Third Union Trust Company, Cincinnati, 
Ohio, and H. Lane Young, executive man- 


|ager, Citizens & Southern National Bank, 


House Bill Would Restrict) 


| cultural 


Atlanta, Ga., and chairman of the agri- 
commission of the American 
Bankers Association. 





Federal District Courts in 
Utility Proceedings 


A bill (S. 3243) to deprive district courts 
of the United States of a part of their 
jurisdiction of cases in which it is sought 
to restrain orders of State administrative 
boards relating to public utility rates was 
introduced in the Senate Jan. 25 by Sena- 
tor Johnson (Rep.), of California. 

The measure would deprive the Federal 
lower courts by jurisdiction to hear cases 


when the orders (1) affect rates charge- 
able by public utilities, (2) do not inter- 
fere with interstate commerce, and (3) 
have been made after reasonable notice 
and hearing, and “where a plain, speedy 
and efficient remedy may be had at law 
or in equity in the courts of such State.” 


Text of Measure 


The bill, which was referred to the 
Committee on Judiciary, follows in full 
text: 

Be it enacted, etc., that the first para- 
graph of section 24 of the Judicial Code, 
as amended, is amended by adding at the 
end thereof the following: ‘“Nothwith- 
| Standing the foregoing provisions of this 
paragraph, no district court shall have 
jurisdiction of any suit to enjoin, suspend, 
or restrain the enforcement, operation, or 
execution of any order an administra- 
tive board or commission of a State, or to 
enjoin, suspend or restrain any action in 
compliance with any such order where ju- 
risdiction is based solely upon the ground 
of diversity of citizenship, and (or) the 
repugnance of such order to the Constitu- 
tion of the United States, where such order 
(1) affects rates chargeable by a public 
utility, (2) does not interfere with inter- 
state commerce, and (3) hasebeen made 
after reasonable notice and hearing, and 
| where a plain, speedy and efficient remedy 
may be had at law or in equity in the 
courts of such State.” 


Sec. 2 The provisions of this Act shall | 


not affect suits commenced in the district 
| courts, either originally or by removal, 
prior to its passage; and all such suits 
shall be continued, proceedings therein 
had, appeals therein taken, and judgments 
therein rendered, in the same manner and 
| with the same effect as if this Act had not 
been passed. 


Radio Chains Asked to Report 
On Advertising and Education 





mission's report to the Senate. When 
data obtained from both questionnaires 
are compiled, they will be submitted to 
the Senate, where it is hoped a solu- 
tion to the advertising and education 
problems may be reached. The Com- 
mission will not attempt to render any 
decision in the mtaters, but is leaving 
the whole matter up to the Senate. 

A total of 18 questions makes up the 
new questionnaire. The Commission 
asks each chain for information on how 
many stations it owns, leases, manages, 
or operates; how many stations it buys 
time from or sells program service to; 
how many hours of chain program serv- 
ice was available to subscribers to the 
network .in 1931, and of these which 
were commercial and which sustained; 
the cost of sustaining programs; how 
many hours of sponsored and unspon- 
sored educational programs it fur- 
nished; how much was paid for talent 
by advertiser and by the chain; what 
rates were charged; and what special 
events were broadcast. The question- 


[Continued on Page 4, Column 5.) 


Propesal Endorsed 
The Third Assistant Postmaster Gen- 
eral, Frederic A. Tilton, appeared as a 
witness in favor of the proposed increase 


{in maximum deposit limit. 


Mr. Tilton made a general statement in 
favor of an increase to $5,000 or more, 
and said that it would bring a good deal 
of money out of hiding in this country. 
He said he had seen it estimated that 
there is up to $1.500,000,000 in hiding now 
and a Committee member suggested that 


directed the board of the Corporation to 
call loans from borrowers which reduced 
salaries of employes earning less than 
$2,000 per year during the life of the loan, 
It was rejected, 19 to 48. 


Salary Limitations Asked 


Senator King (Dem.), of Utah, offered 
an amendment prescribing that the Re- 
construction Finance Corporation should 
not pay salaries in excess of that paid by 
other Governmental agencies for similar 
work. It was rejected without a roii call. 

Senators Black and Shipstead later re- 
newed their efforts to accomplish the pur- 
poses provided in their earlier amend- 
ments, but with the figures changed, and 
these met with the same fate at the 
hands of the Senate. Senator Black 
sought a limitation of $100,000 yearly on 
salaries of officers of borrowing corpora- 
tions, and Senator Shipstead attempted 
to prescribe against reduction of salaries 
of employes where such salaries were $100 


nobody had any precise information. 

Two bills pending before the Committee 
are by Representatives Buckbee (Rep.), 
of Rockford, Ill. (H. R. 4524) to amend the 
act of July 2, 1918 (39 U. S. C. 756) by 
extending the limit from $2,500 to $5,000 
and by Sweeney ‘Dem.), of Cleveland, 
Ohio ‘H. R. 7438) raising that maximum 
to $10,000 


Menace to Small Banks 


Mr. Stephenson testified such legisla- 
tion would be a meance to the small 
banks of the country. He told of the 
gradual seepage of deposits from the 
country banks and the depletion of their 
reserve and of difficulties they encounter 
in qualifying as postal savings deposi- 
tories 

Mr. Deppe denied that postal savings 
are helping the Treasury. He said the 
United States Government, through its 
postal savings, is not gathering money 
into the Treasury and returning it to the 
banks. Instead, he said, the postal sav- 
ings system is taking money out of a 
community and not one'cent of the money 
goes back into a community. He said the 


per month or less. 
Accord Is Predicted 


A roll call was not demanded on pass- 
age of the resolution, and Senator Jones 
said orally later that he anticipated no 
difficulty in reaching an accord with the 
House on the one amendment added. 

The Black amendments and that by 
Senator Shipstead were made the subjects 
of points of order by Senator Jones 
(Rep.), of Washington, as chairman of 
the Committee on Appropriations, because 
he held them to be legislation on an ap- 
propriation bill. He said, however, that he 
favored their principle. Vice President 
Curtis ruled, however, that the point of 


tion was not a general supply bill. 

Senator Black’s proposal was made, he 
declared, because he asserted the corpora- 
tions should be compelled to balance 
their budgets and live within their income. 
He said there had been “plenty of criti- 
cism” of congressional action in view of 
the unbalanced condition of the Federal 
budget, and he thought that which was 
good for the Federal Government ought 
to be good also for those seeking its bene- 
ficience. 

In opposition to this view, Senator Wal- 
cott (Rep.), of Connecticut, who spon- 
sored the legislation creating the $500,- 
000,000 corporation, declared the precedent 
the Black amendment would establish was 
unsound. Senator Couzens (Rep.), of 
| Michigan, opposed the amendments for 
the reason that he said there never had 
been a time in modern business history 
| when capable men were so badly needed 


[Continued on Page 3, Column 3.] 


Validity to Be Tested 


Of Truck Regulation 

suishaabiiieisiicinabanae 

Supreme Court Will Hear Case 
Involving Michigan Law 


| 

The Supreme Court of the United) 
States will hear the case involving the 
validity of the recently-enacted Michigan 
Statute regulating private contract motor 
carriers, Chief Justice Hughes announced 
from the bench on Jan. 25. The court 
noted its probable jurisdiction of the ap- 
peal in the case of Ogden & Moffett et 
al. v. Michigan Public Utilities Commis- 
sion, No. 557. 

The statute ‘Act 212 of the Michigan 
| Public Acts of 1931) requires contract car- 
;riers by motor trucks to obtain permits 
from the Public Utilities Commission and 
|to comply with rules and regulations is- 
}sued by the Commission under the au- |} 
| thority of the statutg. | 

The United States District Court for | 
the Eastern District of Michigan upheld | 
the law and denied a petition for a pre- 
liminary injunction to restrain its en- 
forcement. The appeal to the Supreme 
Court was taken from this decision. The 
lower court ruled that the law does not 
undertake to regulate the business of 
private motor carriers, but only their 
operations upon the highways of the 
State. 

The law is being assailed by the ap- 
pellant motor carriers on the ground that 
the exemptions in favor of vehicles oper- 
ated by governmental agencies, used for | 
occasional accommodation transportation, 
for transportation of livestock, and oper- | 
ated by any person in the regular course 
of business where transporting of persons 
or property for hire is not any part otf 
such person’s business, constitute an un- 
constitutional discrimination. It is also 
being urged that the regulations imposed 
under the statute are not appropriate to 
a business not affected with a public in- 
terest. 





{Continued on Page 2, Column 1.] 








I ATA showing the course of world ag- 
ricu‘tural events, which will form a 
basis of a report on the farm economic 
outlook, were presented at a conference 
of agricultural economists Jan. 25 with 
representatives of the Department of 
Agriculture. 

The conference, it was explained orally 
at the Department, is held annually to 
discuss the situation with respect to 
principal farm commodities, to appraise 
foreign agricultural developments, and 
to draw conclusions which will serve to 
guide the American farmer in making 
whatever economic adjustments are 
found necessary for tfie future. The dis- 
cussions are held in executive session 
and are followed by simitar meetings at 
the various State agricultural colleges, 
after which reports are issued regarding 
farm prospects 

An announcement by the Department 
relative to the conference follows in full 
text: 

Agricultural economists in research 
and extension work from 38 States con- 
vened at Washington Jan. 25 in the 
annual farm outlook conference with 
representatives of the Department of 
Agriculture. The conclusions of the 
conferees, covering more than 40 farm 
crops and classes of livestock, will be 








order was not well taken since the resolu- | 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 





Use of Hand Labor Highest Taxation 
d ° ° 
Consistent With 
Recovery Planned 


By City Restraine 


Utah Supreme Court Decides 
Increased Cost of Public 
Project Is Illegal 


Satt Lake City, Uran, Jan. 25. 

HE use of hand labor instead of ma- 
chines on a public project was held, 
Jan. 23, by the Supreme Court of Utah to 
result in a substantial increase in the 
cost of the project, meaning in effect that 
such increase was being diverted to 
charity, and therefore is unconstitutional. 
The court granted a writ of prohibition 
stopping Salt Lake City from proceeding 
with the construction of a $600,000 storm 
sewer on a minimum wage, hand labor 
basis, holding that the program violdtes 
a section of the Constitution which speci- 
fies that money appropriated for one pur- 
pose can not be diverted to another 
purpose. 


Southern Pacific Line 
Permitted to Acquire 
‘Cotton Belt’ System 


I. C. C. Gives Its Approval to 
Purchase of Capital Stock 
Of St. Louis Southwest- 
ern Railway 








The Southern Pacific Company was au- 
thorized by the Interstate Commerce 
Commission Jan. 25 to acquire control of 
the St. Louis Southwestern Railway by 
purchase of capital stock, subject to cer- 
tain conditions. (Finance Docket No. 
8393, and related cases.) 

The Southern Pacific was authorized by 





the Commission to issue $6,626,800 of com- 
mon stock, of $100 par value per share, to 
be used in connection with the acquisi- 
tion. 

The St. 
ground that the “Cotton 
ground taht the “Cotton 
ter serve the public as 
“Frisco” System, and filed @ 
the Commission to acquire the 


Stipulations on Stock 


The conditions stipulated by the Com- 
mission to approval of the Southern Pa- 
cific application were that existing routes 
and channels of trade via existing gate- 
ways be kept open, and that the applicant 
company accept any minority stock ten- 
dered to it prior to Jan. 1, 1933, on the 
basis of one share of Southern Pacific for 
hres: shares of Cotton Belt common 
stock, and three shares of Southern Pa- 
| cific for five shares of Cotton Belt pre- 
| ferred. 
| It was further stipulated that if the 
| Commission find it in the public interest, 
the Southern Pacific acquire control of 
the Waco, Beaumont, Trinity & Sabine 
Railway and the Paris & Mt. Pleasant 
Railway, at the commercial value of those 
properties of those companies. 

Commissioners Eastman and McMan- 
amy dissented from the majority opinion. 

Excerpts from the report follow: 

Benefits to Public 

With the elimination of the question of 
maintenance of existing routes by the ap- 
plicant’s acceptance of a condition relat- 
ing to that matter, the principal objec- 
tions to the proposed acquisition of con- 
| trol are voiced by the Rock Island, the 
Frisco, the Missouri Pacific, and the Texas 
|& Pacific. The contentions of the Rock 
Island relating to the relinquishment by 
the applicant of the El Paso & South- 
western as an alternative to the imposi- 
tion upon the applicant of a condition 
Similar to that imposed in the Central 
Pacific case are not impressive. The cases 
are not similar. With the continuance of 
the Tucumcari gateway the Rock Island 
remains as at present in a position to 
solicit traffic for a route to St. Louis ap- 
proximately 400 miles shorter than the 
applicant's route via Corsicana. 

An analysis of traffic data submitted by 
the Frisco, made by the applicant, shows 
that the interest of that carrier in the 
movement of transcontinental traffic is 
relatively small and the loss of such traffic 
would not ,constitute serious injury. So 
far as the Missouri Pacific and the Texas 
& Pacific are concerned the continuance 
of the El Paso gateway insures adequate 
protection of their participation in the 
movement of transcontinental traffic. 

The principal benefit to the public will 
arise from the inclusion of the Cotton 
Belt as a system line with the Texas & 
New Orleans. Such a unification will in- 
sure a strong competitor for the Missouri 
Pacific in the Rio Grande Valley and will 
permit system handling of traffic to and 
from important Texas points from and to 
Memphis, St. Louis, and points beyond. 
The Cotton Belt must depend principally 
upon bridge traffic for its continued ex- 
istence, and the applicant is best situated 


Louis-San Francisco Railway 
» 


“would bet- 
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Report on Agricultural Outlook 
Being Prepares 


—_—_——_—_ + 


released to the press and for radio 
broadcasts by the Bureau of Agricul- 
tural Economics on Feb. 1. 

The Federal economists for several 
weeks have been bringing together for 
discussion gt the conference all avail- 
able doméstic and foreign information 
bearing on the current situation in 
wheat, cotton, dairying, livestock, and 
other specific farm industries. 

Information bearing on the foreign 
demand for American farm products 
has been assembled through the for- 
eign service of the Bureau of Agri- 
cultural Economics, which has agricul- 
tural commissioners and other repre- 
sentatives in more than a dozen world 
capitals to observe and record the course 
of ‘world agricultural events. Volumes 
of charts have been prepared by the 
Bureau, also, to present graphically 
what is occurring in agriculture. 

This is the tenth annual outlook con- 
ference held at Washington. The first 
was in 1923. The work was founded on 
the principle that farmers must have 
complete economic data with regard to 
production and demand throughout the 
world if they are to adjust their industry 
to current economic needs. This prin- 


| 
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PRICE 5 CENTS Corry 


Not Hurt Business Pre- 
dicted by Representatives 
Collier and Crisp 


Opposed at Hearing 


Tax Would Produce Only Ten 
Millions in Revenue, New- 
comb Carlton Tells Ways 
And Means Committee 


The House Committee on Ways and 
Means expects to recommend among 
other proposals, increases to the highest 
practical limit without hurting business, 
in the taxes on income, inheritances and 
gifts, according to oral statements Jan. 25 
by Representative Collier (Dem.), of 
Vicksburg, Miss., Chairman of the Com- 
mittee, and Representative Crisp (Dem, 
of Americus, Ga. 

The Committee at its hearing on that 
date, prepartory to drafting a revenue bill, 
heard recommendations for an increased 
and graduated tax or corporations mak- 
ing high returns on their investments, 


presented by Senator Connatly (Dem.), of 
Texas. 
















Levy on Oil Suggested 


Suggestions also were made at the 
hearing for a Federal tax of 1 cent a 
quart on lubricating oil used in automo- 
biles; for a tariff of 1 cent a gallon on 
imports of crude oil; for legalization of 
beer of 2.75 to 3 per cent alcohol on 
which a tax of $6 a barrel would apply, 
giving an estimated annual revenue of 
$300,000,000; for heavy taxation of short 
sales of securities, and for an attempt 
to levey on ‘“speakeasies” and other il- 
tegal sources 6f income. 

Representative Collier said that much 
consideration must yet be given to the 
question of how high the taxes can go 
without damaging business. It is the 
aim, he explained, to run the rates up to 
the highest peak consistent with economic 
recovery, but to reject proposed high rates 
just as decisively when economic danger 
appears. 

Mr. Crisp Disousses Gas Tax 


Representative Crisp said he “is not 
out of sympathy” with a Federal tax of 
1 cent a gallon on gasoline. Generally 
speaking, he declared, he favors taxes on 
a few widely used commodities rather than 
collection of a little from each of many 
sources. 

Mr. Crisp explained that his original 
suggestion of a tax of ‘2-cent a kilowatt 
hour on electricity was tentative, and he 
has concluded that a levy on the basis of 
a percentage of the user’s bill would be 
better. 

Proposals by the Department of the 
Treasury for taxes on telephone and tele- 
graph messages were opposed by repre- 
sentatives of independent telephone com- 
panies, the Western Union Telegraph 
Company, and the American Telephone & 
Telegraph Company, on the ground that 
the taxes would injure an industry which 
will be an important instrumentality in 
the recovery of business. 

R. S. Doyle, of Washington, D. C., rep- 
resenting the American Bar Association, 
recommended administrative changes in 
the Revenue Act of 1928, relating to func- 
tions of the Board of Tax Appeals 

Suggests Reviews on Refunds 

The Board's jurisdiction should be exe 
tended to claims for refunds rejected by 
the Commissioner of Internal Revenue, 
he said, although the right of the tax- 
payer to a review in the District Court or 


By, 
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Single Agency Sought 
For the Civil Service 


Abolition of Efficiency Bureau 
Also Is Proposed 


Personnel activities of various Federa? 
units would be transferred to “an ad- 
ministrator of civil service” by a bill (CH. 
R. 8388) which Representative Cochran 
(Dem.), of St. Louis, Mo., introduced in the 
House and explained in a prepared state- 
ment on Jan. 25. Mr. Cochran is the 
Chairman of the House Committee on Ex- 
penditures in Executive Departments. 

The Bureau of Efficiency would be 
abolished under the provisions of another 
measure (H. R. 8389) he has offered, he 
said. His statement follows in full text: 

Representative John J. Cochran of Mis- 
souri, chairman of the House Committee 
on Expenditures in the Executive Depart- 
ments, today introduced a bill providing 
for the consolidation of the personnel ac- 
tivities of the Government. Mr. Coch- 
ran’s bill if enacted into law would create 
an administrator of civil service and trans- 
fer to his jurisdiction the duties of nu- 
merous boards and commissions, and he 
said affect a large saving in administra- 
tion. The setup proposed includes the 
Civil Service Commission, the Employes 
Compensation Commission, the Personnel 
Classification Board and the Civil Service 
Retirement Bureau, the last named now 
subject to the Administrator of Veterans’ 
Affairs. 

At the same time Mr. Cochran submitted 
a measure abolishing the Bureau of Effi- 
ciency. He stated that the Bureau of 
the Budget had taken over the original 
functions of the Efficiency Bureau and 
that this Bureau was no longer a neces- 
sity, if it ever was. Other departments 


to perform what work is left for the Bu- 
reau of Efficiency. Considerable part of 
its time is now devoted, Mr. Cochran said, 
to gathering statistics for Senators and 
Congressmen and that it would be an easy 
matter to abolish the Bureau and in no 
affect the administration of the 
Government. 

While there are numerous bureaus and 
commissions that should be abolished, or 





the duties of the offices placed in the 
hands of other Government officials with- 
out providing for extra pay thus reducing 
Government expenditures, the Efficiency 
Bureau is the most useless of all. 
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‘El Salvador Placed ‘Proposed Tax 
Under Martial Law 
OEE EEE On Auto Sales | 


Authorities Have Situation in| 
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| Bimetallie Basis 


|, Urged in Senate 


Flying Radio Laboratory of Army Air Corps 


Arms Delegation 


Eliminates $25,000 From 
Appropriation Covering 
Expenses of Participating 
In Geneva Session 


tiniest 
’s request for $415,000 


President Hoover 
s of the participation of 
o ‘onied ats in the forthcoming 


e United States 
ise conference was cut by the House 


Appropriations Committee Jan. 25 
$25,000 


Committee on that date reported 
ina senotution (H. J. Res. 251) making the 
appropriation for that purpose, but 
amended it first to carry only $390 

Secretary of State, Henry L. Stimson, 
originally asked that the amount be un- 
limited, because of uncertainty as to how 
long the conference would be in ene 
He said, however, that it a stated amoun 
was to be appropriated, he would recom- 
mend that the figure be $450,000 on 

The amount carried in the age bl 
tion resolution, adopted by the oa 
about a week ago, was $450,000. < a 
however, in a message from the Presiden 
requesting an appropriation for the pur- 
pose $415,000 was the amount recom- 


— Reduction Is Explained 
. blic r 
and tne budget estimate provides that the 
expenses of subsistence or per diem in = 
thereof may be made ‘notwithstanding the 
provisions of any other act,’” the Com- 
mittee report says. “The purpose of the 
statute waiver to to ae 
ibsistence rates or 
Gaily amounts greater than the present 
statutes permit. This practice has been 
recognized in ace adage om for previous 
rnational meetings w 
are of the occasion justified more than 
the ordinary statutory rate. The Commit- 
- tee has waived the present legal rates by 
direct waiver of the provisions of the sub- 
sistent expense act of 1926 and regula- 
tions issued pursuant thereto. 

“The Department of State in prepara- 
tion of the estimate of $415,000 has re- 
vised the data presented in connection 
with the consideration of the public reso- 
lution authorizing the expenses for par- 
ticipation of the United States in the 
conference and reduced the amount of 
$450,000 to this figure. The Committee 
in consideration of this revised data has 
further reduced the sum to $390,000, and 
is of the opinion that this latter figure 
should be adequate to maintain the del- 
egation which will represent the United 
States for the duration of the conference, 
which is estimated to be seven or eight 
months. The Committee does not wish to 
minimize the unusual significance or im- 
portance of this conference, which is to 


consider a general limitation in all sorts | 


of arms and is to be participated in by 
-more than 50 nations. The desire is to 


appropriate an amount which will main- | 
tain a proper delegation on the part of | 
the United States for the period necessary | 


at a minimum total cost. 


Economy Urged 
“In making the reduction of $25,000 the 


Committee has carefully gone over the) 


estimate data. It believes that the allot- 
ments for some of the classes of expendi- 


tures can be decreased without embarrass- | 


ment and perhaps some need not be made. 
There is no good reason why the laudable 
aims of an enterprise should be justifica- 
tion for any larger amount of appropria- 
tion than careful and economica? man- 
agement requires. Present conditions the 
world over make governmental economy 
in all nations most important; indeed, 
that is one of the pressing reasons for 
. the conference. The expenditure under 
this appropriation should be approached 
with the same regard for the depressed 
condition of our people and our finances 
as those for other less worthy govern- 


merital purposes.” 


Mr. Copeland Asks 
Higher Sugar Tariff 


Says Commission Will Consider | 


Present Differential 


Senator Copeland (Dem.), of New York, 
announced orally Jan. 25 that the Tariff 
Commission had advised him of its in- 
tention to act as speedily as conditions 

rmit in the investigation of sugar pro- 

uction costs which he nad requested. 

The Commission, according to Senator 
Copeland, was prepared to proceed with 
its examination of the facts and to make 
public its findings on the question whether 
there is sufficient differential between the 
tariff duties on refined and raw sugar. 


Senator Copeland contended the differen- | 


tial is too narrow, and that sugar refiners 
in the United States are unable to com- 
pete with Cuban refiners because of the 
difference in labor costs. 


“I am _ convinced,” he “that 


stated, 


something to afford relief has to be done | 


and done quickly if we are not to see a 
lot of refineries in this country forced 
to close. That means they will throw 
Many more persons put of work. In my 
State alone, it means that there will be 
more than 10,000 added to the unem- 
ployed.” 

The -Senator maintained that a_ clos- 
ing of many refineries in the United States 
might influence the price of sugar ma- 


terially, because it would reduce the com- | 


petition in the sugar market. He ex- 
pressed the hope, therefor, that there 


would be as little delay as possible in the | 


Commission’s research. 


‘Senate Votes 500 Million 


For Finance Corporation | 


[Continued from Page 1.) 
He contended that if corporations were 


“in the hole” this is the time when good | 


* men are needed to guide them. 
Senator Norris (Rep.), 
urged adoption of the Black amendment 
for limiting the salaries of officers of bor- 


rowing corporations to that of the Vice | 


President. In this connection he called 
attention to distressed conditions in the 


farm States of the Midwest and, citing | 
instances of dire need for the necessities | 
of life, declared that there was no need | 
for these officers to receive excessive sal- | 


aries. 

Senator Black called attention to the 
action of the New York bankers in re- 
fusing loans to the City of New York 
until the budget of the city was balanced 
and said that the Congress likewise should 
dictate to the borrowing banks the extent 
to which they should mount their operat- 
ing expenses through large salaries. 

Senator Couzens questioned the advis- 
ability of the amendment, asserting that 
the ablest men were needed at the heads 
of the borrowing corporations and that 
such men could not be secured with salary 
limitations of this sort, while Senator 
Walcott declared that the amendment 
would bring less capable men to the man- 
agement of these units just when they 
most needed the most capable direction. 

“I do not feel it is the place of the 
Senate to run the business of the country,” 
Senator. Tydings (Dem.), of Maryland, 
said, while Senator Copeland also opposed 
the proposal, 


esolution of authorization | 


here the char-| 


| Hand, Department of State 
| Is Informed 


The eatire country of El Salvador has 


| been declared under martial law, follow- 


|ing what the Department of State, in an| 


| announcement issued Jan. 25, terms “Com- 
}munistic disorders.” The announcement 
| follows in full text: 

| A telegram from Charge d’Affairs Wil- 
| liam J. McCafferty, dated 6 p. m., yester- 
| day, reports that the situation with re- 
| spect to communistic disorders remains un- 
|changed. While the threatened attack on 
| the capital scheduled for Saturday night 
| did not occur, there were ny .distur- 
bances in the section of the) try from 
| Santa Tecla, 8 miles from Salvador, 
| to Sonsonate in the north. 

| Assassinations of prominent people have 
| taken place. An Italian citizen was re- 
|ported killed and Italian propérty burned 
at Juayua. General Martinez stated, how- 
| ever, that the authorities had the situation 
| completely dominated. A body of a few 
| hundred civilians has been armed and is 
| assisting the government by patrolling the 
capital at night. Martial law has been 
declared in the entire country. 


Final Retail Reports 


On Store Operations 
Soon Will Be Issued 


Submit Statistics Which 
Cover Various Phases of 
Distribution Problems 


The first of the final, de reports 
on retail trade to be issued ‘i ftinection 
| with the Census of Distribution will be 
available shortly, it was stated orally Jan. 
25 at the Department of Commerce. The 
initial report of the series will. GOver Con- 
necticut and all cities and towns in the 
State. 

The following additional 
was supplied: 

These final reports, which are being 
prepared for each State, will contain more 
information than any of the preliminary 
reports. Not only will they include tables 
showing the number of stores and sales 


information 





for each kind of business, but they will 
contain data on operating expenses, show- 
ing separately for each kind of business 
the total pay roll, the value of proprietors’ 


other expenses, together with the number 
of part-time employes, percentage of sales 
on credit, and analyses of the sales of 
each kind of store by commodities. 

There are to be 15 separate tables of 
State-wide data, and additional sections 
devoted to each city in the State with a 





population of 30,000 or more. 
Reports are being completed for Massa- 
chusetts, Ohio, New Mexico, Delaware, 


Department of Commerce to | 


permit the payment) 
m in lieu in| 


services, rent paid for leased premises, and | 


House Committee Hears Wit- 
nesses Declare Present 
Taxes on Cars Are Too 
Burdensome 


“The cost of car operation has reached 
the point where hundreds of thousands 
of usable cars are not even registered be- 
catise in many instances the owners can- 
not afford the initial price of license 
tags,” Thomas P. Henry, of Detroit, Mich., 
president of the American Automobile 
Association, told the House Committee on 
Ways and Means, when he testified 
Jan. 23 against the sales tax on automo- 
biles and accessories, as proposed by the 
Department of the Treasury. The Com- 
mittee is considering methods to increase 
Federal taxes. 

The enactment of the proposed auto- 
mobile tax, Mr. Henry said, would result 
in a Federal invasion of a field already 
overtaxed by State and local agencies. 

Sidney D. Waldon, chairman of the Na- 
tional Taxation Committee of the Amer- 
ican Automobile Association, also opposed 
the Treasury’s automobile tax proposal 
Automobile taxes today, he said, are “the 
| heaviest on any nonluxury form of prop- 
erty in the United States.” 

Denounces Proposed Tax 

The witness declared it to be “absolutely 
|true that automobile taxes are now de- 
|priving thousands of the use of their 
| cars.” 
| “If it be the desire of Congress to levy 
| taXes on the basis of ability to pay,” Mr. 
Waldon continued, “it is hardly conceiv- 
able that your Committee will recommend 
a sales tax on automobiles at this time. 
Such a tax would bear down not on the 
well-to-do, but on those of moderate 
means, on our wage earners, and par- 
¢icularly on the farmers of the country. 

“Of the 1,900,000 new car buyers of 
1931, 1,600,000 purchased cars costing less 
than $750 each. It is clear, therefore, 
that any revenue that is to be derived by 
the Government from this tax will be at 
the expense not of the minority who have 
the ability to pay, but at the expense of 
| the great majority who are barely able 
| to own and operate cars and who in many 
| instances require them in Connection witn 





Committee. 

“I said that it would bear hard on the 
|farmers. Keep in mind that there were 
owned on the farms of the United States 
as of 1930, 5,035,060 motor vehicles with 
a valuation of $1,000,000,000, on which the 
farmers paid $183,000,000 in taxes,” he 
said. “This equipment is rapidly wearing 
|out and there is no doubt at all that a 
Federal sales tax would delay urgently- 
| needed replacements. ; 
| Mr. Henry gave to the Committee six 
reasons why the American Automobile 
Association opposes the suggested tax on 
automobiles and automobile accessories. 

“First,” he said, “we believe that the 
proposed sales tax is unsound from the 





Draws Attack 


standpoint of expediency, since it would | 





wearing radio-equipped helmets. 


icted 


Highest Rates of Taxation Pred 
That Will Not Deter Economic Recovery 


Increases to Limit Consistent With Business Stability Seen 
By Representatives Collier and Crisp 


{Continued from Page 1,] 


the Court of Claims, at his option, should with decision at the end of that period | 


not be taken away. 

Mr. Doyle suggested extension of ‘the 
earned income credits, advocating a credit 
of 25 per cent of all earned income. 

Representative Hawley (Rep.), of Sa- 
lem, Oreg., said all of Mr. Doyle’s sug- 
gestions are for reduced revenue, whereas 


the Committee is seeking to raise $900,- 
000,000 of additional revenue. Mr. Doyle 
said he is without authority to make 
suggestions for increased taxation. How- 
ever, he said, his suggestions are de- 
signed to facilitate administration of the 
Revenue Act, which tends to speed up tax 
collections, 

James H. Winston, of Chicago, IIl., rep- 
resenting a group of: tax lawyers, said the 


death of the owner, followed by payment 
of the tax a year or more later, is bur- 
densome, particularly in view of previous 
inflation and recent declines in values. 

He suggested that the tax be estimated 
“in ‘kind” rather than in dollars, on the 
basis of a certain amount of the prop- 
erty representing the tax. If values went 
down, the Government would thus receive 
the proper pércentage of the estate pro- 
vided by law, he explained. 


Rapidity of-Decline 
In Security Holdings 


He cited instances where security hold- 


| ings declined so rapidly in value between 


hether the plan should continue. 

Dr. Joseph J. Klein, of New York City, 
{representing the American Society of 
Certified Public Accountants, opp®sed any 
retroactive taxes as tending to generate 
fear and uncertainty and to deter busi- 
ness in 1932. 


| Ww 


Suggests Limintation 


Be Set on Increases 


He declared increased taxes should be 
regarded as purely emergency measures, 
and a definite limit should be set for their 
operation. This, he declared, would act 
as a bar against measures for wholesale 
evasion of taxes.” 


Realized losses on securities should con- 


their daily wosk,” Mr. Waldon tgld the} valuation of estates as of the time of/tinue to be deductible, he said. He urged 


speedy enactment of a revenue act and 
announcement by the Committee on 
Ways and Means, as soon as a decision is 


in its proposed law. 
Speaking for himself and not his or- 
ganization, Dr. Klein urged temporary 


cial tax of 50 per cent on profits from 
short sales of securities in 1931 and a 
tax of twice the maximum rate for ordi- 
nary income on such profits for 1932 or 


the short interest; and a serious attempt 
to collect the equivalent of a tax on gross 
|receipts of “speakeasies” and other il- 


reached, of the principfes to be included | 


suspension of deductions of net loss of | 
one year from income of the next; a spe- | 


instead a tax of $1 per share per day on | 


A complete high-powered radio installation for receiving and transmitting radio messages, shown at right, has 
been installed by the Army Air Corps in a plane, shown at left, which is called the “Flying Radio Laboratory.” 
The equipment is used in expérimental tests for. sending orders while in flight to other planes or messages to 
the ground; in the.picture at the left, the operator is communicating with the pilot, and pilot and operator are 


he pointed out, result in little reduction 
of costs of service. The proposed tax 
would tend to curtail this public service, 
he added. 


Henry A. Barnhart, of Rochester, Ind., 
representing the same association, said the 
| tax appears to have been proposed ‘without 
reference to its effect on business. The 
resulting shrinkage would be too much 
for many of the independent companies 
to survive, he said, referring to the levy 
as “taxing our patronage away from us.” 


Probable Losses 


In Revenue Cited 


{ A. B. Crunden, of New York City, rep- 
|resenting the American Telephone and 
; Telegraph Company, said the proposed 
telephone tax would apply to practically 
all telephone users, so-called “short-haul” 


slightly more having become widespread. 

A loss of 55,000,000 to 60,000,000 messages 
probably would result from the tax, with 
a revenue loss of $18,000,000, he said, con- 
fronting telephone companies with an 
added serious problem in a time of dis- 
tress. Telephone companies pay $90,000,000 


would levy about a 40 per cent total on 
the patron’s payments. 


| Specific sources of added revenue, but he 
suggested that taxes should be applied to 
the less essential industries. The tele- 
phone, he said, will be an important fac- 
tor in business recovery. 

Representative Crisp asked Mr. Crun- 
den’s opinion of a 5 to 10 per cent tax on 
consumption of electricity: Mr. Crisp 
pointed out that a tax of half a cent per 
kilowatt-hour, mentioned previously by 
him, would be excessive on industrial 
users. The 5 per cent tax, it has been 


Crisp said. 


resenting the Untaxit Institute, testified 
Jan. 23, urging that each service unit of 
Government be put on a self-sustained 
basis. Postal rates should be raised to 


toll message service reaching 15 cents or | 


in taxes now, he said, and the added tax | 


Mr. Crunden said he would offer no | 


estimated, would raise $100,000,000, Mr. | 
Earl E, Horton, of Omaha, Nebr., rep- | 


of Nebraska, | 


| Wyoming, Arizona, Nevada and _ Illinois 


and those for other States will follow. 

In addition to city tables and tables 
showing sales in detail in every town with 
| 1,000 or more inhabitants, the State tables 
| will cover the following subjects: 

Retail distribution, py kinds of business; 
operating expenses, by kinds of business; 
seasonal empioyment characteristicz; sales, 
by size of business; retail distribution, by 
types of operation; seventeen kinds of 
business, by types of operation; sales 
classified according to degree of credit; 
credit business, by types of operation; re- 
ceipts other than from saies of merchan- 
dise; merchandise manufactured by re- 
tailers, sales to other retailers, and re- 
turned goods—by kinds of business; torms 
of organization, including Negro proprie- 
torship; sales by commodities; retail dis- 
tribution by counties (including cities and 
towns of 1,000 population and over); 
county distribution by kinds of business; 
| related data—the State. 





|Appropriation Sought 


| President Hoover Jan. 25 submitted to 
the House a Bureau of the Budget esti- 


the Treasury Department, for the fiscal 
year 1932, and to remain available until 
expended for subscriptions to the capital 
stock of Federal land banks. The appro- 
priation is asked to carry out the pur- 
Poses of the Federal Land Bank Act, re- 
cently enacted. 

The President in his letter said: 
transmitting this estimate of appropria- 
tion at this time so that funds may be 
available for the stock subscriptions au- 
Sane oy the act at the earliest possible 


Bills to Relieve Depositors 


Said to Interest President 


President Hoover, it was announ 
ce ced 
orally at the White House on Jan. 25, is 
interesting himself in pending legislation 
for relief of depositors in closed banks. 
He has already conferred, it was said, with 
aera 0 — - House and Senate and 
0 urther conf 
om * the subject. oe 
ne President also was said to be fol- 
lowing up his efforts to bring about 
economy in governmental affairs. 


. ‘ P—page; 
Advertising News—(P 1--c¢ 2). 


Agriculture—(P 1--c 5). 
Automotive Industry—(P 1--c '4). 
Aviation—(P 3--c 2) (P 8--c 5). 


Banking—(P 1--c 1, 4) (P 2--c 2) 
(P 8--c 6) (P 9--c 1, 2, 3, 5) 
(P 10--e 3). 
Books-Publications—(P 3--c 3) 
(P 4--c 5, 6; 7). 
Business Indicators—(P 8--c 4). 
Business Survey—(P 5--c 7). 
Census—(P 8--c 2), 
Celebrations—(P 3--c 7). 
Civil Service—(P 1--c 7). \ 
Claims—(P 6--c 7). 
Congress—(P 1--c 2, 3, 4, 5, 7) 
(P 2--c 1, 3, 7) (P 3--c 1, 2, 4) 
(P 4--c 1, 2, 4) (P 6--c 4) 
(P 7--c 5, 7) (P 8--c 7) (P 9--c 2). 
Conservation—(P 7--c 1). 
Courts: Court Decisions—(P 1--c 6) 
(P 6--c 2, 5, 7). 
Current Law—(P 6--c 5). 
Customs—(P 6--c 5). 
Education—(P 1--c 2) (P 4--¢ 1, 7). 
Federal Finance—(P 1--c 2) (P 3--c 5) 
(P 9--c 4). 
Financ®—(P 1--c 1, 4, 5) (P 2--c 7) 
(P 9--c 6) (P 10--c 3). 
¥ire Loss—(P 8--c 1). 
Flood Control—(P 3--c 4). 
Foreign News—(P 4--c¢ 7). 
Foreign Relations—(P 2--c 1, 2) 
(P 3--c 2) (P 4--c 2). 
Foreign Trade—(P 1--c 1) (P 4--c 5). 
Forestry—(P 3--c 3). 
Government—(P 3--c 4). 
Government Personnel—(P 4--c 4). 
Highways—(P 3--c 7). 
Inland Waterways—(P 8--c 3). 





For Land Bank Relief | 


;mate for appropriation of $125,000,000 for | 


“IT am} 


mean an invasion by the Federal Govern- 
ment of a field that is already overtaxed 
by State and local agencies. In the year 
| 1931, the motor vehicle paid in taxes an 
average of $39.40 each or 19.9 per cent on 
lits valuation, a startling increase over 
the year 1930 when it paid $37.72 in taxes 
which was 18.3 per cent on its valuation as 
of that year. This is the highest tax on 
any nonluxury form of property in the 
United States today. At the rate of the 
1931 tax, the average motor vehicle would 
pay 139 per cent of its average valuation 
in the course of its life of approximately 
seven years. 

“Second: The cost of car operation has 
reached the point where hundreds of 
thousands of useable cars are not even 
registered because in many instances the 
owners cannot afford the initial price of 
license tags. 

se nacketecring Alleged 

“Third: High gasoline taxes have led 
to large-scale evasions. Racketeering on 
a gigantic scale has entered the motor tax 
field. The diversion of motor vehicle 
taxes to other than road purposes 1s not 
only unjust to the motorist taxpayer but 
when added to evasion and racketeering is 
demoralizing and threatens the break- 
down of this entire tax structure. 

“Fourth: Although this is often wrongly 
called a manufacturer’s tax, we know from 
our own past experience that it is not 
and never has been. It is a direct tax 
upon the motor vehicle user to be piled 
upon all of the other taxes by which he is 
now overburdened. Since most of the 
cars purchased are of the light-weight, 
low-priced variety, a sales tax would bear 
heaviest on the poorer classes of the mo- 
tor-owning public, including the wage 
earners and farmers, to whom an auto- 
mobile of some kind has become a neces- 
| sity in connection with the earning of 
| their livelihood. 

“Fifth: We believe that the tax is un- 
sound in principle, since it would dis- 
criminate against an article that is in no 
wise different from many other articles 
that the Government properly does not 
and should not propose to include in its 
selective sales list. 

“Sixth: We are convinced that a Federal 
sales tax at this time would seriously af- 
fect production and employment schedules 
and slow-up the recovery of the great, 
basic automotive industry, and by so do- 
ing, have a deterimental effect on other 
major industries with which it is so 
closely connected.” 
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|the death of the owner and payment of 
the tax that all the, securities would be 
insufficient to pay the levy. He sug- 
gested also a revaluation of estates some 


|time after the death so the tax would 
be based on real values. The loss in 
revenue would be small, he said. 

Senator Connally told the Committee 
the tax on gasoline should be left to the 
States, which are hard-pressed for rev- 
enue. A Federal tax would discourage in- 
creases in State taxes on gasoline, which 
are used largely to build roads, provid- | 
ing employment, he said. : 

Representative Crisp asked Senator | 
Connally for suggestions by which revenue | 
could be raised. ; 

Mr. Crisp said he believes the Commit- 
tee intends to increase to the maximum 
practical the taxes on income, inheri- 
tances, and gifts, but this is not enough. 

Mr. Connally suggested higher taxes on 
corporations which obtain a high yield on 
their investment. 

Representative Aldrich (Rep.), of War- 
wick, R. I., asked if Texas would be in- 
clined to remove the recently imposed 
State tax on cigarettes if the Federal 
Government refrained from taxing gaso- 
}line. Mr. Connally said he believed such 
a Federal attitude would tend to obtain | 
repeal of the Texas cigarette tax, which! 
was an emergency measure. 


| 


|Tax on Lubricating Oil 
| And Crude Petroleum Urged 


Representative Treadway (Rep.), of 
Stockbridge, Mass., observed that the 
Federal Government also is facing an 
emergency. Mr.. Connally said he be- 


‘lieved an automobile tax would be prefer- 
able to a gasoline tax. 

Representative Crowther (Rep.), of 
Schenectady, N. Y., said he favored Mr. | 
Connally’s argument for higher taxes on/ 
corporations having large net incomes, | 
the principle of a graduated tax being | 
as applicable to corporations as to indi-| 
viduals. 

Mr. Crowther suggested also imposition 
of a tax of a cent a quart on lubricating | 
oil, which, he said, would yield about | 
$50,000,000 a year. He suggested also a 
tariff of 1 cent a gallon on imports of 
crude oil, and mentioned copper also as| 
a possible source of tariff revenue. 

Russell E. atson, of New Brunswick, 
N. J., represénting an estate which he 
said, had been burdened by the present 
estate tax, said the levy took about two- 
thirds of security holdings which repre- 
sented most of the estate. 

E. C. Alvord, of Washington, D. C., rep- 
resenting the Phillips Mine & Mill Sup- 
ply Company, of Pittsburgh, Pa., said a 
technicality in the law of limitations had 
prevented a refund to his concern, con- 
trary to the intent of Congress. He sug- 
gested an amendment to cover the case, 
ee. he said, would cost the Treasury 
ittle. 

Levi Cooke, of Washington, D. C., ad- 
| vocated taxes on electricity, gas and tele- 
| phones. Revenues to companies from 
electricity in 1930 were $1,991,000,000; 
|from manufactured gas, $532,000,000, and 
|from natural gas, $415,000,000; and from 
telephones, $1,209,000,000, he said. He 
knows of no prohjbition against Federal 
| taxation of municipal utilities, he added. 
| The electric companies would bill their 
| patrons for the amount of the tax in ad- 
dition to the regular bills, he said. 


| 
| 
| 
| 





| 


| Recommends Legalizéd Beer 


As Revenue Source 


Speaking for the brewers of the coun- 
try, Mr. Cooke said the number of 
| brewers of cereal beverages and the 
jamount of their product has dropped 
| sharply. 


| gestions of sources of revenue. 
| .“I am not out of sympath 


support the service, he said. Government 
agencies are doling out services which 
cost billions, he declared. 

Representative McLeod 


egal sources of income. 

The tax on profits from 1931 short sales 
might yield, $200,000,000 to $400,000,000 
he said. 

Representative Dickstein (Dem.), of | Saying it was never intended Congress 
New York City, suggested that a surtax | Should force industries out of business. 
of 65 per cent, a rate once in effect, be 
applied on incomes of aliens, much of | Creases in gasoline tax rates had been fol- 
whose income, he said, is sent abroad and | ]owed by declines in revenue and vice 
does not benefit American industry. | versa, 

E. T. Cummins, representing the Free- _Taxes should produce revenue and avoid 
port Sulphur Company, asked changes in | Pitterness and resentment, he said. A 
the law on depletion allowances to permit | S4l€s tax should therefore apply on a mod- 
such allowances for sulphur. companies. | €S? scale to a large range of commodities, 

or on a higher scale to a small class of 
luxuries and the automobile is not in the 
latter class. 

Representative Linchtenwalner (Dem.), 
|of Allentown, Pa., an automobile dealer, 
| Said his business has shown him that a 
|comparatively small difference in price 


»| 
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Tobacco Tax Increases 
Opposed at Hearing 


A. B. Carrington, of Danville, Va., rep- 
resenting the Tobacto Association of the 
United States, opposed any increase in 
tobacco taxes. The association represents 
all parts of the industry, including the 
growers, who are in a state of severe de- 
pression and might be injured further by 
the tax, he said. 

Representative Connery (Dem.,), of 
Lynn, Mass., urged that admission taxes, 
if imposed, should not apply to admis- 
sions of less than $1. A tax on a lower 
— would penalize the poor man, he 
said. 

He advocated civil service status for 
deputy collectors of internal revenue. 


of prospective automobile purchasers. 

F. W. A. Vesper, of St. Louis, represent- 
\ing the National Automobile Dealers As- 
| sociation, said nearly every dealer has op- 
| erated without profit the last year because 
}of the necessity of adjusting to smaller 
| volume of business. About 15,000 dealers 
|failed on ceased business last year, he 
said. 

_ Banks have practically ceased financ- 
}ing automobile dealers; he said, but fi- 
|nancing up to 90 per cent can be obtained 

Representative Haines (Dem.), of Red | @/Se¢where. The 5 per cent tax on passen- 
Lion, Pa., said he represents a district | 8¢" CaS, he said, would have to be ad- | 
that makes about 10 per cent of the Na- | 
tion’s cigar output. He advocated issu- 
ance of a revenue stamp to permit inclu- | 
sion of 60 cigars in a box. 

Representative Haines said the 60-cigar | 
package would provide a novelty package 
that would increase the sales of cigars, 
bringing the Treasury additional revenue. | 

Representative McLeod (Rep.), of De- 
troit, Mich., asked a change in procedure 
in tax appeal cases. 

Representative Hull (Rep.), of Chicago, | 
Ill., advocated placing of deputy collectors | 
of internal revenue under the Civil Serv- 
ice. Luther C. Steward, representing Fed- | 
eral employes, supported Mr. Hull’s pro- 
posal, W. E. Brown, assistant to the col- 
lector at Philadelphia, Pa., said his col- 
lector favors Mr. Hull's proposal and he 
knows of no opposition to it. Mr. Hull 
presented various others in the revenue 
collection service who briefly expressed 
their approval of the plan. 


Condition of Telegraph 


Companies Described 


Newcomb Carlton, representing the 
Western Union Telegraph Company, said | 
90 per cent of the telegraph messages are | 
of a business character. | 

If the tax rate last in effect on telegraph 
messages is restored the levy would_be | 
about 10.5 per cent, Mr. Carlton Said. | 
Telegraph companies are in about the| 
same economic condition as the average 
of the Class I railroad, he said, their 
business ebbing and growing with that of 
the railroad. 

The total revenue obtainable from the | 
telegraph business is about $10,000,000 a/| 
year, he said. 

Mr. Carlton said he would Suggest a 
l-cent Federal tax on gasoline, replying 
to Representative Crisp’s request for sug- 
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States in all its branches, Legislative, 


a y with you in 
that,” Mr. Crisp remarked. . , 


Heaviest Burden Seen 


On Intrastate Users 


Mr. Carlton said the proposed tax would | 
fall heaviest on intrastate users of the 
telegraph. The average telegraph mes- | 
sage, he said, costs 65 cents. The Treas- | 
ury recommendation was for a tax of 5 
cents for messages costing 14 to 50 cents 
and 10 cents for higher priced messages. 

F. B. MacKinnon, of Chicago, IIl., repre- | 
sents the United States Independent Tele- | 
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He advocated raising the permitted per- 
centage of alcohol to 2.% or 3 per cent, 
under which arrangement, he said, 100,- 
/000,000 barrels of beer a year would be 
produced. There is an enormous amount 
|of untaxed, illicit beer now, he declared. 
| Facilities are available to produce 
| promptly 50,000,000 barrels a year, he said, 
yielding, under the existing tax of $6 a 
barrel, revenue of $300,000,000 a year. 

He suggested an experiment of five 
or six years to determine whether sych 
j beer increases intoxication or reduces ‘it, 


phone Association, which, he said, includes | 
| 7,000 concerns operating the only tele- 
| Phone service in mote than 15,000 com- 
| munities, said these companies are not 
; money makers, few showing any return 
| on investment. It is difficult for them to 
hold their own in this time of financial 
| autale, he declared, the rural telephone | 
service shrinkage last year having been | 
about 12 per cent. The remaining sub- 
scribers, he declared, will not stand a raise 
in rate, even if it were in the form of a 
tax. Losses in subscribers and toll fees, 
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Mr. Waldon cited instances where in- | 
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By Mr. Wheeler 


Senators Brookhart and Pitt- 
man Agree Change Is 
Needed to Benefit Farmer 
And Worker 


| Remonetization of silver on a basis of 
16 to 1 would restore commodity prices, 


| benefit the farmer, start the wheels of in- 
|dustry and furnish sufficient money for 
world commerce, Senator Wheeler (Dem.), 
of Montana, declared Jan. 25 in addressing 
|the Senate on his bill (S. 2487) to pro- 
| vide such remonetization. 

Senator Pittman (Dem.), of Nevada, 
urged the calling of an international con- 
|ference on the question of silver. He 
| pointed out that the Senate during the 
last session had passed a resolution calling 
upon the President to call such a confer- 
ence but that the President has ignored 
;the matter. If Great Britain is opposéd 
{to the conference, which, he said, was said 
to be the case, an agreement with Can- 
}ada, Mexico, South America and China g 
} would be sufficient, Mr. Pittman asserted. 
; The Nevada Senator said that the chief 
cause of the world depression is the stag- 
nation in world trade. Export trade of 
;this country has dropped 50 to 60 per 
jcent, he stated, the cotton and wheat 
| growers are impoverished, and with their 
inability to buy, industry suffers and la- 
borers are laid off. 


Glass Bill Praised 


Senator Brookhart (Rep.), of Iowa, told 
the Senate he approved the proposal of 
|Senator Wheeler but that he believes it 
| will be essential to go farther. “Both gold 
and silver combined will not give enough 
tmoney for the use of the world at the 
present time,” he said. “We have got to 
|consider other things than the money 
| standard.” 

Declaring that something must be done 

to stop inflation and speculation on the 
stock exchange, Mr. Brookhart spoke 
favorably of the Glass bill, recently in- 
troduced for revision of the Federal Re-g 
serve and National Bank Acts. He called 
| attention also to a bill of his own for 
| establishing of a new currency base. 
The Montana Senator asserted further 
|that remonetization would “make it im- 
| possible for a small handful of interna- 
tional bankers to control the money and 
credit of the world.” He said, in part: 

“Deflation acts as a deterrent to busi- 
| ness activity in the same way that infla- 

tion acts as a spur; if the deflation is 
| great enough to cause a rapid fall in prices 
| all prospective business profits are turned 
| into losses; industrial activities cease, and 
| the country is thrown into a depression. 
| It was the contraction of money and credit 
by the Federal Reserve Bank in 1920 the: 
| brought about the collapse of farm prices 
in 1921 and 1922 throughout the North- 
west. 





| 





Gold Hoarding Blamed 
“It was a shortage of gold in the world 
;}and the hoariding of it by France and 
| the Federal Reserve Bank together with 
a deflationary policy that brought on the 


[Continued on Page 8, Column 7.] 


‘Porto Rican Governor 
Confirmed by Senate 


| 
| The Senate in open executive session 
Jan. 25 confirmed the nomination of 
| James R. Beverley, of Texas, to be Gov- 
j;ernor of Porto Rico, succeeding Theodore 
| Roosevelt, recently named Governor Gen- 
| eral of the Philippine Islands. 

The nomination of Edgard J. Goodrich, 
| of West Virginia, to be a member of the 
| Board of Tax Appeals also was confirmed, 
as well as various nom:nations in the publi 
| health service, in the Army, and of post 
| masters. 


vanced by.the dealers, many of whom 
would not be able to do so. 

Harvey L. Kobb, of Washington, D. C., 
| representing the American Mortorists As- 
| Sociation, expressed the “unalterable op- 
position” of automobile owners to the tax. 
Lack of adequate transportation cause 
heavy waste of farm products, and th 
proposed tax on trucks is a levy on trans- 
portation, he said. If one form of trans- 
portation is to be taxed, all forms should 
be, he said. 

The proposed tax of 2'2 per cent on 


[Continued on Page 6, Column 4.] 
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Effect on Prices 


In Short Sales of | 


| 


Grain Considered 


House Committee Questions | 
J. W. T. Duvel on What} 
Constitutes Manipulation 


Of Markets 


J. W. T. Duvel, Chief of the Grain Fu- 
tures Administration, Department of Ag- 
riculture, testifying before the Hguse Com- 
mittee on Agriculture, Jan. 25/said that 
short selling on the commodity exchanges 
is not always detrimental and that he has 
seen times when such transactions have 
been a benefit when prices have soared 

xcessively. 

- He careed with some members of the 
Committee that short selling does depress 
prices but that it is at times difficult to 
determine what constitutes manipulation 
of the market that could be proved in 
court. 

Questioned on Prosecutions 

Taking up the pending bills aimed at 
short selling practices, the chairman, Rep- 
resentative Jones (Dem.), of Amarillo, 
Tex, and other members of the Com- 
mittee examined Dr. Duvel regarding the 
Grain Futures Administration, his views 
on short selling and why, in the light of 
President Hoover’s statement of last Sum- 
mer regarding men who engaged in de- 
pressing the market, there had been no} 
Federal prosecutions of either the indi- 
viduals or the exchanges. 

Dr. Duvel said large traders have been 
operating on the _ short selling market 
since April, 1930. “It Is practically impos- 
sible, merely because a man sells, to prove 
that he is manipulating the market, he 
said. He added that prosecution of such 
cases would be expensive and he cited a 








particular litigation against an individual | 
member of an~-exchange. | 


Chairman Jones suggested the Govern- 
ment. might have proceeded against the 
exchange in order to get results. Dr. 
Duvel described a market decline during a 
short-selling drive, beginning about Sept. 
1, 1930, and said the wheat price dropped 
from 95 cents and $1 to 60 cents. : 

“During this tremendous short selling 
swing, the market went down from 95 to 
below 60 and the Grain Futures Admin- 
istration did notihng?” asked Chairman 
Jones. 

“We do not feel that just because there 
is large selling we have the authority to 
prosecute,” Dr. Duvel replied. He said 
that immediately following the President's 
statement of last Summer the net position 
of most of the traders was on the long 
side. Answering questions, he said that 
a fluctuating market is the only profitable 
one. from a speculative standpoint and 
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| distussing the delegation of power to the 
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Hearings Closed 
On Flexible Tariff | 


Senate Committee to Study | 


Proposed Changes in 
Commission’s Plan 


The Senate Finance Committee Jan. 25 
concluded its hearings on the bill (H. R. 
6662) to amend the flexible provisions of 
the Tariff Act of 1930. An executive ses- 


was called for Jan. 28 by Senator Smoot 
(Rep.), of Utah, Chairman. 

James A. Emery, of the National Manu- 
facturers’ Association, who testified before 
the Committee Jan. 23, appeared briefly 
for questioning and reported to the Com- 
mittee that of the 39 cases acted on by 


creases and 17 for decreases while no 
change was made in the remainder. 
Senator George (Dem.), of Georgia, in 


Tariff Commission, stated that he does 


on the dutiable list or from the dutiable 
list and place them on the free list. He 
contended against any policy of placing 


sion. 

Senator Harrison (Dem.), of Mississippi, 
expressed the opinion that the provision 
for making recommendations of the Tariff 
Commission effective at the end of 60 
days if not acted on by Congress in the 
meantime, should be stricken from the 


| bill 


Shanghai Situation 


Viewed as Different 
From Manchurian 


America Said to Regard Pro- 


Settlement 
Without Japanese Action 


The present trouble in Shanghai is 
regarded in an entirely different light 
from that in Manchuria, due to the fact 
that international police already are pro- 
tecting Shanghai, it was stated orally on 
behalf of the American Government 
Jan. 25. 

Japan’s claim that her citizens need 
protection in Shanghai is not the same as 
her claim to the same effect in Man- 
churia, it was pointed out, since there 
are large numbers of American, British 
and French armed forces in Shanghai 





that.there is no doubt in his mind that 


“as a result of the future markets we have | 
higher prices and lower prices with wider | 


fiuctuations.” : 
He said there is no definition of manip- 


lation in the law governing the Grain 
Futures Administration and it is hard to 
define it. ; 

Would Separaze Commodities — 

Asked if in the event of congressional 
legislation regulatory of short selling grain 
and cotton should be considered in a sin- 
gle bill or separately, the witness said the 
commodities should be treated separately, 
as there are differing technicalities in the 
two markets. He pointed to the grain 
futures act having been passed on by the 
Supreme Court of the United States and 
‘Gubracing cotton in a grain measure 
might lead to complications. ; 

“Of course, if we simply prohibit short 
selling we could combine the two?” asked 
the chairman. The witness agreed. 

Representative Larsen (Dem.), of Dub- 
lin, Ga., said that if short selling is per- 
nicious to one it is pernicious to both 
cotton and grain. Mr. Larsen suggested 
that at some point there should be a limit 


on short selling at or below the cost of) 


yproduction and said the Grain Futures 
Administration must know what is the 
cost of production. Dr. Duvel, indicating 
agreement with Mr. Larsen, said he 
“would not have any quarrel over that.” 

Dr. Duvel agreed that there are times 
when prices are unduly depressed. He 
said his office had the information a 
the way prices were running but had no 
authority to stop short selling going on 
at the time the President called attention 
to the market trends. 


“What law would you recommend?” | 


asked Representative Larsen. 

“We believe that there should be a limi- 
tation of 2,000,000 bushels,” was.the re- 
ply. “There are few large traders that 
get away with that amount.” 





Economists Preparing 
Report on Farm Outlook 


{Continued from Page 1.) 


ciple has been adopted universally by ag- | 


ricultura: extension, educational and 
service agencies. 

The report on the outlook wil deal 
with the production and demand situation 


from a national point of view, and is 


intended primarily as base material for| 


use by State agricultural colleges and 
cooperating agencies in determining the 
local and regional farm economic outlook. 
The various State colleges will hold out- 
look meetings following the Washington 
sessions, for that purpose, and they will 
issue State reports and hold meetings 
with farmers, to discuss proposed farm 
industry adjustments in the light of pros- 
pects for specific farm commodities. 

The State colleges last year held more 
than 12,000 local outlook meetings from 
the close of the Washington conference 
up to planting time and the meetings were 
attended by more than 800,000 farmers. 
Federal and State economists hold that 
the outlook work has been strikingly ef- 
fective in preventing a more serious condi- 
tion of agriculture than that which now 
exists, in that farmers have been induced 
to make gradual economic adjustments in 
their various lines of production. They 
are hopeful that farmers this year will 
bring their industry into even closer re- 
lationship with prospective demand. 


House Inquiry Ordered 
On Railway Labor Plan 


Authority to the Interstate Commerce 
Commission to investigate the possibility 
of establishing a six-hour day for railway 
employes is given in a resolution (H. J. 
Res. 250), ordered favorably reported to 
the House Jan. 25 by the Committee on 
Interstate and Foreign Commerce. The 
action immediately followed consideration 
of the measure at an executive session 
of the Committee. Its sponsor is Repre- 
sen’ptive Crosser (Dem.), of Cleveland, 
Ohio. A similar measure was recently 
adopted by the Senate, sponsored by Sen- 
ator Couzens (Rep.), of Michigan. The 
full text of the Crosser resolution follows: 


Resolved. by the Senate and House of | 


Representatives of the United States of 
America in Congress assembled, that the 
Interstate Commerce Commission be, and 


is hereby, directed to investigate what| 


would be the effect upon operation, service 
and expenses of applying the principle of 
a six-hour day in the employment of all 
classes and each particular class of rail- 
way employes because of such applica- 
tion. 

Section 2. The Commission is further 
directed to report its findings to the Con- 
gress on or before Dec. 15, 1932. 


and since the city is policed largely by 
foreigners. : 
Situation Summarized 

The situation in Shanghai, as outlined 
on behalf. of the American Government, 
may be summarized as follows: 

American rights in Shanghai date baek 
to 1844 when the Chinese concluded a 
treaty similar to that already signed with 
Great Britain, by which China opened 
certain ports to Americafi trade and per- 
mitted American citizens to come in .and 
live in those ports. China set aside an 
area at Shanghai for foreigners to live 
in and this land, although extremely 
swampy, was developed into the present 
International Settlement of Shanghai. 

The port of Shanghai, as it exists today, 
is composed of the imternational Settle- 
ment, the French concession and the Chi- 
nese city. The former is governed by a 
municipal council on which are repre- 


| Chinese taxpayers. 
Police Called Efficient 


Sikhs and 
|manded chiefly by the British. 

| Japanese suggestion that they should 
|land troops to protect their nationals 
| would indicate that they thought the po- 
lice force at Shanghai is inadequate. 





| text in Manchuria where no international 
| police force existed. 


Treaty Navy Bill to Await 
| End of Geneva Conference 


| 
| {Continued from Page 1.] 


statement following a meeting of the 
Committee on Jan. 25 said: 


tection for Foreigners in| 
Adequate, 





? 


Towers in Oklahoma 
from Which Watchers 
Look for Forest Fires 


} 


KLAHOMA CITY, Okla., Jan. 25.— 

Four large steel towers, such as the 
one pictured here, are maintained by 
the State Forest Service on the top of 
Crater Mountain, 18 miles north of 
Broken Bow, in McCurtain County, 
southeastern Oklahoma; they are spaced 
from 10 to 25 miles apart in the pro- 
tected forest reserve of 1,312,000 acres, 
according to the State Forester, George 
R. Phillips. 

The towers, most of which are 55 feet 
high, have at the top a shelter for fire 
watchmen who continually are on the 
lookout.for any new forest fire starting 
anywhere within the protected region. 
Discovery of any sign of a new blaze 
brings immediate action for its control. 
From the top of one of these towers a 
watchman can observe more than 30 
miles of forest areas. 

Other towers are located on top of 
Carnasaw Mountain in McCurtain 
County, Signal Mountain in Pushma- 
taha County, and Kiamichi Mountain in 
LeFlore County. The watch towers, in 





sented British, American, Japanese and| 


| Since this police force is considered most | 
| efficient, the Japanese pretext for landing | ¢, 
bout | troops is entirely different from their pre- | 


which the Oklahoma Forest Service 
keeps watchmen at all times during the 
so-called “fire weather,” were erected by 
private lumber interests, who con- 
structed as a measure of cooperation 
with the Forest Service in the task of 
reducing fire losses in these valuable 


America Urged | 
To Keep Faith | 
With Philippines 


Task of Building up Islands | 
So They Can Maintain 
Themselves Is Complete, | 
Declares Mr. Roxas 


Declaring that America has completed | 
its) task of building up the Philippines to | 
a@ place where the Islands can maintain 
themselves, Speaker Manuel Roxas, of the | 
Phillipine Congress, Jan. 25 told the 


House Committee on Insular Affairs that | 
‘the time is now here when America| 
should keep its faith and grant independ- 
ence to the Islands. | 


Outlining the present conditions in the} 
Islands, Mr. Roxas asserted that what-| 
ever else is to be gained in the way of | 
knowledge of self government must come | 
through the process of trial and error. 


Granting of independence to the Islands 
at the present time, he said, would serve | 
as a great lesson to the millions of people | 
in the Asiatic area now under the rule 
of countries outside of those in «which | 
they live, by teaching them that the best | 
road to their freedom is peaceful build- 
ing and education. 


Discusses Immigration 


Regarding the question of immigration, | 
Mr. Roxas said if independence is given | 
to the Islands now the Filipino people 
would be satisfied for this country to use 
its own discretion as to whether or not} 
Filipinos should be excluded. However, | 
he explained, as long as the Islands are | 
under the American flag he believed the | 
Filipinos should be allowed entrance to 
the United States. He said if Filipinos | 
are to be excluded, he hopes that such | 
exclusion would be based on economic and | 
not racial grounds. | 

Relative to economic development and) 
conditions in the Islands, Mr. Roxas told | 
the Committee that only about one-quar- 
ter of the agricultural area is under de- | 
velopment, and pointed out many enter-| 
prises which the Government of the Is-| 
lands has been running with success. | 

The national bank of the Islands, which 
is a Government institution, although 
having suffered losses due to the present 
depression, is now sound and prosperous, 
he said. 





Cites Railroad Status 
The Government railroad, which was, 





southeastern Oklahoma timber reserves. 


| Piciecial Collection 
| Declared Valuable 
_ History of the Times 








‘Photographs Being Indexed 
By Library of Congress to 
Preserve Record of Con- 
temporary Events 


Little will be left to the imagination 
of the histoMian of the future in recon- 
structing the events of the present era 
if he has the patience, Dr. Leicester B. 
Holland, Chief of the Division of Fine 
Arts of the Library of Congress, recently 
| explained orally in calling attention to the 
Library's unique collection of thousands 


The International Settlement has a very| of photographs of persons and events 


efficient police force composed of Indian which dramatically preserve contemporary 
White Russians, and com- | civilization. 


| From sports to presidential inaugurals, 
| these pictures cover almost every human 
| activity in our varied civilization, he said. 
Continuing, Dr. Holland supplied the fol- 
lowing additional information: 

What is news today is often forgotten 
omorrow, and dead next year. However, 
within 50 years the most ephemeral events 
become a part of nistory and are, there- 
| fore, valuable and of great interest. This 
}is the view the Fine Arts Division takes 
|of its thousands of phdtographs, most of 
| which have no place in a contemporary 
collection of fine arts. 


| Gifts of Photographs 
During the past year, Underwood & 


Underwood, photographers of Washing- 
ton, D. C., 


If the bill providing for a treaty Navy | presenting to the Library news photo- 


| was to be killed because of the financia? 
| depression in the country, I was prepared 
, to show the Committee how the 120 ships 
costing $616,000,000 could be constructed 
' without taking a penny out of the Federal 
Treasury. 

On the contrary, my amendment would 
|}care for all new ship construction and 
| leave a surplus in the Treasury of $250,- 
| 000,000 the first year and $400,000,000 or 
|/more each year thereafter. 


Views Beer Proposals 
| Changing the al@holic content specified 
jin the Volstead Law from one-half of 1 


per cent to 4 per cent, would immediately | 


|put several hundred thousand of the un- 
|employed to work; would favorably affect 
almost every industry in the United States 
}and would be a boon to the farmer. It 
| would give America a Navy commensurate 
| with our dominant position in world af- 
fairs. 

| If members of the Committee voted in 
accordance with their publicly expressed 
opposition to the Volstead Law, the vote 
{in favor of my motion would have been 
|11 to 9 and the entire proBram reported 
| favorably to the House with no embarrass- 
|}ment to the President’s financial policy. 
A tax on beer would be a popular volun- 


|automobiles, radios, movie theater admis- 


| sions and baseball games, would be a con- | 


| stant annoyance. 


‘Suspension of Payments 
On Reclamation Urged 


Testimony in support of the bill (S. 


| construction charge payments on reclama- 
tion projects was given Jan. 25 before the 
| Senate Committee on Irrigation and Rec- 
lamation by Chester H. Gray, representa- 
tive of the American Farm Bureau Fed- 
| eration. 

| The bill would authorize the Secretary 
}of the Interior to grant such a morato- 
rium not only on these payments but also 
on payments under the Warren Act con- 
tracts. 

Mr. Gray questioned various provisions 
|of a bill (S. 2163) for temporary relief of 
water users on irrigation projects con- 
; structed and operated under the Reclama- 
tion Law, which would authorize the Sec- 
retary of the Interior to extend the time 


} 


ferred operation and maintenance charge. 


Illinois Orders Airports 
To Obtain State Licenses 


, SPRINGFIELD, ILL., Jan. 25. 

All airports in Illinois wil? be required 
|to obtain licenses from the State Aero- 
nautics Commission and, may not be op- 
erated after Feb. 15 with such license, it 
was announced by the Commission. 





|tary tax, cheerfully paid, while a tax on/| 


| 2152) .for a three-year moratorium on | 


|for payments on any construction, de- | 


America and abroad. Almost 9,000 photo- 
‘graphs were received from this source alone 
|and are now in process of being indexed 
|and catalogued. Numerous other gifts of 
a similar nature were received from other 
sources. 

Until quite recently these numerous pho- 
| tographs were placed in storage at the 
Library, but they are now being sorted 
in appropriate groupings, indexed and 
cross indexed, so that anyone interested in 


tory can turn to the index of pictorial 
| history and obtain views of what he wants 
or of something analogous. 


These pictures consist chiefly of events 
and personalities one reads about daily in 
the newspapers. 


of civilization proceed from day to day 
and year to year, each develops its own 
individality and a history of its own. A 
composite of all activities of a people for 


| sents their social history. 

Aside from the historical importance of 
a collection of photographs, which pre- 
serve buildings, places, individuals, cus- 
toms such as dress, personal appearance, 
and behavior, they in some instances have 
artistic value and may share a place 
among fine art collections of the future. 


‘Revenue Bureau Names 


| Public Relations Chief 


David Burnet, Commissioner of Internal 
Revenue, today (Jan. 25), announced the 
appointment of John L. McGrew as Head 
of the Public Relations Division to succeed 
Graham B. Nichol, deceased. 

Mr. McGrew entered the Income Tax 
Unit of the Bureau of Internal Revenue 
in 1919 and has served as Assistant Head 
of the Field Division and Chief of the 
Personnel Section. Prior to his transfer 
to the Bureau of Internal Revenue Mr. 
McGrew was connected with the Depart- 
ment of Labor and for several years was 
a member of the Executive Staff of the 
White House. 

Mr. McGrew entered upon his new du- 
ties Jan. 25, 1932.—Issued by the Bureau 
of Internal Revenue. 


Higher Limit Is Opposed 
On Postal Savings Funds 


[Coutinued from Page 1.] 


country gets no comfort ffom taking 
money out of communities in this way. 
He’ said there is no necessity for in- 





creasing the postal savings system’s vol-| 


ume of deposits as it means no benefit to 
the credit situation in the United States 
but on the contrary, the system, through 


' 


continued their practice of| 


graphs, portraits and illustrations of cur-| 
rent events, and contemporary scenes in| 


a@ special phase of political or social his-| 


As science, health, rec- | 
| reation, sports, politics, and other aspects | 


any particular period, therefore, repre- | 


taken over by the Government three or} 
four years ago, he said, is showing a 
satisfactory net profit, although it must 
meet the competition of buses and trucks, 
and that the Government hotel in Manila, 
operated by the Government railroad in 
order to stimulate tourist business, has a} 
cash balance and is paying dividends of 
/5 per cent. | 

The Government cement factory, which | 
was built during the World War to break | 
down the monopoly in that business, first | 
went through a period of difficulty, but 
is now efficient and is paying dividends, 
Mr. Roxas told the Committee. 

He pointed out that the sugar centers 
of the Government, set up during the 
war for patriotic reasons, have since 1925 
been paying off their indebtedness in large 
amounts yearly. 


Discusses Island Finances 


As to the question of Philippine Gov- 
ernment finances, Mr. Roxes said that de- 
spite the world-wide depression there is 
now a surplus in the Island treasury. He 
pointed to this as a matter of considerable 
j}importance in the consideration of the 
| granting of independence to the Islands. 

“If we are granted\ independénce, even 
with no trade agreeménts, we would still | 
be abte to maintain the essential func- 
tjons of government,’ Mr. Roxas said, 
|afhd he explained that all of the “essen- 
tial functions” of government now are 
| carried on by the Philippine Government. 
Other witnesses will appear before the 
| Committee on Jan. 26 in connection with 


| the question of Philippine independence. 











The Senate Committee on Territories 
{and Insular Affairs will hold an open} 
hearing on the question of Philippine in- 
dependence Feb. 5, it was announced from 
| the office of the Committee Jan. 25 fol-| 
|lowing a meeting of the Committee. 
| The Secretary of War, Patrick J. Hur-| 
|ley, and the Secretary of the Navy,| 
| Charles Francis Adams, probably will be| 
|}among those asked to appear before the 
Committee in this connection, it was an- 
nounced. All bills in the Senate relat- 
ing to the independence of the Philippine 
Islands are to be considered at that time. 





| 


‘New Hampshire to Study 
Government Efficiency 


Concorp, \N. H., Jan. 25. 
A study of the relations of State, county 
and town governments in New Hampshire | 
in an effort to eliminate duplication of | 
| work, reduce local, county and State ex- | 
penditures, and at the same time preserve | 
the integrity of services to people, was 
|} announced today by Governor John G. | 
Winant. | 
Since the 1931 Legislature authorized a | 
|recess commission to investigate county | 
affairs, the Governor stated, he has been 
seeking a method of completing a more 
worth-while investigation that it appeared 
could be carried forward with the appro- 
ies of $1,500 made by the Legisla- 
ure. 
| He has succeeded, he said, in securing 
}a@ $15,000 donation from the Spelman 
Fund of New York, which has been 
matched by an appropriation of an equal 
| amount from the State’s contingent funds, 
for the prosecution of the work. 
| Governor Winant also announced that 
|Henry P. Seidethann, of Washington, D. 
| C. will supervise the field work. 
| cxatiatndaeaiiie ciliata Rata cilia 


‘Loans Urged for Farmers 


In Flood Relief Areas 


| The House Committee on Rules Jan. 25 
|heard Representatives Hall (Dem.), of 
| Hattiesburg, Miss.; Smith (Rep.), of Twin 
Falls, Idaho; and Driver (Dem.), of Os- 
|ceola, Ark., in favor of the Smith bill (H. 
|R. 4650) for loans for relief of farmers 
on the drainage, levee and irrigation dis- 
| tricts. The bill, introduced by Repre- 
| sentative Smith; is pending on the House 
calendar with a favorable report from the 
| Committee of which Mr. Hall is chairman 
j}and Mr. Smith former chairman. It pro- 
| Vides for a revolving fund of $100,000,000. 
| for the loans, appropriations for which 
would be limited to $20,000,000 annually. 
| The Committee on Rules reserved action. 











| 


its appeals for utilization of its service, 
is acting in a way: that is detrimental and 
derogatory to the banks. In support of 
| this he held up to the Committee a postal 
| savings booklet that advised the public 
| to “save for a purpose and protect your 
savings.” Anything that is done now in 
the way of legislation to increase the lim- 
| its, he said, puts additional burdens on 
| the banks and particularly on the smaller | 
banks. 

Mr. Young said that the trend of de- 
posits has been away from rural banks 

and into the city banks. 








New Hampshire Memorial to Daniel Webster 


The 150th anniversary of the birth of Dahiel Webster, lawyer, legislator 


and statesman, is to be observed b 
with ceremonies to be held Aug. 24, 


the Birth of Daniel Webster. 


Interest Rate Rising 


y his native State, New Hampshire, 
1932, at. Franklin, where Webster was 
born in 1782. The celebration will be under the direction of the New 
Hampshire Commission for the Celebration of the 
On the occasion there will be dedicated a 
bronze bust of Webster, made for the State of New Hampshire by the late 
Daniel Chester French; photograph of the clay model of the bust is shown. 


Pace 3 


Wakefield Estate 
Of Washington's 
Family Restored 


Thousands Are Attracted to 
Manor House in Virginia 
Where First President of 
America Was Born 





Wakefield, the birthplace of George 
Washington, has been fully restored for 
the Bicentennial Celebration and already 
is attracting thousands of visitors, the De= 
partment of the Interior announced in @ 
statement made public Jan. 25. 

The old mansion with its grounds and 
garden has the colonial atmosphere of 200 
| years ago. The burying ground contain- 
jing the graves of Washington’s great 
|grandfather, grandfather, father, and 
other intimate relations has been restored. 
The full text of the announcement fol- 
lows: : 

Bicentennial visitors to the Nation’s 
| Capital who make a pilgrimage to Wake- 
| field, the birthplace of George Washing- 
ton,*in Westmoreland County, Va., will 
find the recently built manor house fur- 
nished, boxwood and other old-fashioned 
shrubs growing about the grounds, and a 
| Colonial garden planted in the style pop- 
|ular with Virginia gardeners more than 
| two centuries ago. 

Rehabilitation Expedited 

The rehabilitation of the old Washing- 
ton estate has been expedited in every way 
to present to visitors during the bicenten- 
nial year a picture of Wakefield as it ap- 
peared at the time of Washington's birth. 
This work was initiated several years ago 
by the Wakefield National Memorial Asso- 
ciation. In 1930 Congress authorized the 
establishment of the George Washington 
Birthplace National Monument and desig- 
nated the National Park Service of the 
Department of the Interior as the govern- 
mental agency to cooperate with the asso- 
ciation. 

The public has shown a keen interest in 
the restoration of one of the most interest- 
ing Colonial homes in America, according 
to Horace M. Albright, Director of the 
National Park Service, who reported the 
progress of the work at Wakefield at a 
recent meeting of the United States 
George Washington Bicentennial Com- 
mission at the White House. Though the 
house now standing over the foundations 
of the one’in which Washington was born 
but which was destroyed by fire in 1780, 
was not opened to the public until July, 
1931, more than 17,000 persons have vis- 
ited it. 

A custodian is now in charge of Wake- 
field and a hostess employed by the Wake- 





150th Annviersary of 


With Each Issue 


Of Securities by Federal Government | field National Memorial Association is on 





Simultaneously Priges of Long-term Bonds Have Declined, 
Statistics of Department Reveal 





The Federal Government, faced with 
the necessity of borrowing $1,500,000,000 to 
finance the emergency reconstruction pro- 
gram and to cover its deficit on running 
expenses, is having to pay higher interest 
rates on almost every new issue of se- 
curities, according to statistical informa- 


tion furnished at the Treasury Depart- 
ment Jan. 25. 


Simultaneously the price of Treasury 
bonds outstanding has declined from 4 
to 8 points on the various series since Nov. 
1, 1931, making the market value of the 
$5,316,000,000 worth of these securities de- 


tistics made available. 
mation furnished follows: 


’ Market Value Lower 


interest at rates as high as 3% per cent 
are selling at a discount is due in part 
to the investors’ fear thatlarge additional 
issues of Government securities will be 
necessitated by increased expenditures 
Tightened money conditions and current 
economic conditions also have contributed 
to the decline in market value of Gov- 
ernment issues. 

After declining throughout the fiscal 
year 1931 the interest rates which the 
Treasury is having to pay to borrow 


| money is advancing again. Certificates of | 
an- | 
nounced Jan. 25 to launch the Reconstruc- | 


indebtedness which the ‘Treasury 
tion Finance Corporation bear a higher 
rate of interest than any other series of 
this type of security now outstanding. 
One series of the new $350,000,000 issue 
runs for six months at 3% per cent and 
the other runs for a year at 3% per cent. 
The highest rate on any certificates now 
outstanding is 3 per cent. 


Extent of Higher Rate 
In its refinancing operations on Dec. 15, 
1931, the Treasury reduced slightly the 
interest rates it was. paying on notes, but 
had to increase its interest on certificates. 









sn. 
PRESIDENT’S DAY 
At the Executive Offices 


dan. 25, 1932 


9:15 a, m.—The Secretary of Com- 
msrce, Robert P. Lamont, called to dis- 
cuss general business canditions. 

11 a. m.—Representative Simmons 
(Rep.), of Scottsbluff, Nebr., called to 


cent. 
preciate $33,895,000, according to the sta- | ; 
Additional infor- | 
| two new issues was an 
j terest charges of $145,500 on 
The fact’ that long-term bonds bearing | . 


duty at the mansion to inform and assist 
| visitors. According to present plans, ad- 
| ditional personnel to furnish information 
| service to the great numbers of visitors 
expected at Wakefield during 1932 will be 
added to the staff in the near future. 

The water view from the beautiful 
| grounds of Wakefield adds greatly to its 
|charm. Much improved by, landscape de- 
velopments which include a gravel path 
wandciing at random through the cedars 
with the broad waters of Pope’s Creek 
only a few feet away, the tawns of Wake- 
field afford a fine view of the distant Po- 
tomac unwinding itself on its journey to 
the Chesapeake Bay. Other trails and 
paths lead to points of interest about 
the estate. Almost 400 acres of the old 
Washington lands now belong to the Fed- 
eral Government. 

Of great interest to visitors is the family 


The net result was an increase in the 
Treasury's interest burden for the next six 
months of $6,888,000. In this operation | 
the interest on notes was cut 3% to 3% 
per cent, but the rate on certificates rose 
from 1% per cent to 2% per cent. The 
interest on the replaced obligation for six 
months was $12,987,000 compared with 
$19,875,000 on the new issues. 

Since its refinancing on: Dec. 15 the 
Treasury has offered two more issues of 
short-term bills, each amounting to ap- 
proximately $50,000,000. In replacing the 
first of these two issues the Treasury’s in-| burial ground, a few minutes drive from 
terest rate rose from 2 3-8 to 2% per | the mansion, where Col. John. Washing- 

The second refunding operation, | ton, great-grandfather of George Wash- 
however, cut the rate on that issue from | ington and the first Washington to come 
2.69 to 2.48 per cent. The result of the|t0 America, was buried. Here also Were 

increase in in-| the graves of George Washington’ father, 
a yearly|Augustine Washington, his grandfather, 

. “ |Maj. Lawrence Washington, his great- 
| uncie, Capt. John Washington, and a half- 
brother, Augustine Washington. It was 
with this half-brother that George Wash- 





basis. 
The rise in Interest rates, although re- 

versing the trend of the last fiscal year, 

fas not reached the record high marks| : 

set at the end of 1929. The fiscal year | ston lived when he returned to Wake- 

1931 set new low levels for Government | field at about the age of 11. 

borrowing and the reversal in the cur- | + No Trace Lett of Graves 





rent fiscal year has about return | Many other relatives of Washington 
costs to their normal average thus ae ; were buried at Wakefield, but during the 
eave ‘ jmany decades'in which the old burial 
" | ground was neglected, all trace of indi- 

Lower Mortality Rate | Vidual graves disappeared. When rehabili- 
¢ eu tation work was begun there about two 

Is Revealed for Cities | years ago, the area was explored for the 
remains of all bodies buried outside the 
family vault. These were enclosed in the 
vault which was rebuilt and sealed. Over 


Telegraphic returns from 83 cities with 
},a total population of 36 million for the . 
week ended Jan. 16, 1932, indicate a mor-| the vault a table stone inscribed to the 
| tality rate of 12.1 as against a rate of.14/ memory of Col. John Washington, now 
| for the corresponding week of last year. has been erected. Table stones in memory 
/The highest rate (20) appears for Memphis,| °f the grandfather, father, great-uncle, 
|'Tenn., and the lowest (5.5) for Flint, Mich,| 2%4 half-brother have also been erected, 
The highest infant mortality rate (152) | *WO 0m each side of the vault. 
| appears for Knoxville, Tenn., and the low-| Some of the fine old cedars which it was 
{est for Albany, N. Y., Des Moines, Iowa,| Decessary to remove from the Wakefield 
Kansas City, Kans.,,Long Beach, Calif., grounds have been transplanted to the 
Lynn, Mass., Salt Late City, Utah, Tren- burial ground, now enclosed with a wall 
ton, N. J., and Waterbury, Conn., which built of the same type of hand-made brick 
reported no infant mortality. Wakenelts ra the Na Heng of — 
’ eee J mansion. edar trees an 
une two wecks of i052. nu aeainst a rave Suit RAE A190, Deen set out on thes 
of 14 for the corresponding perfod of the —_ she -approseh path So. tie Sa 
via by the Department | The Government's rehabilitation pro- 
| : |gram has been carried out under the di- 
rect supervision of Oliver G. Taylor, As- 
sistant Chief Engineer of the National 
|Park Service. Mr. Taylor was the Park 
Service's engineer in charge of the de- 
| velopment work at Yorktown which played 
i an important part in the success of the 
SPRINGFIELD, ILL., Jan. 25./ Yorktown Sesquicentennial Celebration, 
The special session of the Legislature, | 
which had recessed until Feb. 2, has been 
recalled by Governor Emmerson to con-« 
vene Jan. 26 in an attempt to provide be- | 


‘Governor of Illinois Recalls 
Special Legislative Session 





Illinois Awards Contracts 


discuss matters affecting his State. fore Feb. 1 for raising $20,000,000 for pub- 


11:15 a. m.—The Secretary of War, 
Patrick J. Hurley, called to discuss de- | 
partmental matters. | 


11:45 a. m.—Senator Smith (Dem.), 
of South Carolina, called-to discuss an 
appointment to the Supreme Court of 
the United States. 


12 m.—Senators Kean (Rep.), and 
Barbour (Rep.), of New Jersey called 
to discuss Federal appointments. 


12:15 p. m.—H. 8. Kissel, of Spring- 
field, Ohio, Chairman of the Mortgage 
Bank Committee of the National As- 
sociation of Real Estate Boards, and 
Herbert U. Nelson, secretary of the 
Board, called to urge the President to 
use his influence to speed legislation for | 
a new system of home loan banks. | 


12:30 p. m.—A committee from the 
Railroad Employes’ Association of 
Pennsylvania, headed by Joseph J. 
Grego, called to inform the President 
of their support of.a bill introduced in | 
the House by Representative Boland | 
(Dem.), of Scranton, Pa., to tax inter- 
state bus and truck traffic. 

12:45 p. m. — The Secretary of 
State, Henry L. Stimson, called. Sub- 
ject of conference not announced. 

2:30 p. m.—Representative Steagal: 
(Dem.), of Ozark, Ala., called. Subject 
of conference not announced. 


Chicago and Cook County. 
The Governor took this action in Chi- 


Unemployment and Relief that 


feed and house destitute families of job- 
less men after Feb, 1. 


Relief bills pending before the Legisla- 
ture include a proposal for a bond issue 


'cents a gallon. 


Hollywood by the Sea 


eh. 4 


Modern Hotel, 100 
rooms each with pri- 
vate bath or ensuite; 
American Plan 









lic relief work, one-half of which is for 


|cago after a conference with legislative 
leaders and others and following receipt 
of a report from the State Commission on 
this 
amount of money would be required to | Of Public Works and Buildings. 


of $15,000,000 and one for an increase for 


one year in the gasoline tax from 3 to 5 | chased, 
barrel. 








O-sée bathing every 
day, tropical sun- 
shine, golf, etc., one 


| For Cement for Highways 


SPRINGFIELD, ILL., Jan. 25, 

Contracts for 1,561,000 barrels of Port- 
land cement at the lowest prices since 
bond issue road contstruction began in 
Illinois have just been awarded t the 
State, according to announcement # HR, 
| H. Cleaveland Director of the Department 
Bids for 5,000,000 barrels were opeial 
| on Jan. 6, Mr. Cleaveland said, but ail exe 
|cept those for 1,561,000 barrels were re« 
jected and new bids will be sought for the 
| remaining 3,439,000 barrels to be used this 
year. The prices on the quantities pure 


he said, ranged around 30 cents a 






ist 


Open January 
to April Ist. Re- 
stricted clientele. 


Great Southern Hotel, 
European Plan, 


3:15 p. m.—William R. Castle Jr., block away. Radical Management. " - 
Undersecretary of State, called to discuss & et 
departmental matters with the Presi- rate reduction $84 nS ee 
dent. weekly, two persons ( 

3:30 p. m.—Paul Bestor, Federal Farm —eastern exposure, \ 







Loan Commissioner, called to discuss 
routine matters of the Board with the 
President. 

Remainder of day. — Engaged with 
secretarial staff and in answering cor- 
respondence, 


twin beds, private 
bath, all meals. 


W. J. LOWE, Manager 
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AvutTHorizen Statements ONty ARE Presenten Herein, Betnc 
PuBLISnED WITHOUT COMMENT BY THE Unirep States DaiLy 








Concerted Effort 
To Keep Youths 
In School Urged 


Survey by Women’s Bureau 
Reveals That More Than 
1,300,000 Under 15 Are 
Not Attending School 











More than 1,300,000 boys and girls less 
than 15 years old are shown by the latest 
statistics to have been out of school dur- 
ing the academic year 1929-30, Mrs. Clara 
M. Beyer, Director of the Industrial Di- 
vision of the Department .of Labor’s 
Women’s Bureau, points out in a state- 
ment just issued by the Bureau. 

“In ‘addition,” she says, “nearly 2,000,- 
000 of their brothers and sisters of 16 
and 1?shad already severed their school 
connections. One child in 12 between 
the ages of 10 and 15 in 18 Siates was 
employed at the time of the census, she 
explained, while one in 7 was employed 
Sotwesn the ages of 14 and 15. One in 
3 between the ages of 16 and 17 was at 
work, in those States. 

Child Labor Discussed 


The statement of Mrs. Beyer, it was 
explained at the Bureau, is very timely 
since all over the country different re- 
ligious, educational and civic organiza- 
‘tions between Jan. 23 and Jan. 25 are 
discussing child labor. Children are urged 
to stay in school or returri to school and 
ive way to adults seeking employment, 
it was declared on behalf of the Bureau. 
The statement of Mrs. Beyer follows in 
full text: 

In past studies of unemployment and 
child welfare there comes to light over 
and over again the tragic paradox of chil- 
dren leaving school for work to eke out 
the family income which the normal wage 
earners can not find work of any kind. 
The same thing is happening in this de- 
ression. In September and October of 
The past year, 5,549 boys and girls of 14 
and 15 took out their first working papers 
in New York City alone. In Philadelphia 
the corresponding figure for September 
was 1,182. 

School Attendance Increased 


On the whole, the past 10 years have 
been a period of expansion in the United 
States, a period of at least the appearance 
of prosperity, a period of enormous growth 
in school atendance and in the realization 
of the importance of education of the 
adolescent. Again and again during this 
decade we have been assured that indus- 
try no longer wants. the 14- and 15-year- 
old child. Public and private child wel- 
fare agencies have broadcast the idea that 
“14 is too early” for children to go to 
work, that the difficult years of adoles- 
cence should not be further burdened by 
the physical strain of employment. 

Yet the 1930 census shows for the 18 
States and the District of Columbia, for 
which figures are available, a total oz 
102,503 children 14 and 15 years of age 
at work, a decrease of 22 per cent as com- 
pared with 1920 figures. The number of 
employed children 16 and 17 years of age 
was 231,322, or 5 per cent less than in 
1920. The children between 10 and 14 
years of age in these States (75,649), who, 
of course, according to all our standards 
should not at work at all,. have, it is 
true, decreased 42 per cent. 

The 178,152 children between the age 
of 10 and 15, inclusive, reported as gain- 
fully employed in 1930 constitute 1 out 
of every 12 children of this group in the 
18 States and the District of Columbia, 
for which information was available. Of 
the boys and girls girls 14 and 15 years 





recting Secy. of Agrictiiture to establish and 
maintain tobacco experiment and demonstra- | 
tion station in Sumter County, 8. 
culture. 


Changes in status: 


to provide addtl. capital for Fedl. land banks. 
Reptd. to H. Dec. 18, 1931 
Reptd. to 8. Jan. 7, 1932. 
Sent to conference Jan. 15, 1932. 


In the CONGRESS of the 


UNITED 


Proceedings of January 25, 1932 


STATES 





Senate 


HE Senate convened at noon Jan. 25, 
after adjournment from Jan. 22. A 
message from the President was re- 
ceived, transmitting nominations and 
certified copies of Porto Rican stat- 
utes. \ 
A message was received from the 
House, announcing passage of a bridge 
bil!, and also adoption a resolution 
(H. J. Res, 230) —— appropria- 
tion of $500,000,000 for the Reconstruc- 
tion Finance Corporation. 

Senator Robinson, of Arkansas, the 
minority leader, announced that Huey 
P. Long (Dem.), Senator from Loui- 
siana, was present to take the oath of 
office. The oath was administered by 
the Vice President. This makes the 
Senate membership complete for the 
first time in the present session. 

Vice President Curtis advised the 
Senate that, pursuant to the consent 
given by the Senate, Jan. 22, he had 
signed the bill (S. 7360) creating the 
Reconstruction Finance Corporation, 
after the Senate had adjourned and 
had forwarded the enrolled copy to the 
President. 


v 

During consideration of the calendar, 
Senator La Follette (Rep.),; of Wiscon- 
sin, announced that he a to call 
up this bill (S. 3045) authoriZing ex- 
penditure of $375,000,000 for unemploy- 
ment relief, at the first opportunity. 

Senator Wheeler (Dem.), of Montana, 
addressed the Senate on remonetization 
of. silver. (Discussion on page 2.) 

Senator Jones, for the Committee on 
Appropriations, reported the resolution 
(H. J. Res. 230) making an appropria- 
tion for capital for the Reconstruction 
Finance Corporation. He obtained unan- 
imous consent for immediate considera- 
tion of the measure. 

Senator Jones offered an amendment 


The House of 


HE House met at noon, Jan. 25. A 

. bill (S. 1306) incorporating ‘the Dis- 
trict of Columbia Commission” 
George Washington Bicente 
discussed. 

The House then went into 
mittee of the “Vhole House’ on’ 


of the appropriation bill for th 
ment of Agriculture (H. R. 79 e 
reading of fh® measure for amendment 
was .continued. 

-Many amendments were offered, but 
only minor change was made. 


Daily Re 










on 





( New . 


C.; Agri- 


Banks 
H, R. 6172. To amend Fedl. Farm Loan Act 
Passed H. Dec. 19. | 


Passed 8. Jan. 13. 
Conference 


Changes In Status * 


Federa] employes; Civil Service, 
Bills introduced: 


from the Committee to enable use of 
some of the, funds for clerical hire in 
Washington. The amendment was agreed 
to. (Discussion on page 1.) 

Senator Black offered an amendment 
which would have prohibited loans by 


the Reconstruction Finance Corporation 
to any borrower that paid-a salary to 
any individual in excess of the salary of 
the Vice President of the United States, 
or $15,000 a year. It was rejected and 
Senator Black offered the same amend- 
ment but with the limitation at $50,000. 
After that amendment was voted down, 
he offered another amendment limit- 
ing the salary to $100,000 and that-also 
was rejected. 


Senator Shipstead presented an 
amendment that would require the Cor- 
porpiion to call the loan of any bor- 
rower that reduced salaries of employes 
earning less than $2,000 during the life 
of the loan. This being rejected, he 
offered an amendment to the same ef- 
fect but fixing the limit at $100 a month. 
This also was defeated. 


Senator King (Dem.), of Utah, offered 
an amendment providing that the Re- 
construction Finance Corporation might 
not pay salaries for its staff at a rate 
in excess of that paid for other Gov- 
ernmental employes. It was rejected. 


The resolution then was read the third 
time and passed without a record vote. 

Upon motion of Senator McNary, of 
Oregon, assistant majority leader, the 
Senate proceeded ta consideration of 
executive business during which cer- 
tain nominations were confirmed, after 
which the Senate adjourned at 5:29 p. 
m, to noon, Jan. 26/ 


Representatives 


The House arose informally to receive 
a@ message from the Senate that that 
body had adopted, with an amendment, 
the resolution (H. J. Res. 230) appro- 
priating $500,000,000 ‘as capital stock for 


as Reconstruetion Finance Corpora- 
mn. 

The reading of the bill was continued, 
and the Committee “arose without com- 
Pleting the reading. 

The House then at 5:55 -:p. m. ad- 
journed until noon Jan. 26. 








cord of 


BILLS IN CONGRESS 


Aeasures Introduced 





Agriculture for tai a ; 
Bills introduced: cerstan nin Government employes; Civil 
H. R. 8321, . Fulmer. Authorizing and di-| H. R. 8325.. Karch. For 33-hour week for 


Forestry 


H. R. 8319. Hawley. To extend provisions of 


Forest Exchange Act to lands adjacent to 
national forests in Oreg.; Public Lands. 


Bills introduced: 


Indians 


H. R. 8328. Hill of Wash. To provide funds 


for cooperation with school distr. at Nespelem, 
Wash., in construction of 


ublic-school build- 
old in these States, 1 out of,.7 was em- | Tept. néreed 40 by S. and H. Jan. 21, 1952, AP-\) ing to be available to Indian children of Col- 
ployed, and of the 16 and 17, 1 out of 3.) pills introduced: ee ore serimmigration io 
Viewed as Serious Problem H. R. 8317, Sabath. To amend sec. 5 of| Bills introduced: 

These figures are, of course, incomplete | Reconstruction | Finance, Corporation Act;/ H. R. 8331. Rutherford. To restrict gen- 
and are not to be regarded as a reliable | “*"~ "8 ®n@ Curretey, eral immigration into U. S.; Immigration and 
basis for an estimate for the country as| Bills introduced: aturalization. laher 
a whole. They show, er: — 4 &. Be sent, | Johmeon ee aes eat Bills introduced: 

ese do not! sent to ; construct free highway bridge . . 
e prge en of States, an across Rock River at Byron, in Ogle County, | » 7:2: 8329. Karch. Providing that six 


rge industrial States like Penn- 
PY and New York, employment of 
children is still a serious problem. 

Not only are large numbers of young 
persons erg more are out of 
school, The last census statistics of 
school attendance, which are complete for 
all the States, show that more than 
1,300,000 boys and girls of schoo: age— 
7 to 15, inclusive—were not enrolled in 
any school during the school yedr 1929- 
1930. In addition, nearly 2,000,000 of their 
brothers and sisters of 16 and 17 had al- 
ready severed their school’ connections. 

We may for the moment lay aside con- 
sideration of the 800,000 children from 7 
to 13, inclusive, who were not attending 
school—a number somewhat disconcert- 
ing in view of our theofy that all our 
children have the advantage of schooling 
at least up to 14, and direct our atten- 
tion’ to the 2,500,000 boys and girls 14, 
15, 16, and 17 years of age who are miss- 
ing the chance for eGucation in these most 
impressionable and Most difficutt years. 
What are they substituting for school? 


Urges Continuance at School 


Undoubtedly the vast majority are 
working or hunting for work or they are 
wasting their time, at best, in unprofit- 
able idleness; at worst, in taking the 
first steps toward delinquency and crime. 

Here is an opportunity, if we but have 
the courage to grasp it, to wrest from a 
national calamity a national good—to 
free for unemployed adults the jobs these 
boys and girls are leavirg school to take, 
and give to a very large group of. adoles- 
cents, who will be the young men and 
women of a few years hence, training 
that will fit them for more desirable 
obs, more satisfactory living, and for 

tter citizenship. 

This means not only keeping children 
in school, but giving them worthwhile 
training and educational and vocational 
guidance that will fit them into flelds 
of usefulness where their services will 
be in demand when better days come. 


President Sends List 
Of Nominees to Senate 


President Hoover on Jan. 25 sent to the 
Senate for confirmation the following 
nominations: 


To be Members of the Board of Directors, | 
Reconstruction Finance Corporation: Charles 
G. Dawes, of Illinois; Harvey C. Couch, of 
Arkansas; Jesse H. Jones, of Texas. Terms 
of two years from Jan. 22, 1932. 

To be Collector of Customs, District No. 8, 


Rochester, N. Y.: Andrew Widenmann, of 
New York; reappointment. Sixth District of | 
Missouri: Dan G. Stewart, of Kansas City, | 


Mo., vice Crooks. 

To Be United States Attorney, Eastern Dis- 
trict of Michigan: Gregory H. Frederick, of 
Michigan. 

To be United States Marshal, 
trict of Michigan: John H. 
igan. 

To be Registrar of the Land Office at Lake- 
view, Oreg.: Frank P. Light, of Orégon; re- 
appointment. ; 

To be Brigadier General, Auxiliary Reserve, 
Army of the United States: Brigadier General 
Henry Alden Shaw. 


Eastern Dis- 
Grogan, of Mich- 





Applications Received 
By Radio Commission 


Broadcasting applications: 

WCAU, Universal Broadcasting Co., Phil- 
adelphia, Pa., modification of construction 
permit for 50 kw. Requests approval of 
mrgposes equipment. 

JBK, James F. Hopkins, Inc., Highland 
Park, Mich., license to cover construction 
permit granted for change in equipment. 

WJR, The Goodwill Station, Inc., Detroit, 
Mich., license to cover construction permit 
granted for change in equipment and in- 
crease power to 10 kw. 

WPEN, Wm. Penn Broadcasting Co., Phil- 
adelphia, Pa., license to cover construction 
permit granted changes in equipment. 
voluntary assignment of license to Radio 
Station KRMD. 

W@QDX, Stevens Luke, Thomasville, Ga., 
construction permit to make changes in 


Ill,; Interstate and Foreign Commerce. 


to Ill. to const 
Fox River 5 miles west of Antioch, 


Coen Iil.; I 
H. R. 8316. 
to Ill. to construct free highway bridge across 
Fox River at Fox Lake, in Lake County, Ih; 
Interstate and Foreign Commerce, 


sent of Congress to Il. 
highway bridge across Rock River at Oregon, 


Commerce. 

Bills introduced: 

of Members of Congress; 

Bills intr 
H. 


Distr. of Col., approved Mar. 3, 1901; District 
of Columbia. 


Jan. 23, 1932. 


|} assigned Consul at Dairen, 


R. 8315. Chindblom. Granting consent 
ruct free highway bridge across 
in Lake 
nterstate and Foreign Commerce. 


Chindblom. Granting consent 


R. 8327. Johnson of*Ill. Granting con- 


to construct free 


in Ogle County, Ill.; Interstate and Foreign 


Congress 


H. R. 8323, Glover. To fix compensation 
Judiciary. 

District of Columbia 
oduced; | 
8320. Kelly of Pa. To amend sub- 


chapter 3 of chapter 18 of Code of Law for | 


Constitution ¢ 


Bills introduced: 
H. J» Res. 246. Harlan. Proposing amend- 
ment to Constitution; Judiciary. 
Flood Control 
Changes in status; , 
H R. 6733. For estimates necessary for 
roper maintenance of flood-control works at 
owell Creek, Seward, Alaska. Reptd, fo H. 


Government Employes 
Bills introduced: 


H. R. 8332. Sirovich. For 5-day-work week 





Changes Are Announced 


In ‘the Foreign Service 


Changes in the personnel of the Foreign 
Service since Jan.'16 were announced by 
she Department of State Jan. 23 as fol- 
OWS: ' 
Overton G. Ellis Jr., of Tacoma,’ Wash., 
confirmed on Jan, 7, 1932, as a Foreign Serv- 
ice Officer, Unclassified, a Vice Consul of Ca- 
reer and Secretary in the Diplomatic Service, 
has been directed to report to the Foreign 
Service Training School for instruction. 
Milton K. Wells, of Bristow, Okla., and Fran- 
cis L. Spalding, of Brookline, Mass., confirmed 
on Dec. 17, 193%, as Foreign Service Officer, 
Unclassified, Vice Consul of Career and Secre- 
tary in the Diplomatic Service, detailed to 
the Department of State for duty. 

The following officers were also confirmed 
on Dec, 17, 1931, and assigned as Vice Con- 
suls: L. Randolph Higgs, of West Point, Miss., 





of Altadena, Calif., Panama, Oriay ‘Taft 
of Santa Barbara, Calif., Guadalajara. 

John K, Caldwell, of Berea, Ky., now detailed | 
to the Department of State, assigned Consul | 
General at Sydney, Australia. 

Monroe B, Hall, of New York City, Ameri- 
can Vice Consul at Kobe, Japan, tei:porarily 
assigned Vice Consul at Dairen, Manchuria, 
now asigned Vice Consul at Mukden, ‘China. j 

Edward B. Rand, of Shreveport, La., Ameri-| 
can Vice Consul at Antofagasta, Chile, now 
on leave in the United States, assigned Vice 
Consul at Medan, Sumatra. 

John S. Richardson, of Boston, Mass., 
American Consul at Tananarive, Madagascar, 
now on leave in the United States, assigned 
Consul at Winnipeg, Canada. - 

Edward B. Thomas, of Illinois, American 
Consul at Mukden, now en route to his post, 
Manchuria. 

On Jan. 7, 1932, Emil Sauer, of Doss, -Tex., 
was confirmed by the Senate as a Consul 
General. 
sul General at his present post, Toronto, 
Canada, which is raised to the rank of Con- 
sulate General, 

John M. Allison, of: Lincoln, Nebr., now 
American Vice Consul at Kobe, Japan, as- 
signed as Language Officer at the American 
Embassy, Tokyo, Japan. 

Noncareer 

Maurice J. Chilton, of San Francisco, Calif., 
now American Vice Consul at Toronto, Can- 
ada, appointed Vice Consul at Sherbrooke, 
Canada. 
| H, Claremont Moses, of Sumter, 8. C., until 
| Nov., 20, 1931, American Vice Consul at Ro- 
sario, Argentina, appointed Vice Consul at 
Saltillo, Mexico, 


Jr., 








_KFXJ, Western Slope Broadcasting Co., 


He has been assigned American Con- | 


hours in contracts for labor and service be 


deemed day's work and measure or standard 


of day’s work; Interstate and Foreign Com- 
merce. 

National Defense 
Bills introduced: 
H. R. 8330. Gross. Regulating use of apprns. 
for military and nonmilitary activities of 
War Department; Military Affairs. 

H. R. 8333. Schafer. For erection of 500- 
bed addition to Veterans’ Administration 
home, Milwaukee, Wis., and to authorize 
apprn. therefor; Military Affairs. 

Patriotic Observances 
Bills introduced. 

H. J. Res. 249. Tierney. Directing Presi- 
dent to proclaim Oct. 11 of each year Gen. 
Pulaski’s memorial “day for observance and 
commemoration of death of Gen. Casimir 
Pulaski; Judiciary. 

Postal Service 
Bills introduced: 
H. J, Res. 248. Tierney. 


Authorizing issu- 
ance of special 


postage stamp in honor of 


Brig. Gen. Thaddeus Kosciuszko; Post Of-| 
fice and Post Roads. 

Prohibition 
Bills introduced: 

H. Res. 232. LaGuardia. Proposing 
amendment to Eighteenth Amendment to 
Constitution; Judiciary. 

H. J. Res, 233. Corning. Proposing amend- 


ment to Eighteenth Amendment of Constitu- 
tion; Judiciary. 

J. Res. 234.. Prall. Proposing amend- 
ment to Eighteenth Amendment of Consti- 
tution; Judiciary. 

H. J. Res. 235. Cullen. Proposing amend- 
ment to Eighteenth Amendment of Constitu- 
tion; Judiciary. 

H. J. Res. 236. Condon. Proposing amend- 
ment to Eighteenth Amendment to Constitu- 


tion; Judiciary. 

H. Res. 237. Fitzpatrick. Proposing 
amendment to Eighteenth Amendment of 
Constitution; Judiciary. 

H. J. Res. 238. Carley. Proposing amend- 
ment to Eighteenth Amendment of Constitu- 
tion; Judiciary. 

H. J. Res, 239. Lindsay. Proposing amend- 
ment to Eighteenth Amendment of Constitu- 
tion; Judiciary. 

H. J. Res. 240. Rudd. Proposing amend- 
ment to Eighteenth Amendment of Constitu- 
tion; Judiciary. 
H. J. Res. 241. Lamneck. Proposing amend- 
ment to Eighteenth Amendment to Constitu- 
tion; Judiciary. 

H. J. Res. 242, Sullivan of N. Y. Proposing 
amendment to Eighteenth Amendment of 
Constitution; Judiciary. 


H. J. Res. 243. Douglass. Proposing amend- 


wamish Waterway, Wash.; Commerce. 


River, near Ridgefield, Wash.; Commerce. 
§S. 3241. Jones. 


couver Lake, Wash.; Commerce. 
S, 3242. Jones. 


lumbia River; Commerce. 
H.R. 8233. 


locks and dams in Miss. River by U. S. 
| 
apolis, Minn.; Rivers and Harbors. 
Public Buildings and Grounds 
Changes in status: 
R. 375. 


bulldings at Hibbing, Minn. 


Reptd. 
Jan. 23, 1932. 


|of building in Jackson, Miss. 
Jan. 23, 1932 
H. R. 7899. 


Reptd. to H 


ing south boundary 
Bills introduced: 

H. R. 8248. Barton. For erection of Govt 
building at Marshfield, Webster County, 
Public Buildings and Grounds. 





Grand Junction, Colo., modification of li- 








equipment and increase power from 100 w. 
to 100 w. night, 250 w. LS. A 
bert M. Dean, Shreveport, La., 


cense to change from sharing with KFUP to 
simultaneous daytime operation, share with 
KFUP at night. 


Public Health 
Changes in status: 
8. 1234. To authorize emergency apprn. fo: 


special study of and demonstration work in 


~ 


th 





ment to Eighteenth Amendment of Constitu- | 


S. 3240. Jones. Authorizing survey of Lake | 
Authorizing survey of Van- 


Authorizing survey of dam-| 
age caused by navigation and erosion to Co- 


Tinkham. For improvement of 


all damages to property resulting from con- | 
struction, maintenance, and/or operation of 


tween mouth of Missouri River and Minne- 


Amending Public Building Act | 
approved Mar. 4, 1931, authorizing acquisition | 
of building sites and construction of public | 
to .H. | 


H. R. 6739. To amend authorization con- 
| tained in Act of Congress approved Mar. 4, 
| 1929, for acquisition of site and construction 


To authorize Secy. of Treas. to 
negotiate and to enter into agreement regard. | 
of post-office site at 
Plattsburg, N. Y, Reptd. to H. Jan. 23, 1932. 


Mo.; 


Plan to Prevent 
Federal Salary | 
Raises Instituted 


Prohibitory Clause to Be Ap-| 
plied to Appropriation 
Bills Coming From Com-) 
‘mnittee of House 








1 


| 


A special program designed to prevent | 
| any increases of salaries in Federal serv-} 
ices and to prohibit filling of vacancies, 
| except where absolutely essential on writ- 
ten approval by the President, is being'| 
applied to the various annual appropria- 
tion bills as they flow into the House from | 
the originating committee on appropria- 
tions. The inhibitions apply to the re- 
mainder of the present fiscal year and; 
the next fiscal year which ends June 30; 
1933. 

The annual supply bills for the De- 
partments ,of Agriculture and Interior 
carry provisions embodying this prohibi- 
tory language but to avoid parliamentary 
objections and to prevent the possibility 
|of their being ruled out on a point of} 
order a special rule (H. Res. 120) was| 
adopted by the House to make them in 
order, contemplating, according to the 
sponsors of the rule, that the same pro- 
hibitions shall be provided in every appro- | 
priation bill during the remainder of the} 
session. | 


Uniformity Sought | 


Representative Byrns (Dem.), of Nash- | 
ville, Tenn., chairman of the House Com- | 
mittee on Appropriations, explained orally 
that the plan is to make the provisions 
on the subject uniform throughout the 
Government service. The Committee’s 
idea, he said, is that until the end of the 
next fiscal year there should not be-.any 
salary increases in any Government serv- 
ice nor filling of vacancies unless abso- 
lutely necessary. The program is nothing 
more than making effective what the 
President had in mind in a.recent execu- 
tive order, Mr. Byrns stated. 

In reporting the rule to the House, 
which subsequently by-its adoption. com- 
mitted itself to the plan for all the annual 
supply bills this, session, Representative 
O’Connor (Dem.), of New York City, said 
the’ House Committee on Rules was 
informed -that “the provisions in nowise 
reduces any salary nor puts any Federal 
employe out of a job.” Section 2 of the 
resolution (H. Res. 120), he said, “specifi- 
cally takes care of the man who is pro- 
moted to a higher position and instead 
of keeping him at the salary of the lower 
grade gives him the salary of the higher 
place” within the Classification Act stipu- 
lations and sp, he said, “promotions are 
not interfered with.” 

Mr. Byrns reiterated Jan. 25 that this is 
a definite policy of the Committee on 
Appropriations that it.is the purpose to 
put the same inhibitory sections on the 
other appropriation bills applying to each 
department oor independent _ service. 
“Whether the question of reduction of 
| Salaries shall come before the House or 
not, or whether that question about which 
there has been a great deal said should 
be adopted or not, I am sure every Mem- 
ber of Congress will agree that under pres- 
ent conditions there ought not to be in- 
creases in salaries to, ernment em- 
ployes. Of course, if an employe is pro- 
moted to a higher grade, he goes to_the 
minimum of that grade. The’ resolution 
Specifically provides, that.there shall be.no 
reduction in present Salary. Thie qyill 
not seriously intterferé*with any.ainemploy- 
ment when it comes to the question of 
filling vacancies.” .° 


Text of Resolution 
The resolution as adopted by the 
follows in full text: 


’ 
Resolved, that it shall be in order, the gen- 
eral rules of the House to the contrary not- 
withstanding, to consider in connection with 
H. R. 7912, a bill making appropriations for 
the Department of Agriculture for the fisdal 
year ending June 30, 1933, and for other pur- 
poses, the following: i 
Sec. 2. No appropriation under the Depart- 
ment of Agriculture available during the 
fiscal years 1932 and/or 1933 shall be used 
after the date of the approval of this act (1) 
to increase the compensation of any position 
within the grade to which such position has 
been allocated under the Classification Act of 
1923, as amended, (2) to increase the com- 
eon of any position in the field ‘service 
he pay of which is adjustable ‘to. correspond 
so far as may be practicable to the rates 
established by such act as amended for the | 
departmental service in the District of Co- | 
| lumbia, (3) to increase the compensation of | 
| any position under such act through realloca- 
tion, (4) to increase the compensation ofany 
person in any grade under such act through 
advancement to another position in the same 
grade or to a position in a higher grade at a| 
rate in excess of the ‘minimum rate of such | 
higher grade unless such minimum sate | 
| would require an actual reduction in compen- | 
sation, or (5) to-increase the compensation 
of any other position of the Federal Govern- | 
ment under such department.” The appropria- | 
;tions or portions of appropriations unex- | 
pended by the operation of this section shall | 
not be used for any other purposes, but shall 
be impounded and returned to the Treasury, 
}and a report of the amounts so impounded 
| fpr the period between the date of@the ap- | 
proval of this act and Oct. 31, 1932, shall be | 
submitted to.Congress on the first day of the 
next regular session. | 
} 


| 
} 
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House 
| 











| Sec. 3. No appropriation under the Depart- 
| ment of Agriculture available during the fiscal 
| years 1932 and/or 1933 shall be used after the 
date of the approval of this act to pay the 
compensation of an incumbent appointed to 
any position under the Federal Government 
which is vacant on the date of the approval 
}of this act or to any such position which | 
|May become vacant after such date: Pro- | 
| vided, that this inhibition shall not apply to 
| absolutely essential positions the filling of 
| which may be approved in writing by the 
President of the United States. The appro- | 
priations or portions of appropriations unex- 
| pended by the operation of this section shall | 
| not be used for any other purposes, but shall 
| be impounded and returned to the Treasury, 
}and a report of all such vacancies, the num- 
ber thereof filled, and the amounts unex- 
pended, for the period between the date of | 
the approval of this act and Oct. 31, 1932, 
shall be submitted to Congress on the first 


| 


| 


: tion; Judiciary. day of the next regular session | 

Tampico; Gregor C. Merrill, of Berkeley, Calif., | : | 
Bucharest; Carl Breuer, of Locust Valiey, N. Y., o... - Res. 244. McCormack. Proposing | ———————— = = 
Zurich; Frederick E. Farnsworth, Jolorado|®™mendment to Eighteenth Amendment of | 
Springs, Colo., Ciudad Juarez; Patrick Mal- Constitution; Judiciary. rural sanitation. Reptd. to S. Jan. 20, 1932. 
lon, of Cincinnati, Ohio, Nassau, James E.|_% J. Res. 247. Kading. Proposing amend-| Passed S. Jan. 25, 1932. 
Henderson, of San Francisco Catil.: Van- | ment to Eighteenth Amendment of Consti- | Railroads | 
couver; Douglas James, »f Brooklyn. N. ¥,, ‘tion; Judiciary. . Bills introduced. 
Alexandria; Reginald 8. Carey, of staltimore,| pins introduced UME S. 3186, Couzens. To amend sec. 16a of 
Md., Berlin; Reginald Bragonier Jr.. of Bal- s introauced. Interstate Commerce Act; Interstate Com- 
timore, Md., Warsaw: Robert M. McClintock, | ,.5: 3239. Jones. Authorizing survey of Du-| merce. 


H, J. Res. 231. Crosser. 
Cc. to make investigation as to possibility of 
establishing six-hour day for railway em- 
ployes; Interstate and Foreign Commercei 

H Res. 250. Crosser. To authorize I. 


of establishing 5-hour day 


for railway em- 
ployes; 


Interstate and Foreign Commerce, 
Rivers and Harbors 


Boston Harbor; Rivers and Harbors. Changes in status: 

H. R. 8234. Summers of Wash. For im- S. 2334. To amend sec. 3 of Rivers and 
provement of Columbia and Snake Rivers; | Harbors Act, approved June 13, 1902, 
Rivers and Harbors. amended and supplemented. Reptd. to S.!/ 

H, R. 8242, Peavey. To maintain level of | Jan. 21, 1932. Passed S. Jan. 25, 1932. 

Great Lakes; Rivers and Harbors. | Veterans . 
| H. R. 8243. Kopp. To make U. S. liable for | 


Bills introduced: 

S. 3181. Tydings. To authorize erection 
tion hospital at Perry Point, Md.; Finance. 

H. R. 8232. Hopkins. To amend sec. 301 of 
World War Veterans’ Act, as amended; World 
War Veterans’ Legislation. 
| H. R. 8322, Holaday. Construction of new 
kitchen at Veterans’ Administration Home, 
Danville, Ill., and.to authorize apprn, therefor; 
Military Affairs. 

H. R. 8314. Carter of Calif. To authorize 
| erection of 250-bed addition to Veterans’ Ad- 
ministration hospital at Livermore, Calif.; 
World War Veterans’ Legislation. 

H. R. 8318. Igoe. To authorize additional 


pital, Hines, Ill., and to authorize apprn. 
| therefor; World War Veterans’ Legislation. 
H. R. 8326. Burtness. For construction of 
administration building at Veterans’ Admin- 
istration hospital, Fargo, N. Dak., and to au- 
| thorize apprn. therefor; World War Veterans’ 


. | Legislation. 
: Wild Life 

| Bilis introduced: 

H, R. 8177. Johnson of Okla. For improve- 
ment and extension of game breeding and 


refuge areas in Wichita National Forest and 
game preserve in Okla.; Agriculture, 


r 





| th 


construction at Veterans’ Administration hos- | 





The Board of Tea Experts for 1932, c 
Federal Government and six representatives of the tea trade, has just 


been appointed by the Secretary of 





onsisting of one representative of the 


Agriculture. Under the Tea~-Inspec- 


tion Act of March 2, 1897, the Board is charged with the duty of prepar- 
ing and submitting to the Secretary of Agriculture standard samples of 
tea with which all teas entering the United States are compared as to 
purity, quality and fitness for consumption. The testing of teas and their 
comparison with Federal standards, contained in the several cans, is 


shown in the illustration; samples 
exami 


MENT BOOKS 
AND PUBLICATIONS 


Documents described under this heading 
are obtainable at priges stated, exclusive 
of postage; from the Inquiry Division o/ 
The United States Daily. The Library 
of Congress card numbers are given 

in ordering, full title, and not the card 


numbers, should be given. 


Unemployment—Vol. I, 15th Census of U. 8.: 
1930, Bur. of Census, U. 8S. Dept. of Com- 
merce. Price, $1.75. 31-28700 

Wages and Hours of Labor in Cane-Sugar Re- 
fining Industry, 1930—Bull. of Bur. of Labor 
Statistics No. U. S. Dept. of Labor. 
Price, 10 cents. L31-191 

Microscopic Study of Elkhorn Coal Bed at 
Jenkins, Letcher County, Ky.—Tech. Paper 
506, Bur. of Mines, U. S. Dept. of Commerce. 
Price, 20 cents. 31-28677 

Production of Explosives in U. S. during Cal. 
Yr. 1930—Tech. Paper 509, Bur. of Mines, 
U. S. Dept. of Commerce. Price, 

(14-30127) 


Ark., Mo., S. C., S. Dak., Va. (Separate Bulls.}, | 
Drainage of Agricl. Lands—15th Census of | 


U. S.: 1930, Bur. of Census, U. S. Dept. of 
Commerce, Price, 5 cents each. (31+28056) 
La., Irrigation of Agricl. Lands—15th Census 
of U. S.: 1930, Bur. of Census, U. S. Dept. 
of Commerce. Price, 5 cents. 4#31-27149) 
Mont., Irrigation of Agricl, Lands—i5th Cen- 


sus of U. S.: 1930, Bur. of Census, U. 8. 
Dept. of Commerce. Price, 5 cents. 
(31-27149) 


Crops and Markets—Vol. 8, No. 12, Dec., 1931, 
U. S. Dept. of Agric. Subscription ‘price, 60 
cents*a year. (Agr. 24-113) 

Monthly Weather Review, Oct., 1931—Vol. 50, 
No. 10, eer aod = S. Dept. of Agric. 

bscription price, ° a@ year. 
i r Ff (Agr. 9-990) 

Soil Survey of Socorro anf Rio Puerco Areas, 
N. Mex.—Ser. 1929, No. 2, Bur. of Chemistry 


and Soils, U. 8. Dept. of Agric. and N. Mex. | 


Agricl. Experiment Station. Price,: 15 cents. 

Agr. 32-23 

Record of Current Educl. Pubs., July 1-Sept. 

30, 1931—Bull., 1931, No. 22, Office of Educ., 
U. S. Dept. of Interior. Price, i5 cents. 


(E12-227), 
1932—Pub. No. 270, U.! 


Diplomatic List, Jan., 
Dept. of State. Subscription price, 50 
cents a year. (10-16292) 
Hot Water as Insecticide for Japanese Beetle 
in Soil and Its Effect on Roots of Nursery 
Plants—Tech. Bull. No. 274, Jan., 1932, U. S. 
Dept. of Agric. Price, 15 cents. Agr. 32421 
Rice and Its By-Products for Feeding Livestock 
—Misc. Pub. No. 132, U. S. Dept. of Agric. 
Price, 5 cents. Agr. 32-20 
Shedding of 4-Lock and 5-Lock Bolls in 
Upland Cotton—Tech, Bull. No. 277, U. S. 
Dept. of Agric. Price, 5 cents. Agr. 32-22 


"Leisure-Time Activities of Rural Children in| 


Selected Areas of W. Va.—Pub. No. 208, 


Children's Bur., U. S. Dept. of Labor. Price, | 


20 cents. L32-1 
Statistics Concerning Intoxicating Liquors, 
Dec., 1931. Bur. of Industrial Alcohol, U. S. 


reasury Dept. Price, 20 cents. (24-26447) 
Journal of Agricl. Research—Vol. 43, No. 11, 
Dec. 1, 1931, U. S. Dept. of Agric. Subscrip- 
tion priee, $4 a year. (Agr. 13-1837) 
sagenen- Ree Quarantine—Quarantine No. 
48, Rev. gulations Effective Jan. 1, 1932. 
Plant Quarantine and Control Administra- 
tion, U. S. Dept. of Agric. Apply at Dept. 
Air Commerce Bull,-—Vol, 3, No. 14, Jan. 15, 
1932, Aeronautics Branch, U. 8S. Dept. of 

Commerce. Apply at Dept. 

. §. Official Postal Guide—Monthly Suppl. 
Vol. 11, No. 7, Jan., 1932. U. S. Post Office 

Dept. Subscription price, $1.50 a year. 

Brooms and Brushes—Manutfactures: 1929, 15th 
Census of U. S., Bur. of Census, U. 8. Dept. 
cf Commerce. Price, 5 cents. (31-28178) 

Bread and Other Baker Products, Macaroni, 
Spaghetti, Vermicelli, and Noodles—Manu- 
factures: 1929, 15th Census of U. S. Bur. of 
Census, U. S. Dept. of Commerce. Price, 
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Questionnaire Submitted 
To Broadcasting Chains 


[Continued from Page 1.] 
naire asks also for a complete financial 
statement for the year. 
The questionnaire follows in full text: 


1, How many radio broadcasting stations do 


you own? 


2. How many radio broadcasting stations do 


you have a financial interest in, 


tion No. 1. 


3. How many radio broadcasting stations do 


you 


1 and 2? 


4. How many radio broadcasting stations do | 
you buy time from, sell, or provide program 
in 
(If | 
operate more than one chain or net- 


service to, 
your answers to questions 1, 
you 

work, group accordingly.) 


exclusive of those described 
2 and 3? 


5. How many hours of program service did 
ou make available to your chain or network 
one chain or 
network is operated by you, or affiliated with 
To authorize I. C.| you, answer as to each: (a) How many hours 
(b) How many hours 


y 


during 1931? If more than 


commercial ‘programs. 

{sustaining program, 
6, What was the total 

programs, 


|charges for the year 1931? 


7. How many hours of unsponsored educa- 
broadcast over your 


tional programs were 
‘chain or network during the year? 
8. How many hours of sponspred educa 


as | tional programs were broadcast over your net- 


work or chain during the year 1931? 

9. How many hours did you _ broadcas 
speeches by Government, State,’ or city offi 
cials during 1931, without compensation? 

10. At your regular rates, what was tha 


of 854-bed addition to Veterane’ Administra-| time worth (referring to question and answer 


| to No. 9)? 

11. How much did you pay for talent dur 
ing 1931? BR 
| 12. How much do you estimate was paid fo: 
talent by advertisers during the same yea 


and not included in your answer to ques- - HOTEL 
\tion No. 11? 
| 13. How much did you pay for wire or line 
charges during 1931? 
14. How many international programs did 
you broadcast during 1931? Give aaa. Corner Second St. and let Ave. 
{points of origination, and aggregate duration. Bookl > 
| 15. How manv special events were broad- let RATES: (European) . (June to 
cast during 1931. not included in ‘No. 9? on — $4.00 to $12.00 Daily October) 
| Give location and event. ; i ‘ : i Hotel 
16. Give rates charged, or attach rate sched- Application ete ingle $2.50 te 90.08 Daily Sandie t 
ule or card H. H. Mase Dining Room Service Unsurpassed y 
17. How many people did yeu employ dur- = Stamford, 
ing 1931? (a) Other than telent. (b) Talent. Manager Del. Co., N. ¥. 


18. Give the following information for the 


year ending Dec. 31, 
Actual 
revenue. 


1931: Authorized capita 
invested capital. 


Gross expenditures: (a) 


ment. (d) Line charges. 
broadcasting. 
4g) Other expenditures, 


(e) 


bs] 


10 cents. | 


exclusive | 
|} of those described in your answer to ques-| 
| 


cost of sustaining 
including talent and proportion- | 
Cc. C. to make investigation as to possibility |ate share of expenses, including wire or line 


Gross advertising 
Programs. 
(b) Regular’ employes. (c) Equipment replace- 
International 
(f) Research and development. 


of all imports are subjected to this 
nation, 


| NEW BOOKS 





Received by 
| e 

| Library of Congress 
|] List supplied daily by the Library 
of Congress. Fiction, books in for- 
eign languages, official documents 
|| and. children’s boogs are _ excluded. 
Library of Congress card number 

is at end of last line. 


| 
| 
| 
j 
| 


| Bamford, Mrs. Georgia (Loring). 


| Beveridge, Sir Wm. H. Tariffs: case examine 
by com. of economists under chairmanshi 
of... 300 p. Lond., Longmans, 1931. 


Blakelock, Mildred P. 
how to trace and record it. 

| W. Gardner, Darton & co., 1931. 
ond-mile American. 70 p., illus. 
Parthenon press, 1931. 

Burke, Mrs. Jane R. Let us in, by . 
Record of communications believed to ha 
come from Wm. James. 144 p. N. Y., 
ton, 1931. 

Catholic church. Liturgy and ritual. 
Masses for the dead; 


fn Ea 
n 

Roman. missal and ritual, comp. 
John P. Bolen. 170 p. Milwaukee, Wis 





Bruce pub. co., 1931. 31-32019 ered in Univ. of Edinburgh in 1919 and 
| Chadwick, Samuel. Path of prayer. 133 p.| 1921. 325 p. Cambridge, Eng., Univ. press, 
N. ¥., Abingdon press, 1931. 31-3201 931. 31-31950 
Clark,’ Sydney A. Cathedral France. 320 p.| Swihart, Altman K. Since Mrs, Eddy. (The- 
| N. ¥., R. M. McBridge & co., 1931. _31-32010 sis (Ph. D.)—Columbia univ., 1931.) 402 
| Classical studies in honor of John C. Rolfe,| _N. Y-, Holt, 1931. 31-31952 
| ed. by Geo. D. Hadzsits. 352 p. Phila.,| Thomson, Jay E. Our Pacific possessions. 
Univ. of Pa. press, 1931. 31-31837 | 264 p., illus. N. Y., C. Scribner's sons. 1931. 
Daglish, Eric F, Life story of beasts. 223 p. | “3 
| * + ae Morrow & ae 1931. 91-28904 | Turner, Millie R. Millie Ru Turner's four 
Ebbutt, Maud I. Hero-myjgs & legends of | and forty nature verses, illus. 39 p., illus. 
| British race; illus. (Myths series.) a4 .| Butler, Pa., Ziegler prtg. co., a, a 
N. Y:, Farrar & Rinehart, 1931. 31- 0 - 
|Elder, John R. Spanish composition through | Valentine, Willard L., ed. Readings in experi- 
| reading. 147 p, Lond., H. Etitord, 1930. | mental psychology. 606 p., illus. N. Y.. 
31-31946 | _ Harper, 1931. 31-31949 
Hartman, Gertrude. The world we live in| Wallace, Philip B.> Colonial churches and 
and how it.came to be. 357 p., illus. N.| meeting houses, Pa. N. J. and Del. 291 p. 
| ¥., Macmillan, 1931. , 31-31957 of illus. N. Y,, Architectural book pub. 
| Herford, Oliver, The deb’s dictionary, illus.| + Co. 1931. 31-32005 
151 p. Phila., Lippincott, 1931. 31-31764 | Walters, Rea G. Fundamentals of retail sell- 
Hopkins, Ernest J. Our lawless police. 379 p.| iin, by .. . and Edward J. Rowse. 448 p., 
N. Y., Viking press, 1931, 31-31818 | us. Cincinnati, Southwestern pub. co., 
| Humphrey, Grace. Father takes us to Wash-| Ww = 31-31817 
ington, ‘illus. 293 p., illus. Phila., Penn| Weed, Henry T. Useful science, by . . . and 
pub. co., 1931. 31-31924| Frank A. Rexford; book one. vV. i., illus 
Kellogg, Mrs. Charlotte (Hoffman). Jadwiga, | ytitle. Winston, 1931. 31-31833 
Poland’s great queen. 304 p. N. ¥., Macmil- ms, Wilbur H. Traveling Tingles. 234 
lan, 1931. 31-31956| P- illus. Boston, Marshall Jones, Ta anan 
| Kelly, John F. Early Conn. architecture. 2d | 31-3 
ser., illus. 3 p. ..W. Helburn, 1931,| Williams-Ellis, Mrs. Amabel. Voyage of 
| 31-32008 | —e: atpotee trom mareatives and letters 
|Knipe, Alden A. Everybody's Washington. | as. rwin an apt. Fitz Roy. 277 
282. plates, 'N, ¥. Dodd 1931, 3) fies | P.. illus. Phila., Lippincott, 1931. 31-31835 
Lee, Julian. Washington for all, contain- | Wills, Albert P. Vector analysis, with intro- 
‘ing recitations, songs, drills, plays ‘And a ote to tensor analysis. 285 p. N. Y., 
| tableau. 72 p. Chicago, Dramatic pub. co., rentice-Hall, 1931. 31-31832 
1931 


| Lyttelton, Hon. Mrs. Edith 
} superconscious mind. 26 
| Appleton & co., 1931. 3 
| McCabe, J. Spain in revolt, 1814-1931. 
;__Lond., Lane, 1931. 
|McConnell, Albert J. 


2 


| 
| 66 p. Rockland, Me., 
Moore, Ernst D. 


1931. 





of 2,000 wow@ts and idioms. (Univ. of 
cago junior college series. German.) 
Chicago, Univ. of Chicago press, 1921. 


Restarick, Henry B. 


Stevens, Mrs. Jane E. (Hoyt). 
sions of Mahatma Gandhi, 
45 p. Concord, N. H., 
press, 1931. 

Stout, Geo. F. Mind & matter. 


or. “Gandhiji 
Prtd. 
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“ Convenient to all points of 
r 


: which surround the hotel. M 











The mys- 
tery of Jack London, reminiscence by ... 


31-31821 

Your family history: 
101 p. Lond., 
31-31961 
| Bulla, Chas. D. George Washington, the sec- 
Nashville, 
31-31825 


ve 
Dut- 
31-31948 
Missal. 
ordinary of mass 
rs of masses for dead and burial rite 
tin and English, in conformance with 
by Rev. | 


31-31823 
$8. (Balfour). Our 
ier: Ne: ees aie. 
1-32016 
46 p. 


7 


Applications of alBo- 


plantation of lower St® Georges, Maine. who 
served in the war for Amer. independence. 
31-31826 | 
Ivory, scourge of Africa. 256 


31-32011 
manage, lease,-or operate, exclusive of Purin, Chas. M. Standard German vocabulary | 
ose included in your answers to questions 


hi- 
18 p. 
31-31938 

Sun Yat Sen, liberator 


Some impres- 
by Rumford 
31-31954 


The ist of 
two vols. based on Gifford lectures deliv. | 


FLORIDA 
MIAMI’S 
Ideal Resort Hotel ¢ 


An enjoyable view from our spacious ground-floor porches, 








British to Study 
Education Value 

| _ Of Broadcasting 

Educational Group Will 
Visit 1,000 Listeners to 


Determine Reaction to 
Their Programs 








The tastes and habits of the ordinary 
radio listener in England -will be sur- 
veyed by the British Central Council for 
Broadcast’ Adult Education during the 
Winter to find out the effectiveness of 
the education programs, C. M. Koon, 


Specialist in Education by Radio at the 
United States Office of Education, stated 
orally Jan. 25. 

This undertaking, described in British 
Broadcasting Corporation Year Book for 
1932, which has just been received at the 
Department of the Interior, is in keeping 
with a movement in England during the 
last five — to organize and analyze 
scientifically the results of educational ex- 
periments, it was explained: 

The first test will a preliminary sur- 
vey including personal visits to a limited 
number of listeners within a given popu- 
lation area, and will be under expert su- 
pervision supplemented with questionnaire 
data. It is expected that after the re- 
sults are studied there will be launched 
a comprehensive national survey. The 
‘following additional information on the 
proposed survey was supplied: 


— Difficulties Explained 


_In presenting programs of an educa- 
tional nature the sponsors have to de- 
pend on voluntary participation. They 
are confronted by a variety of types, 
ages and experiences. The prejudices, 
tastes, needs and preoccupations of an 
heterogeneous group of listeners have to 
be reconciled somehow with the ideals of 
the programs. Also, a voluntary audience 
to whom an educational appeal is being 
made represents a variety of interests, 
and vary in grades of intelligence and ca- 
pacity. These obvious facts are recog- 
nized by the British Broadcasting Cor- 
poration. Hence it is important to pro- 
vide programs which will take into ac- 
count sectional interests and which will 
have a regard for the leisure opportuni- 
a of certain sections of the popula- 
on. 

In England certain studies are regarded 
as necessary to produce profitable results 
in the field of education. One suggested 
study involves the appropriate timing of 
a service which is at once social and ed- 
ucational. Another relates to the psy- 
chology of the listener. Here, some 
method of developing interest and con- 
centration has to be developed. Other 
problems for further ere center 
on the qualifications of the speaker, the 





illus. 252 p. Oakland, Calif., Georgia L.| lowest common denominator of the 
Bamford, 1931. 31-31838 | standard of ideas and expressions pos- 
| Belloc, Hilaire: Conversation with a cat and/ sible in relation to a mixed audience, 
others. 227 p. N. Y., Harper, 1931. 31-31762; and the subjects that have the widest 


da 


>| appeal. 


To .Question 1.000 Persons 


These questions and problems, so fun- 
damental and personal, have not yet been 
answered through any statistical evalu- 
ation, but an attempt will be made in the 
proposed survey. A limited questionnaire 
will serve as a basis for final tabulations. 
The preliminary survey will cover only 
1,000 rsons, apportioned in the North, 
we : idlands, the London area, and the 

est. 

The questionnaire for the preliminary 
experiment is expected to be confined to 
= peeves program of the Central 

ouncil. 











STATE PUBLICATIONS 
AND BOOKS 


Information regarding these 


~ 


ublications 


= eemerennet calculus. 318 p. 3 ae. may be obtained by writing to the de- 

ackie, > -31836 : ’ 

| MeMiilian, Wm. Worshi of Scottish Re-| partment in the State given below. 
ormed church, 1550-1638; Hastie lectures in | Idaho—20th Bienn. Rept. of Secy. of State and 
Univ. of Glasgow, 1930. 382, p. Lond., J.| Rept. of Dept. of Law Enforcement, for pe- 
Clarke & co., 1931 31-31951 riod ended Dec. 21, 1930, Fred E. Lukens, 

Miller, Frank B. Soldiers and sailors Of Secy. of State and Comr. of Law Enforce- 


ment. Boise, 1930. 

Kans.—13th Bienn, Rept., Kans. Livestock 
Sanitary Comr., Dec. 1, 1928, to Dec. 1, 1930, 
J. H. Mercer, Comr. Topeka, 1931. 


| Pp. N. ¥. and Lond., Harper & bros., 1931. | Idaho—Dept. of Pub. Works, 6th Bienn. Rept., 
31-32013| period ended Dec. 31, 1930. Boise, 1931. 
Matssey J. B., ed. Cream of the jesters. 301| N. Y.—Highway Law and Pub. Works Law. Ve- 
p., illus. N. Y., Boni, 1931. 31-31765 hicle and Traffic Law, Special Acts, 1931. 
Pa. museum of art, Phila. Display collections;| Dept. of Pub. Works. Albany, 1931. 
European & Amer. art. 79 p., illus. Phila., | Mass. 8th Ann. Rept. of Comm. on Adminis- 
|; Pa., museum of art, 1931. 31-32009 tration and Finance, yr. ended Nov. 30, 1930, 
| Pope, Jennie B. Brief biographies in medieval Pt. II, Comptroller's Bur.—Pub. Doc. No. 
and early modern history, by .. ., Robt. G. 140. Boston, 1931. 
Albion, Ph. D., and Helen C. Clark, M. A. 7th Rent. of Judicial Council of Mass., 
147 p., illus. N. Y¥., Oxford book co., 1931 submitted Nov., 1931.—Pub. Doc. No. 144. 


Boston, 1931. 
Ann. Rept. of Dept. of Educ., yr. ended 
Nov. 30, 1931, Tabulation of School Returns, 
School Yr. Ended Je. 30, 1931.—Pub. Doc. No. 
2. Boston, 1931. 
Mont.—Rept. of State Crime Comm., 


sub- 


of China. 167 p., plates. New Haven. Yale 1931. Helena, 1930. 
univ,, 1931. 31-31953 | Ark.—Financial and Administrative Needs of 
Shoemaker, Mrs. Mabel (McGeorge). Astrol- Pub. Schools of Ark., Vol I. Issued by C. 
ogy. 341 p., illus.” Phil, Penn pub. co.,| M. Hirst, Supt. of Pub. Instruction, Dept. of 
1931. 31-32015 Educ., Nov.. 1930. Little Rock, 1930. 
Smith, Jos. R. Industrial and commercial | Ind.—Agricl. Extension Work in Ind., July 1, 
geography. New ed. (Amer. business series.) 1929-Je. 30, 1930, Rept. of Dir., Dept. of 
959 p., illus. N,. ¥., Holt, 1930. 31-28807 Agricl. Extension. Indianapolis, 1930. 


19th Ann. Rept. of Purdue Univ., Dept. of 
Agricl. Extension, July 1, 1929-Je. 30, 1930. 
Indianapolis, 1930. 
Ariz.—Blue Book or Roster of Fedl., 





Secy. of State. Phoenix, 1931. 
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interest — Modern in every way. 


any rooms with private balconies. 
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County and City Officials, 1931-1932, com. by 






















































































Se 











¥ 



























































, 
7 


a 
AvTHorRizen STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PusLisHen WrrHovuT ComMMENT sy THE Unrrep States Darr 

pithantegpen 











{ 








Assistance of Bankers Is Urged 
To Expedite Recovery of Credit 





Undersecretary Mills Says Government Has 
Led the Way But Needs Cooperation in 
Efforts to Arrest Deflation 





[Continued from Page 1.] 


by others than banks. Considering also 
the heavy shrinkage which has occurred 
in the amount of money borrowed cur- 
rently to finance installment purchases of 
goods and in open book credit and similar 
forms of commercial advances, we have 
experienced a credit reduction of immense 
and unprecedented magnitude. 

Some day it will be well worth while to 
examine critically the causés which had 
led up to such a catastrophic contraction. 
At present, the immediate task is of 
greater importance. Suffice it to say that 
while an increase in our gold supply of 
about $1,500,000,000 over the last decade 
must. inevitably have produced some meas- 
ure of expansion, the speculative ex- 
cesses which accompanied this expansion 
were bound to bring serious retribution; 
moreover, our banking mechanism, in 
Part because of the excessive number of 
banks, contained elements of weakness 
which rendered it less able to stand the | 
strain of drastic liquidation. Events have | 
demonstrated that the increase in number | 
from 10,000 in 1900 to 30,000 in 1920 was 
a source of weakness rather than of 
strength. 

In any event, by the middle of 1929, 
from a variety of causes—of which in 
my humble judgment human nature was 
by no means a minor one—our whole eco- 
nomic setup had reached a point where 
a~sweeping decline was as.inevitable as 
the downward course of the noonday sun 
toward the horizon. Economic excesses 
inevitabzty entail economic readjustments. 
When the economic pendulum swings 
much too high, its subsequent downward 
course is likely to be acceelerated and will 
continue until the readjusting forces have 
spent themselves. At that point stabiliza- 
tion should fake place and an upward 
movement would be resumed were it not 
for the imponderable factor involved in 
human nature itself. 

* From the middle of 1929 to Septem- 
ber, 1931, wholesale commodity prices fell 
about 30 r cent; industrial production 
declined about 40 per cent; and all bank 
loans and investments by about $4,500,- 
000,000. After such a sweeping decline 
accompanied by corresponding readjust- 
ments of all kinds and the elimination of 
weak spots and elements of instability in 
the economic structure, it is not unrea- 
sonable to believe that the economic forces 
working towards contraction and defla- 
tion had by that time fairly well spent 
themselves. 

And yet, what do we fimd? Between 
September and December prices have de- 
clined further by about 4 per cent, pro- 
duction 7 per cent, and loans and invest- 

“. ments of weekly reporting member banks 
more than 91,000,000,000 or 7 per cent, 
While the deposits of these banks declined 
by no less than $2,250,000,000, or 11 per 
cent. I may be wrong, of course, and both 
elements are always present in situations 
of this kind, but I have the very distinct 
impression that whereas up to the last 

uarter of 1931 economic factors exercised 
the preponderating influence, from Octo- 
ber up to the present time psychological 
influences have played the leading part. 
During the past three months the psy- 
chology of fear has been written in large 


letters on every step of the downward 
course. 


Declines in Credit Lead 
To More Bank Failures 


Even after due consideration of the 


fact that’ in 1929 speculative expansion | 


reached fanciful heights; that the coun- 


try was living too much on credit; that | 


many of the debts had to be eliminated 
before we could find a basis for recovery; 


that undoubtedly adjustments in particu- | 


lar fields remain to be made; that gov-| 
ernmental expenditures, National, Statc | 
#nd local, are altogether too high; that | 
costs in a number of industries must be | 
further reduced, and that adjustments | 
of this sort must continue to be made, the | 
outstanding fact today is that deflation 
has proceeded much too far. Every ad- 
ditional decline in credit and prices and | 
securities brings with it further bank | 
failures, and bank failures in their turn 
lead to further contraction in credit and | 
prices. The deflation has now reached | 
¢ point where it feeds upon itself, and | 
yhere forces working for ‘economic re- 
covery are nullified by the psychological | 
momentum of the downward movement. 
One development to which I should like 
to call your attention particularly is the 
movement of bank deposits in its rela- 
tion to bank loans and investments. For 
here it seems to me there are definite 
corrective steps that the bankers might 
take. Banks have been losing deposits in 
part because of currency withdrawals and 
gold exports; but in addition to this banks 
have themselves beén destroying their own 
deposits. To make themselves more liquid 
banks all over the countr 
curities and have called 


leat. 


the last quarter of the year. When banks 


sell securities or call loans bank deposits | 


are in their turn reduced. Take a simple 
illustration. Assume a town with two 
banks, Bank A and Bank B. A wishes 
to increase its cash and so make itself 
more liquid. It, accordingly, sells $10,000 
worth of government securities at an at- 
tractive price to a depositor in B. The 


depositor pays for them with a check | 


drawn on B. B pays A $10,000 in cash 
and its deposits are reduced by $10,000. 
A’s cash is increased $10,000, but its de- 
posits are not. B, finding its deposits re- 


duced and its cash depleted, in its turn} 


sells securities to a depositor in_A, thus 
reducing A’s deposits $10,000 and restoring 


$10,000 of B’s cash. The net result is a! 


decrease in the deposits and the invest- 
gents of both banks and a reduction in 
the market value of their remaining as- 
Sets, but no improvement in their cash 
osition. In fact, the banks are, if any- 
thing, less liquid than at the beginning of 
the operation since they have disposed 
of some of their best assets and have 
weakened the market for other securits. 
It is very much this kind of operation 
that has been going on in recent months 
in the United States, with a consequent 
tremendous decline in the prices of all 
investment securities. The situation has 
been greatly aggravated by this process of 
bank credit attrition, and yet this is a 
process which to a very great extent is 
— the control of the banks them- 
selves. 


Banks in New York City 
Suffer Less Than Others 


While there has been an enormous de- 
cline in deposits in New York City banks; 
it is the banks outside of New York City 
that have suffered most severely. 


merce. On Jap. 


counts for actount of 


, 73,000,000, or about 


counts for account o 


and amounted to 
January. 
If only this process can be arrested | 


and the psychology of fear dispelled, there | lengths. 


Finance Corporation have been carefully 
safeguarded. They are designed to free 
rather than create credit. Increased 
Treasury financing is limited in amount 
and time. In the United States, com- 
modity prices, wholesale and retail, se- 
curity values, wages, corporate and other 
business budgets, and now governmental 
budgets, havé been and are being sub- 
aaa to drastic readjustments. So that 
oday credit expansion must be looked 
upon as constructive and desirable rather 
than inflationary and dangerous. Fur- 
thermore, leaving aside the all-important 
fact that the public temper was never 
more discriminating and conservative, 
history shows that a dangerous inflation 
does not follow upon the basis of a drastic 
deflation. ‘ 


| New Federal Reserve Policy 


about 32 per cent. Wages of all kinds | 
(are on the average down approximately | Recommended Jor Program 
Here is a program that strikes at the 


| Bh oat cent — ey ot "> | 

| units“in banking and business have been | very roots of our economic difficulties. It 
Fey gpa _—e yh ge: Seek te | is intelligently“ conceived and should be 
| the number of our banks and over 28,000, | vigorously carried out. But governmental 
) or roughly speaking 1% per cent, in our) leadership and action alone can not 


bie Twenaieie spoth “in dae maps a achieve complete success. ‘They should 
| business structure have been eliminated | . 4 
| by the closing of these institutions. Mean- | an Federal Reserve policy, and above 
|while, the 1931 records of many of the | Sil, by the affirmative and courageous 


strongest business units indicate that they | C°peration of-our banks. @n this con- 





; be supplemented by a far-sighted and lib- | 
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should be encouraged. Each bank should 
become a strong point radiating strength 
and confidence. esources are truly im- 
portant only to the extent that they are 
used. Let me remind you of a familiar 
qoeeaton from Badgehot’s great book, 
“Lombard Street”: “In ,opposition to) 
what might be at first sight supposed, the | 
best way for the bank or banks who have 
the cust6dy of the bank reserve to deal | 
with a drain arising from internal dis- 
credit, is to lend freely. The first instinct 
of everyone is the contrary. .There being | 
a large demand on a fund which you want | 
to preserve, the most obvious way to pre- 
serve it is to hoard it—to get in as much 
as you can, and to let nothing go out) 
which you can help. But every ker 
knows that this is not the way to dimin-| 
ish discredit. This discredit means, ‘an 
opinion that you have not got any money,’ 
and to dissipate that opinion, you must, | 
if possible, show that you have money: 
you must employ it for the public benefit 
in order that the public may know that! 
you have it. 
for accumulation is before. 





| traordinary times.” 
After all, prior to the establishment of 
| the Federal Reserve System, the banks in 


the large financial centers were in es- 
sence the central banks of the country 





|have at last so adapted themselves to | Sa couniete "Es er a ae 
| Prevailing conditions that with some in- sponsibility rests on the great banking 
crease in activity theif operations may | institutions of the country. In the st 
;now be carried on at a reasonable profit. | = a 


The Nation, the States and the cities are 
attacking the problem of budgetary equi- 
librium with increasing vigor. There is 
a'surprising unanimity of opinion among 
industrial and banking leaders and among 


| economists that liquidation has proceeded | 


beyond the point of whatever benefits it 
may confer and that a healthy, progres- 
sive recovery is possible and of course 
desirable. 


| in similar emergencies they have rendered 
| tremendous, service to the Nation. The 

opportunities for leadership and _ service 

are today even more imperatively here. 
| Free from’ the spirit of competitive indi- 
vidualism they must establish a_ solid 
| front and through a cooperative and uni- 
| fied program attack a problem which they 
| above all others are best fitted to solve. 


The calamitous process of deposit and | 


credit contraction must be arrested. The 


Government Economies Urged flow of funds from all parts of the coun- 


° ° ; try to the financial center should be re- 
As Aid to Relief Program | versed. The full use of avaitable credit 
The essence of the probiem is to ar- 


rest deflation, to make available the credit | 

|meeded by American business, industry | 
j}and commerce, and to encourage its use. 
We require a vigorous, cooperative pro-| 
gram. Such a program has taken definite 
Shape. Its early operation is assured. 
|There must be no holding back. We 
|must press energetically forward all along | 
| the line toward the attainment of these | 
| definite objectives. 

The Gsovernment of the United States is 
prepared to do its full share. The Presi- 
j|dent laid down a program, with which 
| you are doubtless familiar but which, be- 
|cause of its importance, I desire to sum- 
marize briefly. 

The Government is to begin by putting 
| its own house in order. ‘Through rigid 
economies and increased revenues we pro- 
| pose to bring the budget into balance in 
|th? sense that there will be no further 
|increase after July 1 next in the public 
debt. This is essential, not only to main- 
| tain unimpaired the credit of the United 
| States Government, which is of supreme 
|importance to all, but so that Govern- 
;}ment financing may not interfere with 
jthe normal operations of the security 
| markets, and divert capital essential to 
| the revival of industry and trade. 
| In the mainwhile, to finance current 
}expenditures for the balance of this fiscal 
| year and to cover the President’s emer- 
gency program, it will be necessary for 
|the Treasury to borrow over and above 
|refunding operations approximately $1,- 
| 500,000,000. This is unavoidable. But if 
the Treasury, as it proposes to do, adapts 
its methods of borrowing to the current 
conditions of the market, these operations 
}should not occasion concern, particularly 
as a large part of these funds are to be 
j}applied to reinforcing the credit struc- 
| ture, and some portion at least to meet- 
| ing the, needs of industry and commerce. 
Moreover, it is to be hoped that subscrib- 
|ing banks, recognizing not only the value 
jof the Government deposit held for a 
reasonable period of time but also the 
opportunity thus afforded of acquiring 
and keeping paper eligible for discount in 
case of need, will so conduct these credit 
operations over the course of the next 
four or five months as not to permit 
Government borrowing to restrict the flow 
}of credit into business and commerciai 
channels. 


Finance Corporation Seen 


As Bulwark of Confidence 


The Reconstruction Finance Corpora- 
| tion should furnish a mobile reservoir of 








| 


credit avaizable during the period of de- 
pression for credits otherwise unobtain- 
able and at the same time an adequate 
guarantee against unforeseen. contin- 
gencies. Aside from the affirmative as- 
sistance which this corporation should 
render, I visualize it as constituting a 
solid wall under the protection of which 
men and institutions can carry on their 
normal operations without fear of sud- 
den and devastating interruption. I know 
of no instrument better designed to lift 
that psychology of fear, which should 
play no part in American economic life. 

The strengthening of the Federal Land 
Bank System will insure to the farmer 


have sold se- | 
p Security | 
holdings of reporting member banks alone | 
diminished by about $500,000,000 during | 


The | financial structure of this great industry. 
pressure upo.. them has in turn reacted| The pool created from increased rates 
most unfavorably on industry and com- 
13 Federal reserve dis-| the anticipated agreement between the 
member banks | executives and, the 
outside of New York City amounted to| labor, should further assist in materially 
$450,000,000 more | improving the railroad picture. 
than at the end of September, while dis- | 
New York City 
banks showed a relatively small increase 


only $45,000,000 in | mistakable dividing line between infia- 


| the credit facilities to which he is en- 
| titled and maintain at the high point 
| which the investor has the right to de- 
|}mand the credit of these institutions. 

The creation of a system of Home Loan 
Discount Banks should serve the con- 
structive purpose of partiatly liberating 
| resources that are at present tied up and 
thus encourage new construction, and per- 

|}manently improve the facilities for fi- 
|}nancing this type of operation. 
The liberalization of the discount pro- 
| visions of the Federal Reserve Act will 
tend to ,\bring our policies—modified, of 
course, to meet American conditions— 
more in line with the well-established 
countries, while a modification of the re- 
qubrempapits governing collateral against 
ederal reserve note issues should estab- 
lish a more rational and adequate use 
of our gold reserves. 

The development of a program to as- 
sure early distribution to depositors in 
closed banks will not only mitigate the 
suffering inflicted on thousands of fam- 
ilies but tend to have a direct effect on 
the general economic situation. 


Need for Strengthening 
Railroad Bonds Cited 


Finally, the Interstate Commerce Com- 
mission has recommended legislation 
which will strengthen our transportation 
bonds of our railways. Indeed the Re- 
construction Finance Corporation is in- 
tended to be particularly helpful to the 


railroads. In discussing railroads this 
| evening, I am not approaching their 
problem from the _ transportation but 


rather from the credit standpoint. Rail- 
| road bonds have always been looked upon 
|}as One of our prime investment securi- 
ties. As a result the savings of the 
| American people are invested directly 
| and indirectly to a greater extent in rail- 


| waz securities en Sa er oe i 
except United States nds. t is esti- ° 
| oe ee = — 70 per oem ot LOVER'S LANE 
all railroad bonds and notes are he . 
| by banking, insurance and other institu- At 14 Lola was pounding the ivories 


| tions. The universal decline in the value 
| of railroad bonds, aside from the influ- 
| ence which it has exercised on all other 
| securities, has played a wer large part 
| in the general threat to the country’s 
|eredit. I know of no more important 
| factor looking to the restoration of con- 
| fidence and the general strengthening of 
|credit than the safeguarding of the 


for the benefit of the weaker roads, and Her last 


leaders of railroad 


ome over-timid critics claim to have 
| detected in this program the germ of in- 
flation. They fail to distinguish the un- 


| tion and the arresting of a deflationary 
rocess which has gone to extreme 
When reporting member bank 


is real ground for the belief that the| credit has been deflated by over $1,500,- 


foundation is now sufficiently firm to 


us- | 000,000 in three months, or at the rate 


tify our vigorously addressing ourselves | of more than 25 per cent a year, and 


to the task of reconstruction. 


" 
nd its political subdivisions. 


There is| 
ample evidence that economic readjust- | 
ment has proceeded far in the affairs of | capacity, I do not know o: 
individuals, business and financial insti- 
utions, and more recently of the Nation 
p The whole-| troubled by the spectre of_ inflation. 
ale commodity price level has declined 


when through fear the existing volume 
Of credit is not used to anything like its 
any one ex- 
rhaps the cartoonist Webster's 
Soul” who could be _ seriously 


“thmhid 


The operations of the Reconstruction 


in an loway chin-ema house. Then 
came the “breaks” —and her 
weekly Good News jumped from 
$45 to $450. Ouch! She's a rac- 
queteer ... formerly women's 
tennis champeen of the Southwest. 


was Universally acclaimed. Lola 
Lane has smoked LUCKIES for two 
years ... Her signed statement has 
no purse-strings attached to. it. 
And so we have good reason to 
say, “Much obliged, Lola.” 


TUNE IN ON LUCKY STRIKE—60-modern 


and were fully conscious of their position 
|} and the responsibilities which it carried. 
| It seems to me that it is a mistake to 
}assame that the coming into being of 
| the Federal ReservYVe System has com- 

letely altered their relationship to our 


‘Report Filed by Examiner 


The time for economy and | 
A good banker | 
wil! have accumulated in ordinary times | 
the reserve he is to make use of in ex-| 


Objection Filed. 
To Allocation of 
- Broadcast Time 


On Educational Station in | 
Ohio Is Contested by State | 
Attorney General 


Co.umeus, Onto, Jan. 25. | 


Charging that there is danger that the 
radio may be “debauched by commercial 
interests,’ aenertee General Gilbert Beti- 
man has filed with the Federal Radio 
Commission at Washington exceptions to} 
the report of the Commission’s examiner | 
upon the matter of the application of the 
Ohio State University’s broadcasting sta- 
tion WEAO for renewal of its license and | 
division of time with WKBN, a local com- 
mercial station in Youngstown. | 
| An explanatory statement issued from 
|the office of the Attorney General fol- 
}lows in full text: 


Attorney General Alleges Bias 





| Cankine system as a whole. A large meas- 
| ure of responsibility. still exists, with this 
| fundamental difference, that with the fa- 
| cilities of the Federal Reserve System 

available they should be able to act with 
| greater initiative, courage and resolution 
| than ever before. 

Our problems and difficulties, serious as 
| they are, can and will be solved if we 
junite in attacking them resolutely and 
i courageously, confident in ourselves and 
in our future. 


| WEAO is seeking a continuance of the 
| present schedule of hours on the air and/| 
|a few. additional hours, which together 
|constitute less than half of the time 
shared with the Youngstown station. 
The examiner’s report recommends that | 
| all evening hours after 7 o'clock be given | 
| to the Youngstown station, and that ad-| 
| ditional daytime hours wholly unsuitable | 
| for educational programs such as are put 


}and of such tremendous magnitude with | 


Sunday hours, when the station has been 
silent since its establishment nine years 


ago. i 

In his exceptions, Attorney General 
Bettman contends that the examiner's re- 
poe is biased in favor of commercial 

roadcasting, and constitutes a finding 
against the pubiic interest, convenience 
and necessity. In addition to the excep- 
tions, Attorney General Bettman also is 
fil a motion to remand the case back 
to the examiner for the introduction of 
additional testimony. 

In the brief supporting his motion for | 
oral argument, Mr. Bettman contends | 
that Station WEAO has served the pub-| 
lic interest consistently and efficiently for | 
nine years; that the examiner’s report so 
materially curtails the service heretofore 
rendered by the university along educa- 
tional lines as to sake from the State of 


Trade Conditions : 
Abroad Analyzed 

In Weekly Survey 
Developments in the Orient 


Are Reviewed in Reports 
Received in Department 








Ohio her greatest natural educational re- | Of Commerce 
source. e also charges that the exam- | 
ae dod , etree the Recent devvelopments in commerce and 


industry abroad are analyzed in the weekly 
survey of world trade just issued by, the 
Department of Commerce. These surveys 
are complied from reports received in the 
Department from its trade commissioners 
stationed in principal commercial .centers 
throughout the world. The section of the 
|survey dealing with developments in the 


Precedent Is Foreseen 
“The basic questions involved are so 
vital to the State of Ohio, so far reaching 


respect to future radio in America as to 
make it. necessary that the Commission 
have the benefit of a full and complete 
—— of the issues prior to passing | Orient follows in full text: 
ty so wilt. steblisi | Chi Sh hai continues to maintain its 
= S case will es i na: angha $ 

as to Slee” or eT as ae cee ‘leading position in China’s economic progress 
tential educational and cultural possibil- | 824 trade. Declining silver exchange Rew 
ities shall be debauched by commercial in- | Proved encouraging to ‘building acttities, a 

y : real estate transactions and domestic manu~- 
terests and prostituted upon the altar of! facturing were most active in 1931. Last 
financial gain. This case will establish | year’s building program was the most exten- 
the turning point m a national policy,| sive in Shanghai's history. Import trade ine 


i *’| creased over the previous year, especially in 
= State of Ohio should be heard. | receipts of raw cotton, tobacco, wheat and 


flour. Increased pe sgh of — pe ang 

7, $ ties were due chiefly cause of price - 
Sov 1et Sound Films clines that were lower compared to decline 

E naki | in silver. ‘ 
beet ieatatleg ie SBvict ious ser= | crener sete, tn, dometic, manatee ring 
; Fi ; | also discourage mports of g is ca 

eral thousand reproducing sets and addi- faantefecture in China and encouraged im- 
tional recording devices, the latter work-| ports of raw materials, iron and steel, and 
ing on principles designed by Soviet en-| certain industrial and building equipment, 











out in a large measure by the university, 
‘be given to WEAO, such for instance as 





oe 
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gineers, are to be prepared for use in| China imports of kerosene in 1931 were esti- 
1932. (Department of Commerce.) [Continued on Page 9, Column 7.] 


“| know my LUCKIES” 


“I know my LUCKIES—my throat told me the first time I 


picture, “EX-BAD BOY,” 








against 


smoked one how kind they are. And it’s been LUCKIES 
ever since. LUCKIES are the only cigarettes I can smoke 
before singing that do not give me a sore throat. Your 
improved Cellophane wrapper is great, too. That easy 


— tab is a stroke of genius.” ah ee. 
It’s toasted 


Your Throat Protection — 


99 
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irritation — against coug 


And Moisture-Proof Cellophane Keeps that “Toasted” Flavor Ever Fresh 
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minutes with the world’s finest dance orchestras and Walter Winchell, whose gossip of today becomes the news of tomorrows 
every Tuesday, Thursday and Saturday evening over N.B.C. networks. 
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ESTE 6 


Tnjury to Worker 


Held Not Within. 
Federal Statute 


| Trade marks—Evidence. 


Court Rules Engine Under | 


Repair Is Not Instrumen- 
tality of Interstate Com- 
merce Within Law 


New York, New, Haven AND HARTFORD 
RaItroap COMPANY 
2 v. 
CLARENCE BEZUE. 
Supreme Court of the United States. 
No, 263 


On writ of certiorari to the Supreme 
Court of the State of New York. | 
Epwarp R. BRuMLEY and JoHN M. GIBBONS 
for petitioner; THomas J. O'NEILL and | 


; \ - ; 
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Rulings on Applications 
FOF sac 


Patents and Trade Marks 


COMMISSIONER OF PATENTS 


Flash Chemical Co. v. John C. Stalfort 
& Sons; Int. No. 1671. 


Oral testimony from memory of three 
witnesses and record book not proven is 
not sufficient to prove date of adoption 
and use of trade mark, especially when 
one witness deemed important was not 
called or excused. 


Trade marks—Rehearing or reopening. 


Motion denied to reopen for further 
evidence on ground that financial con- 
ditions were such that when testimony 
was taken the company was unable to 
avail itself of competent legal counsel and 
regarded its registration, the long years 
during which it had used the mark, and 
the testimony it offered as sufficient to 
obtain an award in its favor. 


Trade marks—Interference—Priority of 
“Flash” awarded. 





Cuartes D. Lewis for respondent. | 
Opinion of the Court | 
Jan, 25, 1932 


Mr. Justice Roserts delivered the opin- | 
ion of the court. : 

The respondent was injured while in 
the employ of petitioner, an interstate 
carrier. He brought suit under the Fed- 
eral Employers’ Liability Act in the Su- 
preme Court of New York and recovered 
a@ judgment which was affirmed by the 
Appellate Division and the Court of Ap- 
peals.* Petitioner urges that at the time 
of respondent’s injury his work Wwasenot 
in interstate commerce within the in- 
, tendment of the statute. 

At Maybrook, New York, the westerly 
terminus of a branch of the railroad, pe- 
titioner maintains a roundhouse, a ma- 
chine shop, a carpenter shop, and a so- 
called hoist building containing four 
tracks with two pits, a hoist of large ca- 
. pacity for raising engines, a lathe for 
repairing driving wheels, apparatus for 
electric welding, tool room, and electrical 
shop. These facilities are used lar ely 
for servicing and repairing locomotives 

. engaged in interstate transportation. 
Work of Res ent 

The respondnt had mn employed at 
this terminal for about a year, at first 
as an engine wiper; later, and at the 
time of the accident, as a member of a 
general unskilled labor gang. His prin- 

cipal work was the operation of an elec- 
trie truck with which he transported ma- 
terials from one portion of the plant to 
another. By means of this truck, and 
sometimes without it, he was accustomed 
to assist in various minor repairs to loco- 
motives brought into the termfinal, such 
as lifting driving rods, pumps, journal 
boxes, draw bars, —_* in greasing, 
or asing, engines, and other work of a 
similar nature. 


#232 N. Y. App. Div. 840; 256 N. Y. 427. 


On the morning of Sept. 2, 1929, he 
was not using the truck, but pursuant to 
an order of the foreman of the gang 
joined other workmen in pening a pair 
of main driving wheels from a lathe in 
the hoist pbuilding and rolling them along 
the tracks in the.yard to an engine pit 
where they were to be installed in a loco- 
motive which had arrived at the terminal 
Aug. 23, and had been set aside for the 
customary boiler-wash given all engines 
every 30 days. 

Preparatory to the boiler-wash an in- 
spection was made and orders were issued 
for certain work, which included the re- 
moval of the main driving wheels and 
shifting them to the hoist shop so that 
the journal might be turned, the transfer 
“of several parts to the machine shop, the 

«separation of the jacket from the fire-box, 

the replacement of some 417 leaking bolts, 

the renewal of bushings, and other items 

ing skilled labor. The fire was 

d, the main driving wheels and 

other portions needing attention were re- 

moved, and the engine was left inert and 
incapable of locomotion. 


Amount of Time Consumed | 


The boiler-wash and repairs consumed | 
12 days. On the ninth day, the turning 
of the journal on the main drivers having 
been completed, the respondent, on orders 
of his foreman, joined others of the un- 
skilled labor gang in removing the main 
driving wheels from the lathe in the hoist 
shop, placing them upon a track, and 
pushing them by hand to the turntable, 
which was then connected with another 
track onto which the men pushed the 
wheels preparatory to moving them to a 
ee in the roundhouse where they could 

placed under the locomotive. During 
this work respondent was injured, as has 
been found, by the negligence of the fore- 
man in removing a block from under the 
wheels. 

The State court held that the terminal 
facilities in which respondent worked 
constitute a part of the railroad’s system 
necessary to the operation of the road and 
to the conduct of interstate commerce; 
that the fact that some work is there 
done on locomotives engaged in intrastate 
commerce does not deprive the establish- 
ment of its character as an essential in- 
strumentality of interstate commerce; that 
the respondent was engaged in a “plant 
service,” and _ worke ndiscriminately 
upon engines engaged in interstate and 
intrastate commerce. The conclusion was 
that the nature and purpose of the plant 
warranted characterization of all respond- 
ent’s work, of whatever nature, as in- 
terstate commerce. 

The test thus applied is broader than | 
our decisions justify. All work performed | 
in railroad employment may, in a sense, 
be said to be necessary in the operation 
of the road. The business could not be 
conducted without repair shop employes, 
clerks, janitors, mechanics, and those 
who operate all manner of appliances not 
directly or intimately connected with in- 
terstate transportation as such, or with 
facitities actually used therein. But we 
have held that the mere fact of employ- 
ment does not bring such employes within 
the act. Del. Lack. & W. R. R. v. Yur- 
konis, 238 U. S. 439; Chicago, B. & Q. R. 
R. v. Harrington, 241 U. S. 177; Illinois 
Cc. R. R. Co. v. Cousins, 241 U. S. 641; 
New York Central R. R. Co. v White, 243 
U.S. 188, 192; Industrial Accident Commn. 
v. Davis 259 U. S. 182, 187; Chicago & N. 
W. Ry. Co. v. Bolle (decided Nov. 23, 1931). 


Applicability of Act 


The criterion of applicability of the | 
the statute is the employe’s occupation | 
at the time of his injury in interstate 
transportation or work so closely related 
thereto as to be practically a part of it. 
Shanks v. De}. Lack. & Western R. R., 
239 U. S. 556, 558; Chicago & E. I. R. R. 
Co. v. Industrial Commn. (decided Jan. 
4, 1932). Under the circumstances of this 
case, whether respondent is within the 
act must be decided not by reference to 
the kind of plant in which he worked, 
or the character of labor he usually per- 
formed, but by determining whether the 
locomotive in question was, at the time 
of the accident, in use in interstate trans- 
portation or had been taken out of it. 

The length of the period during which 
the locomotive was dithdrawn from serv- 
ice and the extent of the repairs brin 
the case within the principle announce 
in Industrial Accident Commn. v. Davis, 
supra, and Minneapolis & St. Louis R. 
Co. v. Winters, 242 U. S. 353, stamp the 
engine as no longer an instrumentality of 
or intimately connected with interstate 
activity, and distinguish such cases as} 
New York Cent. R. Co. v. Marcone, 281 
U. 8S. 345, where the injured employe was 
oiling a locomotive which had shortly be- 
fore entered the roundhouse after com- 
pleting an interstate run. 

Respondent's Claim 

Respondent endeavors to support the 
claim that here the instrumentality had 
mot been taken out of interstate com- 
merce, by reference to the practice of pe- 
titioner, which is that work, sometimes 

ter and often less in amount than in 

is case, is done at pay prone in connec- 
tion with the monthly _ boiler-wash; 
whereas after a locomotive has run 35,000 











Flash Chemical Co. awarded pricy of 
trade mark “Flash” over Stalfort & Sons. 


Green River Fuel Co., Inc., v. Blackwood 

Coal and Coke Co.; Int. No. 1726. 
Trade marks—Rehearings. 

Petition for rehearing before Commis- 
sioner in Trade Mark Interference filed 
after limit of appeal to Court of Customs 
and Patent Appeals held filed too late; 
errors in cpnicn, if nye are of judgment 
and should be reviewed by’ — rather 
than by rehearing, which is denied. 

Ex ae The Tezas Co.; Serial No. 

300308. 


Trade marks—Marks and names subject 
to ownership—Descriptive—Act of 1920. 
“A: diesel” for motor fuel held to mean 

only that fuel possesses necessary quality 

or character for use in an aeromotor 
of Diesel type, and therefore descriptive 
and not registrable under either Act of 

1905 or Act of 1920. 


Sentences Based 
On ‘Inconsistent’ 


Verdicts Upheld 


Supreme Court Sustains Rul- 

ing That Finding of Guilty 

, On Only One Count Is 
Sufficient 


The Supreme Court of the United 
States reaffirmed on Jan. 25 its holding 
that convictions may not be set aside 
on the ground that the jury rendered ‘in- 
consistent or illogical verdicts on several 
counts of an indictment. 

The court gave an affirmative answer, 
without opinion, to a question relating to 
inconsistent verdiets certified to it by the 
Court of Appeals of the District of Co- 
lumbia in the case of Borum et al. v. 
United States, No. 550. Its answer was 
based on its opinion in the case of Dunn 
v. United States, No. 393, handed down 
on Jan. 11, 1932, in which it was stated 
that “consistency in the verdict is not 
necessary.” (The opinion in the Dunn 
case was published in full text in the issue 
of Jan. 12.) 


Murder Indictment Involved 
‘The question presented in the Borum 
case, to which the court gave an affima- 
tive answer, follows: 


“The defendants were indicted for the 
crime of murder in the first degree. The 
indictment contained four counts. In the 
first count it was alleged that the gun 
with which the crime was committed was 
held by the defendant John Borum; in 
the second count it was alleged that the 
gun was held by the defendant John 
Logan; in the third count it was alleged 
that the gun was held by the defendant 
Milton Guy; and in the fourth count it 
was alleged that the gun was held by 
‘one of the defendants ‘* * *, the name 
of the defendant in whose hand the said 
pistol was had and held being to the 
grand jurors aforesaid unknown, where- 
fore the same cannot be set forth herein.” 


Cleared on Three Counts 

“The jury found each of the defend- 
ants guilty under the fourth count of 
the indictment and not guilty under the 
first, second, and third counts of the in- 
dictment. 

“On these facts the question certified 
is the following: 

“Can the judgment of the Supreme 
Court of the District of Columbia, based 
upon the conviction of the defendants on 
the fourth count of the indictment, be 
sustained in view of the acquittal of each 
and all of the defendants of the charge 
of murder in the first degree as contained 
in the first three counts of the indict- 
ments.” ; 


‘Refund of Income Tax 


Collected in Washington 


OLYMPIA, WASH., Jan, 25. 


An investment company which paid the 
Washington income tax on financial in- 
stitutions under protest is entitled to a 
refund thereof, the State Supreme Court 
has held. The case is entitled Corwin 
Investment Company v. White. 

The law imposing the tax was declared 
unconstitutional, the decision explained. 
Since the tax was paid under protest, it is 
unnecessary to consider the question of 
duress, the court said. The refund claims 
were filed within a reasonable time and 
within the three-year statute of limita- 
tions applicable to implied contracts, it 
pointed out. The fact that the protest 
did not meet the requirements of the 
statute is immaterial since the statute has 
been declared invalid. 


Yield From Tobacco Tax 
Shows Decline in Alabama 


MONTGOMERY, ALA., Jan, 25. 


The yield from the Alabama tobacco 
tax was $308,000 less for the fiscal year 
ended Oct. 1, 1931, than for the precedin 
fiscal year, according to the records 0! 
the State Tax Commission. The reports 
show an increase in the sale of smokin 
tobacco packed in bags, and in cigars 0 
the various 5-cent brands. 


Change in Auto Weight Tax 
Is Advocated in Michigan 


LANSING, Micu., Jan. 25. 


A return to the counties of the entire 
automobile weight tax, instead of one- 
half as at present, was advocated by the 
Michigan Secretary of State, Frank D. 
Fitzgerald, in a recent address. 

The malt tax is a “dismal failure,” Mr. 
Fitzgerald declared. It has yielded only 
about $600,000 instead of the two or three 
millions expected, he said. 





road company thus recognizes that such 
work as is done at Maybrook in conjunc- 
tion with boiler-washing is incidental and 
does not take the engine out of service. 
We do not think this custom warrants 
a disregard of the proved facts, and the 
adoption of an artificial classification of 
; the locomotive as one in service at the 
time of respondent’s injury. The judg- 





miles, or 18 months, it is marKed for out- 
of-service repairs and is sent to peti- 


"s general repair shop at Readville, 
Mass, The argument is that the rail- 


ment must be reversed and the cause re- 
manded for further proceedings not in- 
consistent with this opinion. 

Reversed. 


‘Chemical Patent | Review Is Granted 
Claims : Are’ Ruled In Prohibition Case 
Not Too Indefinite 


Invention Found in Process 
For Purification of Gas; 
Ruled Not to Be Pioneer 
In Its Field 


EX PARTE FREDERICK W. SPERR JR. 
Patent Office Board of Appeals. 
Appeal No. 1714. 

Patent No. 1841419 was issued Jan. 19, 
1932, for Gas Purification Process, on 
application filed July 24, 1926, Serial 
a 124556. Opinion dated Sept. 29, 

Jesse R. Lanctey for applicant. 

Before Hopxtns, Assistant Commissioner, 
and RuckMAN and Curt, Examiners in 


Chief. 
Opinion of the Board 


Curt, Examiner in Chief—This is an 
appeal from the action of the Primary 
Examiner finally oe claims 6, 7 and 
22-27, inclusive. Claims 6 and 7 are il- 
lustrative: 


6. The process of removing hydrogen sul- 
phide and hydrogen cyanide from gas which 
comprises washing the gas with a solution 
of from 2 to 2.5 per cent of sodium car- 
bonate and containing up to 0.1 per cent 
of a compound of a catalyst effective in 
causing the conversion of said impurities 
after absorption by said solution and in an 
oxidizing environment to alkali thiosul- 
phate and thiocyanate, removing said solu- 
tion from said gas and causing it to be sub- 
jected to the. influence of air in a finely 
comminuted state. 


7. The process of removing hydrogen sul- 
phide and hydrogen cyanide from gas which 
comprises washing the gas with a solution 


Supreme Court Is to Consider 
Question of Prosecution 
Under Tariff Act 


The Supreme Court of the - United 
States issued on Jan. 25 an order grant- 
ing a review of a case involving the ques- 
tion of whether a person charged with 
fhe unlawful importation of intoxicating 
liquor should be prosecuted and sentenced 
under the National Prohibition Act or 
under a provision of the Tariff Act of 
1922. This action was taken in the case 
of Callahan v. United States, No. 576. 

abe petitioner, according to the peti- 
tion for review, was prosecuted under an 
indictment charging the importation - of 
intoxicating liquor in violation of ‘sec- 
| tien 593 (b) of the Tariff Act of 1922. 
That statute makes unlawful the impor- 
tation of any merchandise contrary. Xe 
law. It was alleged that the importatio 
was contrary to section 3, title II, of the 
National Prohibition Act. . ( 

It is contended in the petition that 
the trial court erred in sentencing: the 
petitioner under the_ provision of “the 
Tariff Act, instead of under section 29/ 
of the Prohibition Act. It is also argued | 
| that the indictment does not charge an | 
offense under the Tariff Act, on the 
ground that the provision of the Tariff 
Act did not supersede the National Pro-| 
hibition Act, and though later in time, 
|is not inconsistent therewith. 


Injunction Is Upheld | 


On Enforcing Texas 











of from 2 to 2.5 per cent of sodium carbon- 
ate and containing a compound of a mtetal 
of the group consisting of iron, nickel and 
cobalt, in an amount less than that suffi- 
cient to cause the liberation of free sulphur 
in substantial amount, removing said solu- 
tion for aeration and returning it to con- 
tact with fresh quantities of gas. 
The references relied upon are: Gar- 
ner et al., 1609872, Dec. 7, 1926; Sperr et 
al, 1639905, — 23, 1927; Morgan et al., 
1732905, Oct. 22, 1929. v 
This appeal raises the question as to 
certain expressions used in the claims —__—_ 
on out the invention in the manner; The restraint by interlocutory injunc- 
and th the particllarity required by|tion against the enforcement of the 
R. 8. 4888. «statute enacted by the Texas Legislature 
Examiner’s Findings of 1931 providing for the control of motor 
The examiner’s statement outlines in| trucks hauling cotton over the highways 
some detail the state of the art and also|0f the State was upheld by the Supreme 
the alleged invention. We do not find|Court of the United States, on Jan. 25, 
it necessary to amplify or consider in de-| Without opinion. 
tail this matter. The examiner arrives at| The particular provision of the law at 
the conclusion that the invention herein| Which the suit was directed prohibited 
expressed is not a pioneer invention in, the transportation over the highways by 
this art and therefore the decision of this| motor trucks of uncompressed cotton in 
Board in Application No. 160002 is not|loads of more than 10 bales on any one 
pertinent to present state of facts. vehicle or combination of vehicles. 
We are inclined to agree with the ex- Law Held to Be Invalid 
aminer in holding this invention here de-|,The United States District Court for 
scribed as not a pioneer in ‘its field. We|the Southern District of Texas, three 
realize also that in the Board decision qeones sitting, held the law invalid, and 
referred to,’ considerable stress is laid on| therefore restrained its enforcement, on 
the fact that the invention therein set|the ground that it was discriminatory, did 
forth was considered a pioneer in its field| not accomplish the result of highway 
But it is not thought that the holding in| safety sought, and improperly compelled 
the former decision should be confined to| farmers and dealers to compress their 
a case involving a pioneer invention. cotton before hauling it to the market at 
Considering the claims  rejected,| Houston, thus illegatly favoring interior 
claim 6 as a step in the process re-|compressors and the railroads, by which 
cites “washing the. gas with a/it was shown the compressed cotton would 


Cotton-hauling Law 


Interlocutory Restraint in 
Case Involving Validity 
Of Trucking Statute Ap- 
proved by Supreme Court 


/ pe het oe ; 


‘ - 


Decisions of 


THE SUPREME COURT 


Published in Full Text In This Issue 


FEDERAL EMPLOYERS’ LIABILITY ACT—Employment in interstate commerce— 
Injuries sustained while working on locomotive which had been withdrawn from 
service for boiler-wash and repair purposes for nine-d&y period prior to injury— 

A member of a general unskilled labor gang at a roundhouse, the facilities of 
which were used largely for servicing and repairing locomotives engaged in inter- 
state transportation, who was engaged prior to the time he was injured principally 
in the operation of an electric truck with which he transported materials from one 
portion of the plant to another, but who at the time of the injury was assisting 
in removing from a lathe'to an engine pit for installation a pair of main driving 
wheels of a locomotive which had been in the roundhouse for boiler-wash and 
repairs for a period of nine days, was not at the time of the injury employed in 
work in interstate commerce within the meaning of the Federal Employers’ Liability 
Act and could not recover for the injuries in an action under the act on the theory 
that the roundhouse constituted a part of the railroad company’s system necessary 
to the operation of the road in interstate commerce and that the employe was 
therefore doing work in interstate commerce regardless of the nature of the 
particular work in which he was engaged—New York, New Haven and Hartford 
Railroad Co. v. Bezue. (Sup: Ct. U. S.)—6U. S. Daily, 2670, Jan. 26, 1932. 


« -CURRENT LAW » 


Latest Decisions of Federal and State Courts 


SYNDICALISM—Validity of ,statute—Police power—Suppression of crime—Free- 
dom of speech—Peaceable assembly— 


The Oregon Criminal Syndicalism Act which makes it a crime to join or be a 
member of a society which teachés or advocates crime, sabotage or violence as a 
means of effecting a change or revolution in industry or government, is a valid 
exercise of police power to suppress crime and is not in violation of provisions of 
State and Federal Constitutions which guarantee freedom of speech and the right 
to peaceably assemble. 

State of Oregon v. Boloff; Oreg. Sup. Ct., No. 1880, Jan. 12, 1932. 


SYNDICALISM—Membership in society advocating violence and crime as means 
of effecting changes in government and industry—Member of Communist Party— 
Necessity of overt act—Proof of member’s knowledge of character of party— 

Evidence as to the program of and the principles advocated by the Communist 
Party, as contained in the literature published by the party and as expounded by 
the party leaders in their speeches at its meetings, sustained the conviction of a 
member for violating the Oregon Criminal Syndicalism Act which makes it a 
crime to join or hold a membership in any society which teaches or advocates 
crime, sabotage, or violence as a means of effecting a change of revolution in in- 
dustry or government; evidence that the member himself had committed an overt 
act was not necessary since the crime denounced by the statute was committed 
by being a member of the party; evidence that the member had been a member 
of the organization for six years and had attended its meetings at which its doc- 
trines were taught was sufficient to prove that he had knowledge of the character 
of the organization. 

State of Oregon v. Boloff; Oreg. Sup. Ct., No. 1880, Jan. 12, 1932. 

' 
HOSPITALS—Liability—Private hospital corporation—Death of patient caused by 
efforts to subdue him while violent—Patient inflicted with a nervous and mental 
disease— 

Where a patient in a private hospital for the care and treatment of mental, 
nervous and alcoholic cases died as the result of efforts of the hospitat physician 
and attendants to subdue him while violent by the use of a tourniquet which con- 
sisted of a strap or towel drawn so tightly aboyt his neck that it produced a stop- 
page of the flow of blood to the brain and by the use of ether, and where there 
was evidence, in an action against the hospital corporation for his death, that the 
methods so used were not used to subdue violent patients by similar State hospitals 
and orderly. conducted private institutions, the corporation was properly held liable, 
since such a hospitdl should be supplied with reasonable devices of réstraint such 
as straps, jackets, wristlets, anklets, blankets and other approved apparatus, and 
also sufficient man power to take care of violent cases which may develop at any 
moment with the least minimum of danger to the patient; the corporation could 
not avoid liability on the ground that there was no pecuniary loss or loss of society 
or comfort as the result of his death because he was becoming insane, where the 
evidence showed that his condition was merely temporary. 

Bellandi v. Park Sanitarium Association et al.; Calif. Sup. Ct., No. 13333, Dec. 24, 
1931. 


MOTOR VEHICLES—Registration—Description of owner’s residence—Erroneous de- 
scription of municipality—Effect of defective registration— 

The erroneous substitution of Brookline for Boston in an automobile owner's 
address in his application for registration of the automobile and in the certificate 
of registration was a fatal defect in the registration of the automobile precluding 
recovery for damages to the automobile sustained in a collision, although the two 
municipalities are contiguous and the owner’s address in Boston was near Brookline, 
since identification of the owner, which is one of the purposes of registration under 
the Massachusetts statutes, requires a correct statement of the owner’s address in 
respect to the municipality, and the error in the description of his residence in 
stating that he lived in the suburb when in fact he lived over the boundary line 
jn the City of Boston should not be regarded as<immaterial. 

DiCecca v. Bucci; Mass. Sup. Jud. Ct., Jan. 7, 1932. 


OIL AND GAS—Leases—Abandonment—Notice of forfeiture—Necessity of second 
notice after resumption of operations by lessee on receipt of first notice— 

Wheng an oil and gas lease required 90 days’ written notice of lessors’ intention 
to declare a forfeiture for abandonment of operations, and where the lessees, after 
abandonment of operations and the receipt of such a notice from lessors, tempo- 
rarily resumed operations, an action to forfeit the lease*for abandonment of the 
resumed operation could not be maintained in the absence of a second notice. 

Smith et al. 0. Edelman; Calif. Sup. Ct., No. 11398, Dec. 28, 1931. 


Decisions Published in Full Text in This Issue 
Patents 





solution of from 2 to 25 per cent/be hauled. (52 F. (2d) 151.) 
sion of said impurities after absorption fhe case of Binford et al. v. J. H, Mc- 
“indefinite, functional and broader than|the validity of.the statute at the .hearin 

It is apparent that the question raised} motor truck because of fires, personal in- 
a pioneer. In that decision this Board|,The lower court, it was said, held that 
descriptive of the nature and type of ma-|discrimnatory. (The oral argument be- 
substances act as catalytic agents and in 

To Pay Capital Stock Tax 
case and the fact that the action of the 
and not of unreasonable scope. acto cause a forfeiture of its corporate 
tion, we believe for practical purposes it| plete forfeiture could be accomplished, 
he is a pioneer in the field. It is no more 
claims. 
scription of the agent in claim 4. All of 
the structural formula as rather broadly 
Contention of Appellant 

search for other processes based on differ- 
be that the same result could be accom- 
cisions referred to by the examiner and 

Claims 26 and 27 have been classed by 
to claim 6, and our holding as to claim 6 
cobalt in an amount less than that suf- 
is not specified. This holding is believed 
be used as catalysts and the amount used 
such amounts, and the _ limitation by 
claim 7 in this connection and our hold- 
to an old combination shown and claimed 

hide through an alkali solution and sub- 
conversion of the impurities to the alkali 
7 and 26. We do not consider that the 





of sodium carbonate and containing; ‘The Supreme Court entered an order 
up to 0.1 r cent of a compound of a/affirming the order of the lower court 
catalyst effective in causing the conver-| granting an interlocutory injunction in 
by said solution and in an oxidizing en-|Leaish & Co., No. 391, 
ronment to alkali thiosulphate and Declared to Be Discriminatory 
thiocyanate.” This claim was considered| The State officials had acne, to uphold 
warranted in specifying ‘catalyst’ broadly” | before the Supreme Court on the groun 
by the examiner. that it was necessary to limit the loads 
Board’s Decision Cited of uncompressed cotton being hauled by 
was answered in the earlier decision of — and property damage which had 
this Board, provided it is held to apply| been caused, it was alleged, by present| 
even though the related invention be not| Methods of hauting cotton. 
stated: the State had a right to regulate the 
“In this particular case we consider that | transportation of cotton over the high- 
the term ‘catalytic agent’ is sufficiently| Ways, but the law was invalid because 
terials concerned in this step where, as is|fore the court was reported in the issue 
this case, applicant has named several|0f Jan. 23.) 
examples. It is recognized that many wt ae een ee 
varying degree in different relations even Florida Rules on Failure 
to the extreme limits of action and total 
inaction. In view of the disclosure in this 
catalyst is confined to a vay narrow TALLAHASSEE, FLA., Jan. 25. 
field, we believe the term catalyst is fairly) “The failure of a Florida corporation to 
definite and descriptive in this relation] pay the capital stock tax dues not ipso 
an the term alone or followed|and charter privileges, the State Attorney 
additionally by the statement of what it|General’s office has ruled. The charter 
accomplishes relates to its action or func-| is an executed contract and before a - 
is a permissible term and the only way|the default on the part of the corpora- 
to set forth this step of the process com- 
mensurate with applicant’s invention where 
functional than terms such as reducing 
agent, oxidizing agent, acidifying agent 
and many others common in patent 
“It appears to us more direct for the 
purpose of defining the step of the process 
concerned with it than the structural de- 
these are merely descriptive of character- 
istics of suitable bodies. Their chemical’ 
activities appear to be aS important as 
set forth in claim 4, for defining a step 
in a process where the term defining the 
action is a well recognized one.” 
Appeliant contends that the question of 
a catalyst relates to only a part of the 
whole process and that others are free to 
ent principles than the use of a catalyst. For 
this reason the expressed invention is not 
too broad, and to this we agree. It may 
lished with certain metallic compounds 
n stoichiometric quantities. 
We have considered various of the de- 
feel that the holding here taken is not 
inconsistent with those in the decisions, 
none ef which are directly in point. 
the examiner with claim 6. These claims 
do not specify an amount of the catalyst 
but seem to’ be in other respects similar 
applies to claims 26 and 27. 
Claim 7 recites “a compound of a metal 
of the group consisting of iron, nickel and 
ficient to cause the liberation of free sul- 
hur.” This claim is held as functional 
ecause the amount of the catalyst used 
unwarranted in view of any decisions cited 
by the examiner. We consider that as 
the claims point out the metals which can 
may vary with conditions such as tem- 
perature and concentrations of alkali, the 
Specification should be consulted as to 
statement of function is all that is neces- 
sary in the present claims. 
Claims 22-27 inclusive are grouped with 
ing as to claim 7 applies also to these 
claims. 
Claims 6, 7 and 26 are also rejected as 
in the Sperr patent. While the process 
in the patent produces the thiosuphate by 
passing a gas containing hydrogen sul- 
jecting to heat and aeration, yet appel- 
ant’s claims 6, 7 and 26 introduces the 
use of a catalyst to effect the complete 
thiosulphate. This is an improvement in 
the entire process and we see reason why 
it should not be claimed as in claims 6, 
invention resides in one step of the process 
considered alone, but the process as 
claimed. 


The rejection of the examiner is re- 
versed. 


tion would have to be declared by a court 
of ee ge jurisdiction, the opinion 
says. ntil that is done, the corporation 
could uy sell, assign or mortgage rece. 
erty, and transactions would be as valid 
as if the tax had been paid. 


‘Padlock’ Bill Reported 
By House Subcommittee | 


A bill (H. R. 258) embodying the pro- 
posal of the President’s Commission on 
Law Enforcement and Observance for giv- 
ing notice to unkno parties by publica- 
tion in padlock proceedings was agreed 
on for favorable report to the full House 
Committee on Judiciary at an exetutive 
session of one of its subcommittees Jan. 25. 


Higher Taxation Consistent 
With Recovery Asked 


[Continued from Page 2.] 
accessories and parts is “a tax on mis- 
fortune,” levying on the man who has a 
tire blowout, broken axle, or other mis- 
| haps, he declared. 

Representative White (Rep.), of Toledo, 
Ohio, said bout 2,009,000 workers in the 
automobile and allied industries are un- 
employed. The proposed tax would have 
a “critical effect” on the ability to provide 
additional employment, he declared, 

Representative Horr (Rep.), of Seattle, 
Wash., opposed the automobile tax from 
the users’ standpoint. 

Mr. Horr suggested a tariff on lumber 
and arrangement to levy a tax ‘on 
spirituous liquors. 

Representative Pettengill (Dem.),' of 
South Bend, Ind., said taxes must be im- 
posed in such a way as to retard as little 
as possible the “convalescence” of the 
country. The proposed automobile tax 
would cause thousands to drive their old 
cars another year and would hamper the 
industry, he said. 

Representative Yon (Dem.), of Tailla- 
hassee, Fla., said his State levies heavy 
taxes on automobile users. The Federal 
tax in addition would bear heavily on the 
taxpayers, he said, suggesting that the 
automobile and gasoline fields of taxation 
be left to States and local ‘units. He 
favored higher income tax rates. 

Says Auto Industry “Is on Spot” 

Representative Person (Rep.), of Lan- 
sing, Mich., said he represents 1,500,000 
persons in the region which is the heart 
of the automobile industry. The industry 
in “psychologicallly on the spot at the op- 
portune moment,” ready to start the eco- 
nomic recovery with plenty of courage, he 
declared, and it “asks nothing except to 
be allowed to go.” 

A. L, Viles, of New York City, repre- 
senting the Rubber Association of 
| America, said 80 per cent of the products 
|}of the Nation’s rubber industry are for 
automobiles. He declared the automobile 
tax would be unfair and a handicap on 
transportation. 








PATENTS—Claims—Miscellaneous objections— 

Claim including “catalyst effective in causing the conversion of said impurities 
after absorption,” etc., held not too indefinite, where applicant named several 
examples in specification, since it leaves others free to search for other processes 
based on different principles than use. of catalyst—Sperr, Ex parte. (Pat. O. Bd. 
Appls.)—6 U. 8S. Daily, 2670, Jan. 26, 1932. 


PATENTS—Claims—Miscellaneous objections— 

Claim reciting “compound of metal of group consisting of iron, nickel and cobalt 
in an amount less than that sufficient to cause liberation of free sulphur” held 
not too indefinite and functional in specifying amount of catalyst used, since 
specification states that amounts may vary.—Sperr, Ex parte. (Pat. O. Bd. Appls,) — 
6 U. S. Daily, 2670, Jan. 26, 1932. 


PATENTS—Gas purification process claims allowed— 

Patent 1841419 to Sperr for Gas Purification Process, claims 6, 7 and 22 and 27 
of application allowed—Sperr, Ex parte. (Pat. O. Bd. Appls.)\—6 U. 8. Daily, 
2670, Jan. 26, 1932. 
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Daily J nurnokot Proceedings Before 
Court of Customs and Patent Appeals 


¢. 


overruled the protest of the importers and 
their judgment is affirmed. 
No. 3467. General Dyestuff Corporation v. 
The United States. Opinion by Garrett, 
Associate Judge. 
a so-called royalty of 10 per cent is part of 
the United States selling price of fast red 
| salt 3 GL, and as such a part of the duti- 
able value. The importer protested that it 
was not. The United States Customs Court 
overruled the protest, and their judgment 
is affirmed. 

No. 3449. 
United States. 
sociate Judge. 


Jan. 25, 1932 


Present: Presiding Judge William J. 
Graham, and Associate Judges Oscar E. 
Bland, Charles S. Hatfield, Finis J. Gar- 
rett, and Irvine L. Lenroot. 


CUSTOMS 
Sesquicentennial Exhibition As- + 
sociation v. United States. Opinion by | 
Graham, Presiding Judge. Merchandise ex- | 
hibited at the Sesquicentennial Exhibition at | 
Philadelphia in 1926 was ofterwards sold in | 
this country, and the regular duty paid | 
thereon. The collector assessed additional | 
duty because the merchandise was not | The importer protested that it was properly 
marked with the country of origin. The | free of duty as a crude drug. The United 
importers protested, the United States Cus- | States Customs Court overruled the protest 
toms Court overruled the protest, and their of the importer, and their judgment is re- 
judgment is affirmed. | versed. Graham, P. J., and Bland, J., 


No. (3471. The United States v. Bor- | cially concur. 
relli & Vitelli. Opinion by Bland, Asso- | .No. 3452. W. R. Grace & Company v. 
ciate Judge. Silver filigree pendants and The United States. Opinion by nroot, 
silver filigree balls were assessed at 80 per | Associate Judge. Desiccated coconut meat 
cent as jewelry. The importers protested | was assessed at 31g cents per pound as co- 
that they were properly dutiable at 75 per | conut meat. shredded and desiccated. The 
cent as material for use in manufacture of | importer protested that it was properly du- 
jewelry. The United States Customs Court | tiable as edible nuts prepared or preserved 
sustained the protest of theimporters, and | at 35 per cent. The United States Customs 
their judgment is reversed as to the pen- Court. overruled the protest of the imporer 
dants and affirmed as to the balls. and their judgment is affirmed. 

No. 3479. The United States v. P. V. | No. 3464. The United States v. Marshall 
Bright & Co. Opinion by Bland, Associate Field & Co. Opinion by Lenroot, Associate 
Judge. The importer filed a petition for re- Judge. 
mission of additional duties. The Govern- holding talcum powder were assessed at 75 
ment claimed that the petition was not filed per cent as bottles or jars. The importer 
within 60 days after liquidation as required protested that they were properly dutiable 
by the rules of the United States Customs | at 60 per cent as articles of colored glass, 
Court. The United States Customs Court decorated. The United States Customs 
granted the peition and heir judgment is Court sustained the protest of the importer 
reversed. and — jiemest * ore ay 

y Nos. 3513 an - Bi. a \. 
United “Btates. ae a ™ v. United States, and United States v. J. H. 
sociate Judge. Fish balls, fish cakes, meat | Cottman & Co. Faenphate ea e- 
balls and meat cakes were assessed at._35 | ng. Application of +: ee 
per cent as composed of vegetables and to appear as omens ya & . 
meat or fish. The importers protested that 
the meat balls and meat cakes were properly 
dutiable at 20 per cent as meats prepared, 
and that the fish balls and fish cakes were 
properly dutiable at 25 per cent as fish 
prepared. The United States Customs Court 
overruled the protest of the importers, and 
their judgment is reversed. 

No. 3466, American Shipping Company, C. 
F. Wunderlich & Company v. The United 
States. Opinion by Garrett, Associate Judge. | 
Hair wash and shampoo were assessed at 
75 per cent as toilet preparations. The im- 
porters protested that they were properly 
dutiable at 15 per cent or ‘30 per cent as 
soap. The United States Customs Court 


No. 3462. 


Doap Leun Hong Co. v. The 
Opinion by Lenroot, As- 
Siu sut, a Chinese drug, was 


PATENTS 


No. 2824. Garrett W. Mudd:v. Otto A. 
Schoen. Opinion by Graham, Presiding 
Judge. The decision of the Board of Patent 
Appeals awarding to appellee priority of in- 
vention of packaging machines is affirmed. 
Bland and fenroot, JJ., concur in the con- 
clusion. 

No. 2832. Alois Capek and Frans Van Den 
Broecke v. Jehn H. Levis Jr. Opinion by 
Graham, Presiding Judge. The decision of 
the Board of Patent Appeals awarding to 
appellee priority of invention of imprgve- 
ment in telephone systems is affirmed as to 
counts 3, 4, , and 6. As to counts 1 and 2, 





The issue here is whether | 


assessed at 10 per cent as a drug advanced. | 


spe- | 


Colored glass dishes or bowls for | 
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California Leads 
States in Return 
From ‘Gas’ Tax 


Collections Increased 4 Per 
- Cent in Year to Total of 
41 Millions, Chairman of 


Board Announces 


SacrRaMENTO, CALIF., Jan. 25. 


Receipts from the gasoline tax in Cali- 
fornia during 1931 were greater than in 
any other State, according to R. E. Collins, 
chairman of the State Board of Equaliza- 
tion. Tollections totaled $41,625,893, or an 
increase of 4.18 per cent over the 1930 
figures, Mr. Collins said. His statement 
follows in part: 

Pennsylvania and New York, with gas- 
oline taxes of 3 and 2 cents respectively, 
were the only States even approachin 
California in yield from this source. Eac 
of these States collected pet apne 
| $30,000,000 Ga tne | 1931, although the popr- 
lation of Pennsylvania is more than twice 
that of California, while New York has 
|}almost three times as many inhabitants. 


| Sales Represented 


The California tax represented sales of 
1,401,545,204 gallons of gasoline in this 
State last year. age | an average of 14 
miles to the gallon of gasoline obtained 
by motorists, this huge gallonage means 








that more than 100,000,000 miles were trav- 
| The Board added 1/99th to sales rec- 
| duction figure as required by law. The 
| tax was calculated on this figure, sub- 
following the legal formula, making the 
| net tax 3 cents a gallon. 
constant incréase each year. e per- 
centage of increase for each of fhe past 
follows: 1926, 11 per cent; 1927, 12.3 per 
cent; 1928, 8.2 per cent; 1929, 13.8 He 
18 
per cent. 

Assessments in Month 
ufacturers for December, based on their 
distributions in that month, totaled 

Many suggestions have been made in 
the press recently regardin possible 
plans are designed to relieve real prop- 
erty, a motive which our Board Ts in 

We do believe, how- 
ever, that a most careful 
should precede any amendment of the 

A tax research bureau has been. created 
and is now functioning in our Board. Its 
are primarily to investigate the present 
tax system and to aid in lifting the tax 
should be given an opportunity to study 
| the proposals for revising the gasoline 
| ture regarding the different plans being 
| proposed. 

e * 

Will Be Considered 
| Review Granted in Case Involv- 


|eled by automobiles in California in 1931. 
lords for the year to arrive at the pro- 
| ject to a 1 per cent shrinkage deduction 
Revenue from the tax has showed a 
| six years over the previous year is as 
cent; 1930, 6.5 per cent, and 1931, 
The tax assessed against gasoline man- 
$3,130,587. 
| Changes in the gasoline tax. ost of the 
complete sympathy. ) 
investigation 
present law. 
duties, as outlined by the Legislature, 
burden from _ property. This bureau 
tax and present its report to the’ Legisla- 
| SD 
Rights of Dependant 
ing Place of Prosecution 


A case involving the question of whether 
a defendant in a criminal case can waive 
his constitutional right to be prosecuted 
for a Federal offense in the State in 
| which the offense was committed will be 
| reviewed by the Supreme Court of the 
| United States, Chief Justice Hughes an- 
nounced on Jan. 25. 

The court granted a petition for review 
of the decision of the Court of Appeals 
| of the District of Columbia holding that 
| the constitutional right can be and was 
waived, in the case of Hagner et al. v. 
United States, No. 590. The case was as- 
signed for argument on Feb. 29 after the 
cases already assigned for that day. » 

The provisions of the Federal Constitu- 
tion guaranteeing the right of a defendant 
to be tried in the State in which the of- 
fense is charged to have been committed 
are section 2 of Article III and the Sixth 
Amendment, according to the petition. 
Article III provides that the trial of crimes 
| “shall be by jury; * * * in the State where 
, the said crime shall have been tommitted.”. 
|The Sixth Amendment provides that the 
|accused “shall enjoy, the right to a speedy 
|}and public trial, by an impartial jury of 
the State and district wherein the crime 
shall. have been committed.” 

The Department of Justice did not op- 
| pose the order for review of the case. 
The court of appeals held, according to 
| the petition, that the defendants in this 
|case, charged with using the mails to de- 
| fraud, waived their constitutional privilege 
| to be tried in Pennsylvania, where the let- 
{ters involved were alleged to have been 
| mailed, by failing to object seasonably to 
|the jurisdiction of the Supreme Court of 
‘the District of Columbia in which they 
| were tried. 


‘House Committee Begins 


Survey of Patent System 





| The House Committee on Patents, at a 
| hearing, Jan. 25 began a general survey 
of the patents and trade mark situation. 
| Karl enning, of Washington, D. C., 
| former Assistant Commissioner of Patents, 
| gave a history of the patent system. The 
| Commissioner of Patents ThomaS E. Rob- 
ertson, sat with the Chairman of the 
Committee, Representative Sirovich 
| (Dem.), of New York City. Hearings wiil 
continue. 


| Journal of Proceedings 
In the Court of Claims 


Jan. 25, 1932 
Present: Fenton W. Booth, Chief Jus- 

| tice; and William R. Green, Benjamin H,. 

Littleton and Thomas 8S. Williams, Asso- 

| ciate Judges. 

Case argued on law calendar: Cong. 17641, 

| The Choctaw and Chickasaw Nations; argued 

| for plaintiff by Mr. Grady Lewis; argu for 

| defendant by Mr. Assistant Attorney General 


Charlies B. Rugg.. 
Court adjourned from day to day. 





the decision is reversed and the matter re- 
manded with direction to pass upon the 
question of priority on the merits. Bland 
| and Lenroot, JJ., dissent as to the conclu- 
sion as to counts 1 and 2. 

No. 2788. A. Leschen & Sons Rope Co. v. 
The American Steel & Wire Co. of New 
Jersey. Opinion by Bland, Associate Judge. 
The decision of the Commissioner of Pat- 
ents dismissing the opposition of appellant 
to the registration by appellee of a trade 
mark for wire rope is reversed. Graham, 
P. J., and Lenroot, J., specially concur. 

No. 2806. Ex parte. William F. Henderson 
and Harold E. Dietrich. Optmion by Bland, 
Associate Judge. The decision of the Board 
of Patent Appeals denying appellant's appli- 
cation for a patent o nimprovement in sau- 
sage casing and method of preparing the 
same is affirmed as to claims 7 to 10, and 
reversed as to claims 11 to 14. 

No. 2818. Atherton v. Payne. Opinion by 
Garrett, Associate Judge. The decision of 
the Board of Patent Appeals awarding to 
appellate priority of invention of remote- 
control yalve is reversed. Bland and Len- 
root, JJ., dissent. 

. 2827 and 2828. Ex parte Bryson, D. 
Horton. Opinion by Garrett, Associate 
Judge. The decision of the Board of Patent 
Appeals denying appellant’s application for 
@ patent on improvement in service and 
meter testing apparatus is affirmed. 

Nos. 2982 and 2983. Clarence A. Hall v. 
Genzo Shimadzu. Appellee granted leave to 
file supplemental brief. 7 
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Control of Distribution and 
Oil Production Aid ift 
Ending’ Waste at Wells, 
Says State Officer 





By Fred G. Stevenot 


Member of Railroad Commission, State of 
California 


The blowing of natural gas into the air 
in any considerable quantities has practi- 
cally ceased in California. Many things 
have combined to bring this about. Prob- 
ably the greatest contribution has been 
through voluntary agreements restricting 
and controlling oil production. A de- 
crease in drilling and an effective enforce- 
ment of the State gas conservation law 
has played a large part and incidentally, 
a depressed market for oil also has exer- 
cised an influence in the campaign waged 
to eliminate waste. 

There still exist a few fields where the 
waste of gas is greater than necessary. 
When these are corrected there still re- 
mains the problem of preventing the waste 
of gas in times of low demands during 
warm weather and of seeing that the 
amount of gas to the barrel of oil pro- 
duced is kept at a proper ratio. 

- Another Type of Waste 

The improper handling of an oil-pro- 
ducing area through an unbafanced 
oil ratio resulting in unnecessgry under- 
ground reduction of gas energy represents 
a type of waste almost as serious as that 
which results from gas blown into the air. 
In both instances the loss in valuable heat 
units will eventually become apparent and 
result in an unfavorable economic situ- 
ation. One can not escape the results of 
what might be termed the “natural se- 


quence of things,” for the penalties in-| 


vited by folly are inevitably swift and 
sure. 
are visited by the same results, though 
slower in arriving, yet nevertheless are 
just as sure. ; 

As-a production matter, oil and gas be- 
ing inseparable in their relationship, it 
becomes practically impossible to consider 
either independently. Their intimate re- 
lationship is such that to affect one is but 


to invite a corresponding influence upon | 


the other. 
Oil Production as Influence 
And one must also keep in mind that 
in California natural gas is subject to 
influences resulting from national and for- 
eign production of oil, in that a consid- 


erably increased domestic production of | 


oil must necessarily cause a greater vol- 
ume of gas to be released from its natural 
placement and by the same rule a lesser 


roduction of oil brings about a reduction | 
n the volume of gas brought to the sur- 


face. In the first instance we have waste, 
if production increases to a point beyond 
current needs, and in the other the ques- 
tion of meeting requirements is highly im- 
portant. 

Probably no such basic matter as our 
petroleum_resources has been so left to 
chance. It is true that the science of 
discovery and location of oil pools has 
progressed to an astounding point and the 
mechanics of exploration has followed in 
a highly satisfactory manner, but from 
here on an entirely different picture is 

resented. Happily the situation is chang- 
ng for the better and to the point wherein 
natural gas with all its admirable quali- 
ties is coming into its own and receiving 
the attention it deserves. 

Appreciated as State Resource 

Those engaged in the oil-producing bus- 
iness recognize the important part it plays 
in the production of oil. The State also 
appreciates the value of its natural gas 
resources and is particularly concerned 
as to its waste. In this State authorities 
have diligently pursued a well-directed 
course in an effort to reduce wastage in 
any form or guise to a minimum. ence 
a@ recurrence of many obiectionable fea- 
tures formerly existing in the production 
end of the industry might reasonably be 
expected to never occur again. 


At this point it might be well to say | 


just a word as to the value of natural 
as. Its heating qualities and convenience 
nm handling has been recognized for many 
years, yet, like many useful innovations, 
it has required considerable pioneering, 
and particularly on the part of the public 
utilities, before it became 
ceptable to the public. 


Obstacles Being Overcome 


Inattention and unsound practices | 
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generally ac-| 


The possible lack of dependability as| 


to the supply of gas, the remoteness of 
the several oil and gas fields from com- 
mercial centers and the initial cost of 
distribution, as well as questions involving 
reconversion of facilities for its use in 
general industry, have hindered its gen- 
eral acceptance to some extent. However, 
at the present writing, California is rapid- 
ly being placed upon a natural gas basis. 

Its growing importance will become 
more evident in the immediate future, 
hence, should it fail to sustain the burden 
that is come placed upon it, the failure 
will become far more apparent to all than 
are the benefits which it contributes to 
the general welfare of the State at the 
present time. 

In the light of our present knowl- 
edge, it appears that a failure can only 
occur through a or careless inatten- 
tion to the needs of the industry. 

While it is true that in the past a large 
volume of gas was blown into the air and 
thus forever lost, yet from our present 
knowledge one might reasonably conclude 
that if handled properly, our present esti- 
mated supply of natural gas yet remain- 
ing in the ground is sufficient to carry 
California through the present industrial 
cycle which basicly rests upon our petro- 
leum resources, following which we must 
depend upon science and the ingenuity of 
man to find ways and means to shift 
the burden to some other agency. This 
last thought is largely speculative, yet the 


past is replete with such instances, which | 
justifies the hope that history will re-| 


peat itself. 

In view of the situation as it now ex- 
ists, it would seem advisable to subor- 
dinate the production of oil to the needs 


of the natural gas industry, for while} 
trade readjustments can be effected to} 


meet our oil requirements and in turn 


. contribute to the conservation of Cali- 


fornia’s petroleum resources, the natural 
gas industry does not lend itself to any 
such arrangement. 


State-wide Control Advocated 

The serious losses of natural gas will 
not from now on be found in careless or 
wanton “blows to the air.” Rather will 
they be found in the uneconomic uses of 
natural gas such as unbalanced or dis- 
proportionate distribution, largely brought 
about by a lack of central control of the 
distributing system and attendant uses. 
Where control is direct, it becomes ef- 
fective and results in efficient production 
and distribution practices, and will, if 
carried a step further, result in proper 
utilization. It would appear that only 
through a State-wide control exercised 
from the source of supply to the con- 
sumer can we expect to stabilize the busi- 
ness of distributing natural gas. 

A failure to continue to coordinate the 
various factors going to make up the nat- 
ural gas industry, to the end that Cali- 
fornia might secure a full measure of 
benefit from this valuable resource, will 
in the course of time be listed among the 
lamentable follies that have occurred so 
often in our country in the ex»vloitation 
of our natural resources. Probably no na- 
tion in the history of the world has been 
so recklessly improvident as the American 
people. 
necessity will eventually curb our appar- 
ent irresponsibileness. In justice, this 
thought lends little or no satisfaction, for 
the penalties, if merited, will unfortu- 
nately be visited upon succeeding genera- 
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before it. 


text: 


Present: The Chief Justice, Mr. Justice 
Van Devanter, Mr, Justice McReynolds, Mr. 
Justice Sutherland, Mr. Justice Butler, Mr. 
Justice Stone, and Mr. Justice Roberts. 

W. Howard Demarest, of Newark, N. J.; 
Arnold Just, of St. Louis, Mo.; Charles Wil- 
lett, of Springfield. Tenn.; Merton D. Morse, 
of Schenectady, N. Y.; H. Malcolm Bald- 
rige, of Omaha, Nebr.; and Francis M. Good- 
win, Of Washington, D. C., were admitted to 
practice. 

No. 263. The New York, New Haven & 
Hartford Railroad Company, petitioner, v. 
Clarence Bezue. On writ of certiorari to 
the Supreme Court of the State of New 
York. Judgment reversed with costs and 
cause remanded to the said Supreme Court 
for further proceedings not inconsistent 
with the opinion of this court. Opinion by 
Mr. Justice Roberts. 


Orders Announced 
By Chief, Justice 


The Chief Justice announced the follow- 
ing orders of the court: 

No, 391. T. Binford et al., appellants, v. 
J. H. McLeaish & Company, Nils Nelson, 
W. F. Mottier et al. Appeal from the Dis- 
trict Court of the United States for the 
Southern District of Texas. Per curiam: 
The order granting an interlocutory injunc- 
tion is affirmed. Alabama v. The United 
States, 279 U. S. 229; United Fuel Gas Co. 
v. Public Service Commission, 278 U. 8S. 322, 
326; National Fire Insurgnce Co. v, Thomp- 
son, 281 U. S. 331, 338. ' 

No. 550. John Borum, John Logan and 
Milton Guy v. The United States of Amer- 
ica. On certificate from the Court of Ap- 
peals of the District of Columbia. Per 
curiam: Question answered: “Yes.” Dunn 
v. United States, No. 393. October Term 
1931, decided Jan. 11, 1932; mandate to 
issue forthwith. 

The Chief Justice announced: 

In view of the large number of such or- 
ders, the other orders of the court made 
this day, upon motions submitted, upon 
examination of jurisdictional statements, 
and upon applications for writs of cer- 
tiorari, as shown upon the list certified by 
the Chief Justice, will not be announced 


orally and are filed with the Clerk of the ; 


Court. 


+~++ 

No. 522. Ellison Ranching Company, ap- 
pellant, v. George A. Bartlett. Appeal from 
the Supreme Court of the State of Nevada. 
Per curiam: The appeal herein is dismissed 
for the reason that the judgment of the 
State court is based upon a non-Federal 
ground adequate to support it. Boyle v. 
Atwell, 261 U. S. 590, 592; McCoy v. Shaw, 
277 U. S. 302, 303. 

No. —. In re Disbarment of George D. 
Collins Sr. 

It having been represented to the court 
that George D. Collins Sr. has been dis- 
barred from the practice of the law by the 
courts of the State of California. 

It is ordered by the court that the said 
George D. Collins Sr. be, and he is hereby, 
ordered to show cause within 40 days from 
this date why he should not be disbarred 


Journal and Calendar of 


THE SUPREME COURT 
OF THE UNITED’STATES 


7a Supreme Court of the United States at its session on Jan. 25, prior to a 
recess taken until Feb. 15, handed down one opinion in a case instituted under 
the Federal Employers’ Liability Aet and involving the question whether the em- 
ployment at the time of injury was in interstate commerce. 
The court also decided without opinion two other cases which had been argued 
It was announced by Chief Justice Hughes that the court would hear 
12 cases in which petitions for review and statements in appeal casts had been 
submitted. The court denied a hearing of nine cases. ; 
The journal of the court for Jan. 25, and the day call for Feb. 15, follows in full 
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from the practice of the law in this court, | 


No. 62. 
pany, petitioner, v. The United States. 
opinion in this cause is hereby 
by adding at the conclusion thereof, 
following paragraph: 

“The amounts of the tax computed by 
the Commissioner and the amount of the 
overpayment as stated in this opinion are 
those shown by the findings of the Court 
of Claims, but the mandate of this court 
will be without prejudice to any restate- 
ment of the amount of overpayment based 
on a recomputation of the tax.” 

No. 528. Dayton C. Thomson et al., ap- 
pellats, v. Marshall N. Dana et al., etc.; 

No. 557. Ogden & Moffett Company et al., 
appellants, v. Michigan Public Utflities 
Commission et al.; and 

No. 580. S. B. Lawrence et al., appellants, 
v. State Tax Commission of the State of 


The 
amended 
the 


Mississippi. In these cases probable juris- 
diction is noted. 
No. 530. Girard Trust Company, as Trus- 


tee, etc., appelants, v. Ocean & Lake Realty | 


Company; and 

No. 553. 
County of Allen et al., appelants, v. The 
State of Ohio, ex rel. J. Charles Bowman. 
Further consideration of the question of the 
jurisdiction of this court in these cases is 
postponed to the hearing of the cases on the 
merits. © 


Petitions For Review 


Granted and Denied 


No. 576. John T. Callahan, petitioner, v. 
The United States of America. Petition for 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Third Circuit 
granted and the case assigned for argument 
on Monday, Feb. 29 next, after the cases 
heretofore assigned for that day. 

No. 590. Herman O. Hagner and Julia C. 
Hagner, petitioner, v. The United States 
of America. Petition for writ of certiorari 
to the Court of Appeals of the District of 
Columbia granted and the case assigned for 
argument on Monday, Feb. 29 next, after the 
cases heretofore assigned for that day. 

No. 575. North American Oil ConsoNdated, 
petitioner, v. David Burnet, Commissioner 
of Internal Revenue. Petition for writ of 
certiorari to the United States Circuit Court 
of Appeals for the Ninth Circuit granted. 

No. 581. George J. Adams and A. W. 
Kitchen, Copartners, etc., petitioner, v. An- 
drew W. Mellon, Director General of Rail- 
roads, et al. Petition for writ of certiorari 
to the United States Circuit Court of Ap- 
peals for the Sevenh Circuit granted. 

No. 582. Woolford Realty Company, Inc., 
petitioner, v. J. T. Rose, Collector ¥f In- 
ternal Revenue, etc. Petition for writ of 
certiorari to the United States Circuit Court 
of Appeals for the Fifth Circuit granted. 

No. 585. Minneapolis, St. Paul & Sault 
Ste. Marie Railway Company, petitioner, v. 
James M. Borum. Petition for writ of cer- 
tiorari to the Supreme Court of the State 
of Minnesota granted. 

sNo. 600. Keziah Reed et al., petitioner, v. 
Lorenzo Allen. Petition for writ of certi- 
orari to the Court of Appeals of the Dis- 
trict of Columbia granted. 

No. 561. Mary S. Trotter, petitioner, v. 
Tantha C. Anderson, 

No. 562. Mary S. Trotter, 
John Russel Anderson et al., and 

No. 563. Mary S. Trotter, petitioner, v. 
Baylis Estate Company. Petition for writs 
of certiorari to the Supreme Court of the 
State of California denied. 

No. 584. Joyce Ethel Peters, Administra- 
trix, ete. petitioner, v. Wabash’ Railway 
Company. Petition for writ of certiorari to 
the Supreme Court of the State of Mis- 
souri denied. 


+~++ 

No. 586. Henri Charpentier, petitioner, v. 
The United States of America. Petition for 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Second Cir- 
cuit denied. 

No. 587. J. P. Stevens Engraving Com- 
pany, petitioner, v. The United States of 
America. Petition for/writ of certiorari to 
the United States Circuit Court of Appeals 
for the Fifth Circuit denied. 

No. 588. United States on relation of 
Wilbur Fy Stuart, petitioner, v. Ray Lyman 
Wilbur, as Secretary of the Interior. Peti- 
tion for writ of certiorari to the Court of 
Appeals of the District of Columbia denied. 

No. 591. George A. Greible, petitioner, 
v. The United States of America. Petition 
for writ of certiorari to the United States 
Circuit Court of Appeals for the Eighth 
Circuit denied. 

No. 605. Missouri Pacific Railroad Com- 
pany, petitioner, v. F. Miller, Adminis- 
trator, etc. Petition for writ of certiorari to 
the Supreme Court of the State of Ar- 
kansas denied. 

Order 


An order is entered authorizing the Clerk 
to charge off on his books certain costs 
deemed to be uncollectable in 25 specified 
cases amounting in the aggregate to the 
sum of $368.35. 

Order 


petitioner, v. 


An order is entered directing the Clerk | 


to cancel 47 checks of specified numbers, 
issued by him and his predecessors in office, 
prior to Jan. 1, 1929, amounting in the 
aggregate to the sum of $325.33. which 
checks have not been presented for pay- 
ment by the several payees. 


Submission and Disposition 


Of Miscellaneous Motions 
No. 583. Chili Fish et al., etc., petitioners, 


It is said that the cruel force of| v. Walter Wise et al., etc. Leave granted to 


file brief of the United States as amicus 
curiae, on motion of Mr. Solicitor General 
Thacher in that behalf 

No. 300. Southern Railway Company, ap- 
peimant, v. Commonwealth of Kentucky; 
an 


No. 301. Andrew W. Mellon, Director 


Board of Commissioners of the | 


American Hide and Leather Com- | 








Petitions Submitted 
For Writs of Certiorari 


| and Mr. Charles C. Trabue for the respond- 
| ents. 


| v. Commissioner of Internal Revenue. 
| tion for writ of certiorari to the United 


| Mr. Smith W. Bennett for the 


| to the United States Circuit Court of Ap- 


| Company, petitioner, v. The United States. 


| City of St. Paul, which contends that the | 





General of Railroads, appellant, v. Com- 
monwealth of Kentucky. Mandate stayed 
for a period of 60 days on motion of Mr. 
S. R. Prince for the appetants. 

No. 604. Edmund K. Fleming, petitioner, 
v. Mabel G. Reinecke, United States Col- 
lector. etc. Leave granted to file reply brief 
of the titioner within one week on mo- 
tion of Mr. John A. Kratz for the petitioner. 

No. 609. Alice Slattery et al., appellants, 
v. Roual L. Cochran et al. Time within 
which to file statement as to jurisdiction 
and statement of points to be relied upon 
and designation of parts of the record to be 
printed extended for a period of 15 days 
from Jan. 30, on motion of Mr. H. Malcolm 
Baldrige in behalf of counsel for the ap- 
pellants. 


No. 508. Mrs. Elizabeth Stanton 
melee) et al., petitioners, v. T. L. H 
é& Sons et al 

No. 509. 


(Par- 
erbert 


and 

its. Elizabeth Stanton (Par- 
melee), et al., petitioners, v. T. L. Herbert 
& Sons et al. Petition for writs of certio- 
rari to the Supreme Court of the State of 
Tennessee and the Court of Appeals of the 
State of Tennessee submitted by. Mr. Jordan 
Stokes Jr. and Mr. Harvey D. Jacob for the 
petitioners, and by Mr. Thomas H. Malone 


No. 560. Continental Tie & Lumber Com- 
pany, petitioner, v. The United States. Pe- 
tition for writ of certiorari to the Court of 
Claims submitted by Mr. George E. H. Good- 
ner for the petitioner, and by Mr. Solicit 
General Thacher, Mr. Assistant Attorney 
General Rugg, Mr. Claude R. Branch, Mr. 
L. A. Smith and Mr. Bradley B. Gilman for | 
the respondent. 

No. 589. Chicago & North Western Rail- 
way Company and F. W. Loos, petitioners, 
v. Steve bol. Petition for writ of certio- 
rari to the Supreme Court of the State of 
Michigan submitted by Mr. Ray N. Van 
Doren, Mr. Samuel J. Cady, Mr. Nelson J. 
Wilcox and Mr. Arthur H. Ryall for the 
petitioners, and by Mr. Joseph C. Fehr for 
the respondent. 

No. 592. 


++ 
Thomas D. Taylor, petitioner, 


Pe- 


States Circuit Court of Appeals for the 
Third Circuit submittted by Mr. Maurice 
Bower Saul for the petitioner, and by Mr. 
Solicitor General Thacher, Mr. Assistant At- 
torney General Youngquist, Mr. Claude R. 
Branch, Mr. Sewall Key, Mr. William Cut- 
ler Thompson, and Mr. William H. Riley 
Jr. for thé respondent. 

No. 595. _Frank J. Dorger and Clarence A. 
Dorger, petitioners, v. The State of Ohio. 
Petition for writ of certiorari to the Supreme 
Court of the State of Ohio submitted by 
titioners, 
and by Mr. Louis J. Schneider, Mr. Dudley 
Miller Outcalt and Mr. Robert N. Gorman 
for the respondents. 

No. 598. People of the State of Michigan, 
by John S. Haggerty, Secretary of State, pe- 
titioners, v. Michigan Trust Company, Re- 
ceiver, etc. _ Petition for writ of certiorari 
to the United States Circuit Court of Ap- 
peals for the Sixth Circuit submittted by 
Mr. Paul W. Voohies for he petitioners, and 


by Mr. Benjamin P. Merrick for the re- | 
spondent. | 
No. 602. Amdycd Corporation, petitioner, 


v. Radcliffe Morris Urquhart et al. Peti- 
tion for writ of certiorari to the. United 
States Circuit Court of Appeals for the 
Third Circuit submittted by Ker, W. Brown 
Morton for the petitioner. 

No. 603. Southern Pacific Company, peti- 
tioner, v. George Thomas. Petition for writ 
of certiorari to the District Court of Ap- 
peal, First Appellate District, State of Cali- 
fornia, submitted by Mr. C, W. Durbrow, Mr. 
H. C. Booth, Mr. C. O. Amonette and Mr. W. 
I. Gilbert for the petitioner, and by Mr. | 
George Thomas, pro se. 

+~++ 

No. 604. Edmund K. Fleming, petitioner, 
v. Mabel G. Reinecke, United States Collec- 
tor, etc. Petition for writ of certiorari to 
the United States Circuit Court of Appeals 
for the Seventh Circuit submitted by Mr. 
John A. Kratz for the petitioner, and by Mr. 
Solicitor General Thacher, Mr. Assistant At- 
torney General Youngquist, Mr. Claude R. 
Branch, Mr. Sewall Key, Mr. Cariton Fox, 
and Mr. William H. Riley Jr., for the re- 


| Unreasonable Increases 


‘enters directly or indirectly 


|The affairs of the insurance agent are 


| things which give concern to officials of 


| Sight of the fact that a company violating 


|Sion agreements entered into with their 


Control of Fees 


Insurance Agents 


in 
Commissions Opposed by 
New York Officer Before 
Regional Group 


New York, N. Y., Jan. 25. 


Unreasonable increases in commissions 
paid to insurance agents result in a larger 
number of agents competing to get the 
available business, J. J. Magrath, chief of 
the rating bureau of the Sttae Insurance 
Department. told the recent regional meet- 
ing of the New York State Association 
of Local Agents. A reasonable and proper 
program ior the conirol of commissions 
and other elements of acquisition and field 
supervision cost will result in “a real and 
lasting benefit to genuine insurance 
agents everywhere,” he said. His address 
follows in full text: 


That the insurance business of this 
country has grown to great heights and | 
into every | 

Ihase of the business and personal re- 
ations of the public is due in a large 
measure to the American agency system. 


closely intermingled not only with those 


insurance organizations everywhere, but 
also are keenly affected by all matters 
which concern people in the length and 
breadth of the Nation. 


Urges Supervision of Costs 

Those questions that have been of such 
frequent discussion in recent times, re- 
lating to the exercise of control over the 
acquisition costs in various branches of 
insurance business are unquestionably of 
interest to insurance agents. There has 
been perhaps as much mjsinformation cir- 
culated on that subject as there usually 
is concerning all subjects of similar char- 
acter. I personally believe that a reason- 
able and proper program for the control 
of commissions and other elements of 
acquisition and field supervision cost shall 
result in a real and lasting benefit to 
genuine insurance agents everywhere. 


The insurance business, operating as it 
does on the basis of fixed premium charges 
a by the public, with rates created 

general by the best available under- 
writing judgment, and supported by ex- 
perience statistics, does not admit of un- 
warranted discount of such premiums or 
dissipation of funds through unwarranted 
commissions or expenses, without ulti- 
mate serious consequences to the insur- 
ing public. 

Insurance rates are binding u 
who subscribe to them, by a double tie 
involving both legal and moral issues. 
Insurance companies are bound by law 
to abide by the insurance rates which they 
agree upon with their associates. It is 
perhaps not uncommon for people to lose 


n those 


its legal rates is likewise violating its ob- 
ligation to observe its pledge to its as- 
sociateS in the same business. 


Outlines Fundamental Principles 


For some years past the obligation of 
insurance companies to observe commis- 


associates has involved in the breach 
thereof the violation of a pledge. There 
are some perhaps who would salve their 


tion 3 
provision in the 
raises an issue of vital importance to. the 
industry of the United States. 
the acceptance by both 
ties of the protective po 
ment upon the formula and meth 
the determination of tariff rates. 
agree that rates should be determined by 
the difference between foreign and domestic 
costs of production of competing articles. 
Secondly, that the facts upon which the 
formula is to be applied are to rest upon 
an independent investigation by a fact- 
finding 


Commission Reports 





conscience by pretending that the breach 
was one made as a defensive measure to 
protect themselves against others who have 
committed a like breach. 


Certain fundamental Paes regard- 
ing acquisition cost and the reasons un- 
derlying the adoption of a program of 
control can not be ignored. First, it will 
be found that the rates of commission 
var? with the classes of bysiness. These 
variations can be justifi by but one 
sound reason. The labor and effort re- 
uired in the solicitation and handling of 
these various classes of business is not in 
direct ratio with the variation in premum 
rates for the classes. 


Then again commission rates vary with 
the class of producer. ‘chis again can 





spondent. 

No. 607. Grace Elizabeth Everett et al., 
etitioners, v. Amy Wing et al. Petition 
or writ of certiorari to the Supreme Court 
of the State of Vermont submittted by Mr. 
Jghn Wattawa for the petitioners, and by 
r. Warren R. Austin for the respondents. 
No. 608. Erie Railroad Company, peti- 
tioner, v. Michael Duplak, by his next friend, 
etc. Petition for writ of certiorari to the 
United States Circuit Court of Appeals for 
the Third Circuit submitted by Mr. Duane 


only be justified by a variation in the de- 
gree of service rformed by the agent. 
The principal theoretical reason under- 
lying the limitations imposed on the 
number of agents who may receive com- 
mission rates higher than the basic level 
is that for the porper performance of field 
supervision, underwriting and certain ad- 
ministrative functions, »usiness must be 
concentrated at a limited number of 





E. Minard and Mr. George 8. Hobart for the 
petitioner, and by Mr. Frederick B. Scott 
for the respondent. 

No. 610. Bonwit Teller & Company, peti- 
tioner, v. David Burnet, Commissioner of 
Internal Revenue. Petition for writ of cer- 
tiorari to the United States Circuit Court 
of Appeals for the Second Circuit submitted 
by Mr. Arthur B. Hyman for the petitioner, 
and by Mr. Solicitor General Thacher, Mr. 
Assistant Attorney General Youngquist, Mr. 
Claude R. Branch, Mr. J. Louis Monarch, 
and Mr. John Mac C. Hudson for the re- | 
spondent. | 

No. 612. Gratigny Plateau Development 
Corporation et al., petitioners, v. Arthur R. 
Hill et al. Petition for writ of certiorari 


—_ for the Sixth Circuit submitted by Mr. 
oscoe C. McCulloch for the petitioners, 
and by Mr. A. 8. Iddings and Mr. D. W. 
Iddings for the respondents. 

No. 615. Charles 8. Quinzel .a Creditor, 
etc., petitioner, v. Harry G. Hendricks, Trus- 
tee, etc. Petition for writ of certiorari to 
the United States Circuit Court of Appeals 
for the Third Circuit submitted by Mr. Wilk 
liam J. Hughes Jr. and Mr. William E. Leahy 
for the petitioner, and by Mr. Eugene B. 
Sullivan and Mr. Samuel J. Kaufman for 
the respondents. 


Oral Arguments 
Heard by Court 


No. 617. W. Yale Smiley, petitioner, v. 
Mike Holm, as Secretary, etc. Petition for 
writ of certiorari to the Supreme Court of 
the State of Minnesota submitted by Mr. 
George T. Simpson and Mr. W. Yale Smiley 
for the petitioner, and by Mr. Henry N. Ben- 
son for the respondent. 

No. 634. The Texas & Pacific Railway 


Petition for writ of certiorari to the Court 
of Claims submitted by Mr. Adriam C. 
Humphreys, Mr. Chester A. Gwinn and Mr. 
Newton K. Fox for the petitioner, and by 
Mr. Solicitor General Thacher, Mr. Assist- 
ant Attorney General Rugg and Mr. Claude 
R. Branch for the respondent. 

No. 411. The Galveston Wharf Company 
et al., petitioners, v. The Galveston, Harris- 
burg & San Antonio Railway Company et 
al. Argument continued by Mr. Roscoe H. | 
Hupper, for the respondent Mallory Steam- | 
ship Company, and concluded by Mr. John 
P. Bullington for respondent, Galveston, 
apeeneans & San Antonio Railway Company 
et al. 

No. 413. The Aetna Casualty & Surety 
Company, petitioner, v. Phoenix National 
Bank & Trust Company of Lexington. Ar- 
gued by Mr. Samuel M. Wilson for the pe- 
titioner and by Mr. James Park for the re- 
spondent. 

Adjourned until Feb. 15 at 12 o’clock when 
the day call will be Nos. 369, 423, 426, 429, | 
430 (and 444), 432, 435, 453, 454, and 455. 


Reduction Asked in Fare 


On Bus Line in St. Paul | 


St. Pav, MInn., Jan. 25. | 


The Twin City Motor Bus Comasny has | 
been cited by the Railroad and are-| 
house Commission to show cause why it 
should not reduce the fare on one of its| 
St. Paul bus lines from 10 cents to the) 
street car token rate of 7'% cents. | 

The action was taken on petition of the) 








line was instalted under an agreement by | 
which the city did not enforce an ordi~ | 
nance requiring the St. Paul City Railway | 
Company to extend its Hope Street car) 
line to serve the same area and that there- | 
fore the bus line is merely a street car line 
extension. 
The railwa 
sidiaries of 
Company. 


and bus companies are sub- 
he Twin City Rapid Transit 


| Underwriters. 
| until 


| sive,” 


points. 


Favors Restrictions 


It may be argued that’ existing re- 
strictions, if honestly conformed to, would 
restrict opoprtunity. it might, however, 
be argued that quite the contrary is the 
case, since wdespread breach of acquisi- 
tion control destroys the oportunity of 
any to become genuine general agents. 
The army of agente wouid all be ge.ierals. 
I believe, too, that experience has shown 


| that unreasonable increases in commission 


rates add greatly to the number oi in- 
surance agents. Under such conditions 
a greater number of competitors will be 
found hovering about your assureds seek- 
ing the favor of their business. 


Limitations in time prevent a further 
discussion of this subject, but I would 
leave with you one further thought that 
has been expressed before but will bear 
repetition. xcessive commissions and 
wasteful practices in the acquisition of 
business have the same effect as unwar- 
ranted rate cuts. They result either in 


}increased rates, niggardly adjustment of 


losses, impairment of the quality of the 
company’s service, or an impairment of 
the security underlying the policy. 





‘Kansas Defers Approval 


Of Auto Insurance Rates 


Topeka, Kans., Jan, 25. 


The State Insurance Commissioner, 
Charles F. Hobbs, has withheld his ap- 


|proval of the increased schedule of pre- 


mium rates for automobile Tiability and 
roperty damage insurance filed by the 
National Bureau of Casualty and Surety 
Approval will be withheld 
the State Insurance Department 
has ehecked the 1931 experience records 
of, the companies to see if the propsese 
increases are justified, Mr. Hobbs said. 
“On the face of the experience for the 
five-year period from 1926 to 1930, inclu- 
Commissioner Hobbs stated, “it 
seems that the increases are not justified.” 
The National Bureau specified the new 
rates were effective Jan. 18, Mr. Hobbs 
Gaciared, but they were not filed until 
Jan. 


Decision in West Virginia 
On Compensation Discussed 


CuarLeston, W. Va., Jan. 25. 
A recent holding of the West Virginia 
Supreme Court that workmen’s compen- 
sation is not payable to the com ents 
of an employe who dies more than one 
year from the date of his injury is of ut- 
most importance, according to John T. 
Moore, secretary of the State Compen- 
sation Commission. 


“Hundreds of claims with liabilities of 


to be reo) 
wise,” Mr, Moore said. 


The decision was given in joint cases 


entitled Long Flame Coal Co. v. Ott, and} 
The court held originally | 


Pettry v. Ott. 
that the compensation law does not bar 
the granting of an award to dependents 
of a man who dies more than a year 
from the date of his injury. However, on 
rehearing, it was held that such awards 
could not be made legally. 


| the reproduction cost. 








‘Proposal for Revision of Tariff 
Called Benefit to | Said to Impair Flexible Clause 





James A. Emery Says Effective Application of 
New Rates Would Be Prevented 





Le bill (H. R. 6662) to amend the flexible provisions of the Tariff Act impairs 
the fundamental purpose of flexible adjustment, James A. Emery, representing 
the National Manufacturers Association, testified Jan. 23 before the Senate Finance 


Committee. (A summafy of his testimon 


His prepared statement to the Committee follows in full text: : 
+ 
b 


The pending bill is a substitute for sec- 
3B. commonly ‘known as the flexible 
ariff Act of 1930. It 


It marks 
pert political par- 
cy through agree- 
for 
Both 


ody, the Tariff Commission. But 
when we come to the means through 
which the finding and recommendation of 
the Commission is to be made effective 
in correcting any existing rate defect, we 
are at the parting of the ways. 


To Congress Provided 


The present section of the law for which 
the pending bill is a substitute provides 
that, on its own initiative or that of the 
President, by direction of either House of 
Congress, or the application of an inter- 
ested party, the*Commission shall inves- 
tigate and determine whether or not an 
existing rate expresses the ascertained 
relative cost of production. If it does 
not, the Commission may recommend an 
increase or decrease of the rate within 
a limitation of 50 per cent. The Commis- 
sion’s report is made to the President, and 
thereupon he may either refuse to put it 
into effect or proclaim the rate. He may 
not, however, make any other rate effec- 
tive than the recommendation of the 
Commission. 


The pending bill authorizes the same 
eee for rate adjustment, except that 
he Commission = to the Gongress 
instead of the President, and, if the ascer- 
tained relative cost of production requires, 
it may recommend removal to or from the 
free list. The President is required to 
make a recommendation to Congress with 
respect to the proposed increase or de- 
crease, but Congress alone may put the 
recommendation into effect. 

The bill further provides that the rec- 
ommendation of e Commission shall 
take effect within 60 days unless “the 
Congress then in session” shall reject the 
recommendation by a joint resolution. 
While questionable in form, the House 
debate discloses that this amendment is 
intended to rmit the recommendation 
of the Commission to become effective if 
Congress, being in session, does not reject 
it. he effect of such a proposal is to 
make the recommendations of the Com- 
mission effective during at least 10 months 
when Congress is not in session during 
alternate years. 

The real issue 4s whether or not the 
Commission, under the procedure pro- 
vided, having made a finding of fact in 
accordance with the formula prescribed 








Appreciation in Security Valuation 


Of Public Utility Concern Described 


Transcript of Testimony Deals With the Activities of 
_ Companies in the Insull System 


Publication of excerpts from tran- , 
script of testimony Dec. 18 by Kenneth 
A. Miller, Examiner of the Federal | 
Trade Commission, appearing as a | 
witness in connection with the Com- | 
mission’s investigation into financial 
activities of power and gas utilities, 
was begun in the issue of Jan. 25 and 
proceeds as follows: 
By Mr. Healy: | 
Q. Was this Day and Zimmerman appraisal | 
submitted and approved by any public service | 
Commission? 


A. No. It was used in connection with argu- 
ments before the Illinois Commerce Commis- 


sion, with respect to the financing of the Itt 
nois Power & Light Corporation. Col. Buck- 
ingham says it was approved by the Illinois 
Commerce Commission. 

Q. Did it include an item of $11,000,000 for 
going concern value? 

A. Well, Day & Zimmerman’s witness before 
the Illinois Commerce Commission did not 
call it ,that. 

@. What did he call it? A. Development | 


ost. | 
Q. What have you called it in your report? 
> oing concern value. 

A Sos of $11,000,000? A. 


Q. Was it of the amo 
Yes, which was approximately 10 per cent of 


Cc 


Q. Will you turn to your table in your re- 
port in connection with reorganization that 
shows the number of shares which the stock- 
holders of the old company received in ex- 
change for their stock? A. Yes, sir. 

Q. What was the total par value of the 
capital stock surrendered by the stockholders 
of the Universal Light & Power Company, 
who I understand were stockholders of the | 
old North American Light & Power Company | 
(Maine)? A —- 


mission's function, extending over a pe- 


| & 


| American Light & Power Corporation, 
| Delaware corporation, did it revalue these se- 


y was printed in the issue of Jan. 25.) 





Congress, its conclusion should be made 
effective through Executive proclamation 
or made to wait upon Congressional leg- 
islation. The removal of the limitation 
upon the Commission’s authority which 
permits it to make its recommendation in 
consonance with its finding of fact, 
whether or not this leads to the suggestion 
of removal to or from the free list, is a 
great forward step. But the relegation of 
action to Congress impairs, if it does not 
destroy, the fundamental purpose of fiex- 
ible adjustment. The purpose of that 
procedure is to provide an effective means 
of adjusting rates in the light of ascer- 
tained change in economic conditions upon 
which they are predicated. To restrict 
the making effective of such recommenda- 
tions by limiting it to negative action by 
Congress, while in session, only emphasizes 
the hardship which may result when Con- 
gress is not in session. 


Again, the recommendation may be 
made effective bx Congress only oe 
the introduction of a bill which occupies 
no different status from thousands of 
other sroppeals receiving your considera- 
tion. No obligation is established to make 
the Commission’s recommendation the 
subject of a bill or to give it, expeditious, 
or any consideration. 


Thus a remedy to correct tariff defects 
is provided but its effective application is 
prevented. The patient is given a bottle 
of medicine with no means of extractin 
the cork. The Commission becomes wha 
it was before 1922—a mere ae 

.. Citizens are directed to apply to i 
for relief but if the need is ascertained the 
relief is substantially denied. 


Opposes Plan for 
Consumers Counsel 


Foreign competing nations are armed 
with effective means of rapidly adjusting 
their tariff structure to internal change 
cr foreign policy. We alone will possess 
an inferior economic armament among 
fortified competitors. 


To provide against the consideration of 
an individual recommendation ans a 
rate schedule to general amendment, it is 

rovided that no amendment to a measure 
ntended to execute a recommendation of 
the Commission shal! be considered which 
is not germane to the items of the Com- 
mission’s report. But under Article I, sec- 
tion 5, of the Constitution: “Each House 
may determine the rules of its procedure.” 
This has been held to mean only that 
neither House may be controlled by the 
rules of its predecessor or by a law passed 
by a prior Congress. 

A further provision of the bill appears 
to be in contradiction with the funda- 
mental purpose of the Commission, that 
is, the provision for a Consumers Counsel, 
to represent “the consuming public.” 
While parties may be permitted to pre- 
sent or argue their applications, the Com- 


The securities of what companies were 


| 


| 
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Indiana Approves 
New Utility Rates ~ 
On ‘System Basis’ 4 


State Commission Orders’ — 


Uniform Reduction in 
Electric Schedules for 76 


Cities and Towns 


INDIANAPOLIS, IND., Jan. 25. 
Uniform electric rates in the 76 cities 


and towns in 24 counties served by the 


Public Service Company of Indiana, 
making an aggregate annual reduction of 
$427,765, will become effective on Feb. 1 


under an order just issued by the Public 
Service Commission. 


The action of the Commission in per- 


mitting a rate schedule on the “system 
basis” instead of requiring a separate x 
munici- 


termination ‘of rates for eac 

pality was taken after the Commission 
on several occasiéns had rejected the for- 
mer plan. 


Reductions Proposed 

In the present instance, however, the 
eompany had proposed reductions 
throughout its territory amounting 
$370,370, divided $159,906 to residential 
service, $104,085 to .commercial service, 
and $106,379 to power service. The Com- 
mission held that the schedule did not 
afford a_ sufficient reduction for small 
residential consumers and did not give to 
commercial users the option of having 
their billing demand measured by meters. 
The schedules, therefore, were revised to 
provide reductions to residential con- 
sumers of $217,896, to commercial users 
of $103.925 and to power users; of $105,944. 

The Commission stated that under prior 
rulings as to a total area method of ap- 
plying rate schedules there has been re- 
served to each city and town the right 
for an adjustment of rates within such 
city or town upon petition by the mu- 
nicipality or any 10 consumers. 

Will Continue Rate Cases 


The present order provides that this 
right shall be reserved, and the Commis- 
sion announced that proceedings involv- 
ing the reasonableness of rates in certain 
of the municipalities would be carried 


on to a conclusion, notwithstanding the 
sntertooibers order for a reduction at this 
me. 
The residential rates ordered the 


Commission are $1 for the first 10 kilowatt 
hours used per month, 7 cents per kilowatt 
hour for the next 20, 4 cents for the next 
30, 3 cents for the next 200, and 2% cents 
for all over 260 kilowatt hours. 














riod of investigation, is the ascertainmént 
of a single condition, the relative cost 
of domestic and foreign production of a, 
competing article. It is itself the repre- 
sentative of the public, obligated to the 
ascertainment of facts. If knows neither 
producers nor consumers as separate or 
conflicting groups, nor does it seem to 
be sound public policy to suggest that a 
body directed to ascertain a condition of 


{Continued on Page 9, Column 2.] 
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KEEPING 
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AND THE PUBLIC 
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from the President 





Q. 
transferred? 


A. Illinois Traction Company and Missouri 
Power & Light Company. 

Q. How long had the North American Light 

Power Company owned those securities of 
the Missouri Power & Light Company, ap- 
proximately? A. Approximately six months. 

Q. How long nad it owned the securities of 
the Illinois Traction Company? A. Approxi- 
mately a year and a half. 

Q. What did the securities of those two 
companies which were transferred to the new 
company at $26,461,000 cost the North Ameri- 
can Light & Power Company (Maine)? 
Approximately $11,000,000. 

+~++ 

Q. Before the North American Light & 
Power cones (Maine) transferred the se- 
curities of Illinois Traction Company and Mis- 
sourl Power & Light Company to the North 
the 


4 


curities on its books? A. It did. 

Q. Appreciating the recorded value, or in- 
creasing it from cost to what figure? A. To 
$26,461,474. ' 

By Commissioner McCulloch: 

Q. What was the original figure before they 
were increased? 

A. The cost was approximately $11,000,000. 

Q. And they increased it to $26,000,000— 
A. $461,474, yes. 


A. | 


«eis sent every three months to 
each stockholder of The North 
American Company to inform 
him of the activities of the Com- 
pany. In addition, stockholders 
also receive Consolidated Income 
Statement and Balance Sheet and 
notice of dividends quarterly. 


Our mailing list is not restricted 
to stockholders. Anyone may have 
his name placed upon it by request- 
ing “Reports to Stockholders’. 
Owners of stock stand- 
ing in other names 
should ask to be added 


to the list immediately. 


The North Americus 





Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of Jan, 27, 


Company 
60 Broadway ° New York 














++ | 
Q. Is that what your table at page 65 | 
shows? A. The $250,000 additional was for 
stock of the National Light & Power Come | 
na How much of this was held by what was | 
called the old Studebaker group? A. $625,000 
r value. | 
ar What was the total par value of the | 
securities which that group received in ex- | 
change for these stocks in the reorganization? | 
A. The total stated value of the securities | 
received by that group was $11,942,136. | 
Q. How many shares of common stock did 


‘that old group receive in the reorganization? 


A. 264,820 shares of the new stock were re- 
ceived by them. 

Q. ‘And how much of this did they retain? 
A. 90,000. 

Q. And they sold the new interests how 
much? A. 174,820. 

Q. In addition to those shares, there were 
335,180 shares that were sold to subscribers? | 
A. For cash. 

. Was the $8,000,000 of appreciation in 1926 | 
that preceded the rensqneteses based on | 
any appraisal by the engineers | 

i Ro. If you will turn to page 59 it will | 
be seen that the agreement of merger and | 
consolidation states that each holder of one | 
share of capital stock of Universal Light & | 
Dower fomyany shall receive 425-1,000 of one 
share 6f preferred stock and 2 95/100 shares of | 
common stock of the new company, or the | 
equivalent of 2 95/100 shares, and as it works 


lout that means that for every $5 of par value | 


of common stock of Universal Light & Power 
Company which was issued, $116.25 of stated | 
value of the new company common stock was | 
issued, and in the case of the National Com- | 
pany, it figures out that for every $1.25 of | 


| stock of the National Company, they received | 
|approximately the same amount of stated 
| value of stock of — new: 


Q. Referring to the egucectetion of approx- | 
imately $10,000,000 which has been spoken of | 
as occurring in 1924, did that come about in| 
cohknection with the transfer of securities | 
made between the North American Light & | 
Power Company of Maine and the North | 
American Light & Power Corporation, the 
Delaware corporation? 

A. I don’t know whether or not the ap-| 
praisal was made on account of this reorgani- | 
zation of the new company or not, but it was | 
made at the same time. 


Q. I haven't asked why it was made. I am 


| just trying to lay the groundwork to see if I | 
several million dollars would have had} | 
ned if the court had held other-| 


can understand this thi correctly. In 1924, 
did the North American Light & Power Com- | 
any (Maine) transfer certain securities to | 
Rorth American Light & Power Company, the 
Delaware corporation? A. Yes, sir. 
Q. They were securities of what company? 
A. The Illinois Traction Company and Mis- 


sour! Power & Light Company. 
Q. At what figure were those securities | 
transferred to No American Light & Power 


Corporation? | 
A. Those securities had a ledger value on 

the books of the North American Light & 

Power Company (Maine) of $26,451,473.51. 


HIGH LIGHTS 
ON 
SURETYSHIP 





Discharge Attachment Bonds 


Monetary Obligations 


A bond or undertaking to dis- 
charge attachment coyers the re- 


One of 
a Series of 
helpful discus- 
sions about 
a vital phase 
of Surety- 
ship 
of which this is 


lease 
tached, and 
the defendant will pay on demand 
to the plaintiff the amount of any 
judgment which may be recov- 
ered against the defendant, with 
interest 


of securities or funds at- 
is conditioned that 


If at any time we can serve you, either with 


bonds or casualty insurance, please provide us with 


No. 30 


Standard Surety & Casualty 
Company of New York ~ 








the opportunity. We have a nation-wide agency 
force—at your command! 


80 John Street 


John R. English 
Vice President 


nd “A Multiple Line Casualty and Surety Company” 
Surplus to Policyholders—$2,800,147.48 





Home Office: 4 


New York, N. ¥. 


Frank G. Morris 
President 


to 4 


‘koa 
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Permitted to Buy 
‘Cotton Belt’ Line 


. 


| capita sales. 
population 1,880,999) : 





: . 
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— Classified by Census Bureau 


HE information which the Bureau of the Census has “gathered in the Census of 
Distribution is now being made available in State reports. A special summary 
of each report orf kinds of business is being prepared by the Bureau giving, by 
| merchandise groups, the number of stores, net’ sales, per cent of total, and per 
Following is the Bureau’s summary for the State of Kansas (1930 


I.C. C. Gives Its Approval to 

























































































































































































































2 ° . Number Per cent © Per 
*. Purchase of Capital Stock | ike, Net sates “otal” capita 
. es 6a 
Of St. Louis Southwest- Total, all stores ......... sececseccevccepecsccceeess 26,020 $798,599,763 100.00 $424.58 
e | General Merchandise BTOUP ..,..secaseeteeseececeses 1,125 $81,028,651 10.14 $43.08 
ern Railway | Department stores with food departments ($100,000 
| and over, exclusive of food sa@l@s) ............5+.. 2,138,900 27 1.14 
P 1] Department stores without food. departments ($100,- . 
[Continued from Page 1. fic, | 000 And Over)... bed es ee esses sven eers : ocak ee 32,860,319 4.11 17.47 
and constituted for urnishing such traffic.| pry goods stores with food departments . 138 5,141,506 64 2.73 
At the same time, the communities served | Dry goods stores without food departmen’ +. 382 15,009,039 1.83 7.98 

the Cotton Belt will, under Southern | General merchandise stores with food departments.... 117 8,677,920 1.09 4.62 

_ by s t | General merchandise stores without f departments 88 4,586,235 57 2.44 
Pacific control, be assured of a strong Army and navy gOOds StOres ..e...ceccceseecseceeeee be 6 193,858 02 ) 10 
transportation system. Variety, 5-and-10, and to-a-dollar stores ........+-.+- 274 12,420,874 1.56 6.ou 
: Conditions of Approval . | rer aan a aes aihies ain 

SE ae Gr tne acts the applica) cee eee eesleh and ONViee lcs hae) teas” el 
herein will be approved subjec | Used-car establishments (automobiles and trucks) .... 65 1,365,804 17 73 
following conditions: * é | Accessories, tires, and batteries ............cseeeeeeees 364 7,022,890 88 3.73 

Ne ee als of] Tne sore iatuaing Ci reomisl 2133347986 = 2B 

channels 0: ire shops (including tire repairs) .......... 347, 4 ; 
and keep open all routes and cies. and | Filling stations (gas, oll. and fuel off} "....... 1,907 34,882,248 «4.37 (18.54 
trade via existing gateways . | Filling stations with tires and accessories 880 14,854,676 1.86 7.90 
until otherwise authorized by use; Filling stations with candy, lunch counter, tobacco, 
“2. That the applicant shall agree and} groceries, or other merchandise ..........+sseeeeeees a7 4,0us.ae8 51 2.17 

4 j his or im; Motor cycles (Only) .......sececceeseeeceeees 0,944 01 04 

undertake that if hereafter in t t | Bicycles, motor cycles, and supplies 3 34,000 * .02 
ncillary proceedings we shall find that) pierce shops -.....:..cecveaeceevteeeeccccccs 9 41,503 01 ‘02 
Mit should acquire the lines of the Wac®| E.Gy fender, and paint shops ..............ssss0sses 74 688,343 .09 37 
the Paris & Mt. Pleasant at the Com-| Garages (repairs and storage, gas and oil, accessories) 1,170 9,374,166 1.17 4.98 
ercial value thereof, or assume the op-| Parking stations, parking garages and lots (sales of 
eration thereof, or both, it will abide by anne Ee chien’ (natodian Ye Co cereseccecccccncccccetee “ Rg ie a 
’ : adiator s y 4 
guch findings. Aircraft and accessories 4 88,516 01 05 
Bares, 0, aD ei minority sock ten-| Apparel Tao “Seeownie | ase BOT 
t any additional minority stock ten- ppartel @TOUp £....5.5.5 iss deeudeccwaeys eveccccccesee J, 947, A ; 
Qeren to it for exchange prior to Jan. 1,| Men's and boys’ clothing oe S 31 977,497 12 52 
the basis of one share of South-| Men's furnishings see 45 941,714 12 50 
1933, on the : of Cot. | Men's clothing and furnishings’... . 810 12,579'5826 1.57 6.39 
ern Pacific stock for three shares Of COt-| Wonen's and children's ready-to-wear shops ...s6+.. 234 8,267,262 1.04 4.39 
ton Belt common stock and “aoe shares | Clothing stores—men's. women’s, and children's...... 132 5,785,267 2 3.08 
Pacific stock Sor five shares | Millinery Shops ...........eeeeeeseneeeeceeeenes osaveas ,073, j ‘ 
¥ Bee eit preferred stock. Men's shoe stores ..... paves baousec cp sig ghies ov gv0s 6veeSs 7 179,029 02 10 
held n and our Women's shoe StOres ...-. sees ecececssececece tone 14 407,763 05 22 
~ .The record will be held ope c Men’s, women’s and children’s shoe stores .......s++. 287 6,519,500 ‘82 3.47 
order will not —— pene _— the | Furriers—fur PEIN, CRs a ade eec ev ileGk visi saecocddehies 3 5738 01 03 
applicant shall have filed w US iG SC-| Hosiery SHOPS ......0ccscccsceccssoesccce amesiee 110 0 ; 
A CustOM tallOrs .......cececccesscccsccvccvecccccseccseees 74 703,457 .09 37 
ceptance of carey er Other apparel and accessory shops ........ Riatens fated q 36,783 01 02 
ndings in | pmeannne — 

% Upon the facts presented and subject| Furniture and household group ......... cocvcccee 888 $29,216,490 3.67 $15.53 
0 ondition we find: Furniture StOPEs ics dsssccocccscoecsanss oe 597 ‘18,179,005 2.28 9.66 
to the foregoing c iti by the Southern | Drapery, curtain and upholstery stores. ... 6 70,919 01 .04 
»-1. That the acquisition by 6 Floor covering Stores .....sscscccecesscevsevecces 8 380,542 05 -20 
Pacific Company of control of the St.| Grins, glassware, tinware, aluminumware, etc. ... 6 50,053 01 03 

Southwestern Railway Company by | Household appliances (electrical) ...........+++ 180 6,397,708 .80 3.40 
ase of capital stock as set forth in| Household appliances (other tha® electrical) 62 2,205,805 28 1.17 
application in Finance Docket No. | Refrigeration (electric and gas) 6 1,654,682 21 88 
h t aforesaid will be in Pictures and framing ...... .s+se-seseee 10 43,400 * 02 | 
8393 and the report afor ' Awnings, flags. banners, window shades, 6 41,388 . .02 
the public interest, and that the termS| Interior ‘decorator stores 3 67,500 01 .04 
conditions under a the a Other home furnishings and appliances stores........ 4 125,488 102 07 
ific Company proposes to acquire sa se 

Stock, and the considerations to be paid). _f0oy So Pe sires (2, O8gg Sere Og 
therefor, are just and reasonable. Confectionery stores (candy and fountain) ............ 566 5,009,463 63 2.66 | 
“2. That the issue by the rig ri gee Dairy products, butter, cheese, ice cream (including “ tia 7 ee 

Company of not to exceed $6,626, oO SEE OMINON ins Fen Fe kao ete 0b ak¥ she tp voagecccecegses 024, 12 : 
common capital stock as set forth in the | fees and poultry dealers a 9750,906 S “2 
application in Finance Docket No. 8970 Fryit stores and vegetable markets .........+.++ eeeeeee 54 1,493,952 19 -19 
the report aforesaid (a) = for a law-| Grocery stores (without meat departments) .......... 1.433 28,934,727 3.62 15.38 

ect within its corporate purposes,! Groceries vith meats ........ceceesseeedeneeees « ,917, 16 : 
* : - bli ¥ ie t,| Meat markets with groceries .... 237 7,828,287 93 4.16 
and compatible with-the public interest, un ita (sca tuoda) 5 33.065 . 02 
which is necessary and appropriate for and| trea; "Inarkets . ...«-.-c.0. 284 7,487,007 94 3.98 

. istent with the proper performance | Bakery goods stores 190 3,252,878 41 1.73 

it of service to the public as a common | Coffee, -. spices .. 2 Lo 2 4 

+ earrier, and which will not impair its abil- | General food stores .. F : ; 
ity to perform that service, and (b) is} | ner and buildin 21 “anan ee on 

g group ..... 167 $83,450,398 10.45 $44.36 

Feasona pe ly necessary and appropriate for | | ber and building materials 724 34580187 4.33 18.88 
rpose. Lumber and hardware 660, 2.96 12. 

1. Roofing ......... 63 835,170 10 44 

s T R ] Hardware stores 492 13,272,565 1.66 7.06 

Changes In ransport ULES | Electrical shops .. 14 1,407,483 18 15 

- O Li t k S d d Heating aaeenoes and = ae Sin sra cresecoakee a atau .06 Fi 
my spenaded | Plumbing, neating, ventilating (including fixtures).. : 80 % 

my n Livestoc usp Glass @Nd MITFOF SNOPS 2... 66 cecsccdeccssccccseccccees Si 9 80,228 01 04 
- By an order entered Jan. 23 inI. & S Paint and glass StOTeS ......ccceeececcccccreeceesnccens 2,782,771 35 1.48 
Docket No. 3693, the Interstate Commerce| Restaurants and eating places ............+08+ seas $23,917,625 2.98 $12.72 
Tntil Peres thea, the cporation of =n Cafeterias Dabakanc cose bo eiancs nant os $23,587 129 ot | 

* ’ ’ a estaurants .....+. eeecee eee ’ A : 5 
tain eepecules Dro sing canes in =— Lunch rooms ...... soeees S.oss.208 1.08 +33 
fe on livestoc nm western. classi- | Lunoh counters .......+. 558, a 83 | 

eon territory (which were published | Fountain and lunch .... 491,57 06 .26 

connection with rates filed in purported | Soft-drink stands 175,956 02 10 
compliance with the Commission's deci- Bottled waters ........ 130,365 02 07 
~~ ‘sion a ceria Sree DOES Jae. none Gecond-harid Starnes ...%.cc.ccesecescdecsoaneceas $2)240,713 28 $1.19 
* Automobile parts and accessories (second-hand)...... 51 557,154 07 30 
Beading of floors of cars into which live- Tires and batterics (second-hand) ..........+se8. 8 38,086 . .02 
stock to be loaded; by reserving the| Furniture (second-hand) ...........cesseeees 130 693,021 .09 (37 
Tight of the carriers to furnish cars of | Pawnshops (sales) ...........sccseeeeeeeeeese ‘ 24 449,396 .06 .24 
ee or less length than ordered by | Clothing, shoes, etc. (second-hand) ............+ sé00 24 112,940 01 .06 
shipper for loading of livestock; and | Bulding moretiols end herdware sgecond-hand) . s er = a 
to provide a rule, in connection with pro- | Unclassified second-hand merchandise ...°......+.+++. J i c 
ons ood stopaing eee or tome the Other retail stores .........csceeceseees Fe 708, ces 6,070  $198,595,922 2487 $105.58 
. 8 ; Pp Country general stores (miscellaneous merchandise 
in oe Corrie = specify a WOWUEG 200 | GN MEROSTIOR) Au 5 cc dusacyce>cesecessacentat ebaubes 444 13,081,546 1.64 6.95 
be used from e stop-over point. Cneery general stores (groceries with clothing and/or is sain en ie a 
: ee GRIDER) ooo vc cccccnses cecececcccccccdeprscevepgeueoesee J J d s 
° Country general stores (groceries with dry goods and/ 
Property Loss From Fire or notions)... 914 «23,845,883 - 2.99 ) 12.68 
e e Book stores 58 1,294,709 16 69 
Reduced in North Carolina | Cigar stores with’ fountai 27 632.224 “08 "34 
Cigar stands atasoess graces is 159 Li 16 S 
| Cigar stores without fountains .... 108 239,430 16 Z 
x RALEIGH, N. C., Jan. 25. | Coal and wood yards ............:0000e asdy*., ae 6.246.841 78 3.32 | 
“ Fire loss to property in North Caro-| Ice dealers (except manufacturers) ... ek 69 1,267,027 .16 67 
was reduced more than $750,000 in| Coal and feed dealers ...........-e+eees 16 6,472,605 81 3.44 

1 red with fhe 193 Drug stores without fountains ......,.scereeeeees tees 359 7,258,421 91 3.86 
Mo ot era tlatina oo ei oer. Drug stores with fountains ...................00 Beiest aD 23'294,764 2.92 12:38 

j te Hs c isi public by the| parm implements, machinery, and equipment ........ 343 15,356,183 1.92 8.16 

urance Commissioner, Dan C.| Farm implements. hay. grain, and feed .......... ene aa 14 676,270 08 36 
ey. The 1931 loss was $5,525,437 as/| Feed stores ........ceseccccene secseeeestrseddenssensocs 431 18,969,052 2.37 10.08 
(a tt $6,308,552 in .1630. The number | Harness shops .........ccsscseesesecressnsceecocceveces 155 1,210,268 15 64 | 
to aise pececered 237, a 2,822 in 1930 Formers" cupolies | Casiuaing ranch, dairy and bee- ioe jdieetaie ats pli 
- n . ODI GUBDUIAS) «onc Kc nbs cas teeshoceesteresase Vdane 741, LE f 
~The tobacco industry was responsible | Florists ... .......4.,. 100 1,297,367 16 .69 
for more than one-third of the 1931 loss,| Art and gift to af ai = o 
» ‘according to the statistics. The loss for Jewelry stores (installment credit) ee 6 844,769 “il “45 
* this occipancy was $1,900,000, including a : 
the b f 1 a ‘st ‘ JOWSITY SUOTOR: 26s ine cedscirdecececcssccte 373 5,019,239 -63 2.67 
e San “cities aad nome : — ouine Luggage and leather goods stores .. 10 227,065 .03 12 
Musical instruments and music (wi 22 327,393 04 17 
barns in the country. - MOG GOMIMES “ip soil iocecec stadia e'ee 74 823,870 10 44 
Office and school supplies .... 23 532,394 07 .28 
e ’ Office and stcre mechanical! applian 16 1,258,892 16 -67 
Survey of Oil Industry pee ond store furniture and equipment 7 427,476 05 .23 
tore fixtures ..... Vee cveqnes codeencccervveccece 4 103,313 01 05 
¢ . . . WRITE ohn o:cas be 0.0 €0.4s 05.860 0% 0 11 196,037 .02 10 
To Be Made in California Opticians and optometrists ...... 27 161,829 .02 .09 
| Radio and electrical shops ......... 188 2,731,166 34 1.45 
SACRAMENTO, CALIF., Jan. 25. | moewes and nen ¥ 90 3,577,237 45 1.90 
i | Sporting goods specialty stores ......ccgeccesseecseces 23 536,710 .07 .28 
 heebaaad Be ge Rg ag ong nnn ibe | Sporting goods, toys, and stationery .........ceseeeess 7 176,555 02 09 
‘an appointment to make a survey of the| Scientific and medica! instruments, supplies and 
oil industry i 7 r 7 GRTDORORY  CRGIGS | 0.8 0 ba cence Ou yes cqenieemdse decides et 3 20,299 s 01 
y in California with a view to 
: Seeds, bulbs, and nursery stock dealers...... ........ 19 543,341 07 29 
stabilizing the industry. Mr. Reeser was! Printers and lithographers (retail BBIES) cihipdecccevee 10 85,158 01 .05 
president of the American Petroleum In-| Stationers and engravers ............:..g@pecccccsecece 10 804,379 10 43 
stitute for three terms. Beauty ape and barber shops (inciufling barbers’ . areal pa 
.= SAO) 60 'c:0'h 0-4 bes Wh 8 6 he's SU) 90d 0'0'0 0 CREME oo meburs> 1 ‘i $ A 
B | Cameras and photographic supplies ..............+. + 9 229,460 .03 12 
re uoy Breaks Loose paates prvision and preparations (including perfume).. 3 uae * 3s 
. A navigation, whi mbroidery, needlework, and stamped goods . . , e ‘ 
ee. vi “= ne peehe loose | Fivestock dealers ; 3 30,000 * ‘o1 | 
-Grifted al t 200 mi regon coast,| Machinery .........+--..--.. 9 555,846 07 .30 
5 aimos miles in eight days,' Monuments and tombstones ....... ia 81 1,284,804 16 68 
and entered the mouth of the Columbia | Patent medicines, remedies, perfumes, etc. 8 78,493 01 .04 
River on a strong flood tide. It was! Undertakers’ funeral supplies (includes some se 146 2,859,000 36 1.52 | 
found by Lighthouse Service WOVKOrs: OS | VOCIRASINOD 000 cccsosarecsceccncccanccoccessecdsseedées 54 635,846 .09 34 
dt was Hoating near a river lighthouse. | *Less than one-hundredth of 1 per cent | 


-(Department of Commerce.) 





Recommendations 









particular needs. 


for Investment 


. 


We are constantly assisting investors in 
the selectioh of securities to meet their 














There are now many opportunities for in- 
vestment in sound bonds at prices affording 
a high income. 


Our recommendations, based on long 
experience and extensive information, are 
available on request. 


Ask for our pamphlet “Investment Suggestions.” 


s 

tons. Compared with the output in 

Chase Hatris Forbes ee preceding ww this meus kh de- 
° creas ° J tons, or 16 er | 

rpor on cent. A _ holiday interruption, however, 

60 Cedar Street, New York oy some: te weekly” ‘trend. {6 

c or some time. Th 

922 Fifteenth St., N. W., Washington, D. C. average daily rate of production for the 


; 


| Note.—Kind of stores not identical with 





commodities sold. 


=-+—___+— 
Deeper Channel Discussed 
For Mississippi River | 


The $124,000,000 project for the con- | 
struction of a nine-foot channel in the 
upper Mississippi River from the mouth of 
the Illinois River to Memphis, Tenn., was 
discussed at a hearing Jan. 15 before the 
House Committee on Hivers and Harbors. 
Maj. Gen. Lytle Brown, Chief of Engi- 
neers, War Department, explained the 
project and other witnesses took part. The 
hearing will be continued Jan. 26. 








Coal Production Shows 


Decrease During Week 


Production of soft coal during the sec- 
ond week in January shows but little 
change. The total output, including lig- 
nite and coal coked at the mines, is -esti- 
mated at 6,887,000 net tons. 
with the preceding week, this indicates a 
decrease of 43,000 tons, or 0.6 per cent. 
Production during the week in 1931 cor- 
responding with that of Jan. 16 amounted 
to 9,195,000 tons. ‘ 

The total production of anthracite in 
the State of Pennsylvania during the week 
ended Jan. 16 is estimated at 950,000 net 


e 
first fhalf of January is approximate! 
179,700 tons, the same figures en for the 


Compared | 


,;|3ion merchants for reparations based on 


| Topeka & Santa Fe. 


|/Commission and the courts. 


| the 1930 rate. 
|resentative stocks rose from the depres- | 


Stockyard Fee Suit | Merck 


Will Be Reviewed 


| 
| 


Supreme Court Grants meeeane | 


On Charges in Force at 


Yards in. Chicago | 





The Supreme Court of the United 
States announced on Jan. 25 that it would 
hear a case said in the petition, for review 
to involve a practice long employed by the 
Union Stock Yard & Transit Company to 
exact from shippers a. charge of 25 cents 
per car for unloading livestock at the 
Union Stock Yards, in Chicago, in addi- 
tion to the rates and charges set forth in 
the publishéd tariffs of the line-haul 
carriers. 7 

This suction was taken in the case of 
Adams, ett., et al. v. Mellon, etc., et al., No. 
581, in which claim was made by commis- 


the 25-cent charge. The claim is for the 
return of such charges paid during the} 
period of Federal control, and suit was in, | 
stituted after the Interstate Commerce | 
Commission had found that the charge 
was unreasonable and unlawful. 
Previous Findings 

The Circuit Court of Appeals for the 
Seventh Circuit held the collection of the 
25-cent charge by the Stock Yard Com- 
pany was not unreasonable but in line 
with its published tariff therefor. The 
extra 25 cents was found not to have been 
absorbed by the line-haul carriers when 
the rates for loading and unloading live- 
stock were raised by the Stock ‘Yard Com- 
pany, and therefor were not included in 





their regular line-haul tariffs and a flat - 


$2 charge specified therein for terminal 
charges. (51 F. (2d) 620.) 

In a brief in support of the petition 
for review filed by the Interstate Com- 
merce Commission, it is explained that | 
the District Court for the Northern Dis-| 
trict of Illinois, dismissed the suit on the 
ground that the commission merchants | 
could not sue for reparations paid by| 


| them on behalf of livestock shippers who 


were the consignors. The Coinmerce| 
Commission seeks the court’s determina- | 
tion of whether the commission mer- | 
chants may sue for the reparations, or 
whether the farmer, producer and ship- 
per only can sue for a return of the 
charges paid for them by the commission | 
merchants. | 
Commission’s Claims 
“The determination of the question as 


|to the right of a number of shippers, 
| whose separate claims may be insignifi- | 


cant, but which, as here, aggregate a} 
considerable sum, to present their claims 
for reparation through the medium of an 
association,” is said in the Cdmmission's 


| brief to be an important one in that it 


affects “the Commission’s administration 
of the Interstate Commerce Act and the 
rights of interstate shippers and carriers 
generally. Other cases are said to be 


|now pending before the Commission, the 


disposition. of which would be governed | 
by the case at bar.” 


Plans for Union Station | 
In Los Angeles Approved | 


San Francisco, Calif., Jan. 25. 


The State Railroad Commission has an- 
nounced its approval of plans for a union 
Passenger depot in Los Angeles as pre- 
sented by the Southern Pacific and Los 
Angeles & Salt Lake railroads and disap- 
proval of those presented by the Atchison, 
The Commission’s 
announcement follows in full text: 


The Railroad Commission has ap- 
proved the plans for a union ae 
depot as presented by Southern Pacific 
Company and Los Angeles & Salt Lake 
Railroad Company, and in the same order 
disapproved e plan presented by the 
Atchison, Topeka & Santa Fe Railway 
uneeny. The approved plan calls for a 
stub-end depot located in the Plaza area. 
Estimates of cost of the structure vary 
from $8,708,000 to $9,517,000. The Santa 
Fe plan was for a “through” depot. Es- 
timates of its cost ranged from $10,324,000 
to $13,550,000. 

The Railroad Commission held that the 
Southern Pacific plan is in every way in 
substantial accordance with the require- 
ments of its own decision and that of 
the Interstate Commerce Commission, 
ordering the construction of a union pee 
senger aoe in Los Angeles. This deci- 
sion has been upheld by both the-—State 
Supreme Court and the United States 
Supreme Court. The plan of the Santa 
Fe, it was held in the order of the Rail- 
road Commission, does not meet the re- 
quirements of the Commission’s order as 
affirmed by the_ Interstate Commerce 


Weekly business indicators available to 
the Department of Commerce inecugn 
e 


ithe Survey of Current Business for 


week ended Jan. 16, 1932, show that bank 


| debits, outside New York City, decreased 


from the previous week, and were also 


according to the weekly summary of ¢9- 
mestic business conditions just issued by 
the Department of Commerce which fo:- 
lows in full text: 


reserve member banks were fractionally 
below the week previous. Interest rates 
on call money declined to the level of 
early December. Time money rates also 
declined from the preceding week, and 
were considerably above the average rates 
for the same week last year, but under 
The average price of rep- 
sion’s low of the preceding week. The 
average price of 40 leading bonds con- 
tinued the upward trend which has been 
under way since the middle of Decem- 
ber, but was well under this time last 
year. Again the number of insolvencies 
were fewer than at this time a year ago. 
The records of the R. G. Dun & Company 
show 781 business defaults as against 796 
for the same week last year. ° 

Wholesale prices, as measured by 



































month of December.—Issued by the De- 
partment of Commerce, 


*Revised. 


below the corresponding week of last year, | 


Total loans and discounts of Federal | 


\five hours of the endurance test. 





Further Decline in Wholesale Prices 
Shown in Domestic Business Review 





| depression. 


|oratory, which was the first of its kind 


| ceipts, 


“Empire State,” training ship of the 
New York, is manned by a crew of 
students, under command of Captain James Harvey Tomb, U. S. N., re- 
-tired. The annual cruise of the training ship will begin in June, 1932. 
The training ship was formerly a naval vessel, the U. S. 8. “Procyon,” 


and has a displacement of 11,500 tons 







State Merchant Marine Academy of 
12 officer instructors and 114 cadet 


; She is the largest and most modern 


ship in use for training merchant marine officers, according to’ Captain 
Tomb. The view shows the “Empire State” leaving the Puget Sound 
Navy Yard, Washington, after having been reconditioned and renamed, 


on her way to her home 


Federal Inspections 
Of Aireraft Motors 
‘ Helpful to Designers 


Engines Subjected’ in Tests 
To Conditions Prevailing | 
At High Altitudes, Says | 


Commerce Department 


In two important directions the De- 
partment of Commerce is rendering unique 
assistance to the designers of aircraft en- | 
gines, according to a recent statement of 
H. K. Cummings, Chief of, the Automotive 
Power Plants Section of the Bureau of 
Standards. 

Each new type of commercial] aircraft 
engine must pass a 50 hours’ endurance , 
test at the Arlington engine laboratory 


near Washington, D. C., and meet certain |. 


other requirements in order to be ap- 
proved by the Department of Commerce 
for use in licensed aircraft. In the first 
100 type tests there were 50 engine failures 
and 13 of these occurred within the a 
is 
shows that some engine manufacturers 
had done inadequate development work 
before submitting engines for test. How- 
ever, the Department’s accident statistics 
for the three years ended June 30, 1931, 
show less than three reported accidents 
per million miles of civil flying attributed 
to failure of the power plant or any of 
its accessories. This speaks well for the 
reliability of the approved engines. 

In the altitude laboratory at the Bu- 
reau of Standards aircraft engines are 
mounted for test in a concrete altitude 
chamber where they can be subjected to 
the very same conditions of temperature, 
pressure, and humidity. that the engine 
would encounter in flight at any desired 
altitude up to 30,000 feet. All measure- 
ments necessary for a complete engine 
test are made by means of instruments 
outside the altitude chamber. This lab- 


in the world, has been in practically con- | 
tinuous operation for the last 14 years 
and has contributed some of the most 
precise scientific data on the behavior of 
aircraft engines to be found either here | 
or abroad. ; 
A seneaenery recently completed in 
Italy for the altitude testing of air-cooled 
engines has an altitude chamber consist- 
ing of a double closed-throat wind tunnel 
in the form of a figure eight. Approximate | 
altitude performance data on air-cooled 
aircraft engines may be obtained without 
an altitude chamber by conditioning the 
air supplied to the carburetor and by 
pumping away the exhaust gases. How- 
ever, for work of the highest accuracy | 
Mr. Cummings points out that the entire | 
engine should be surrounded by the con-| 
ditions existing during an actual flight.— | 
Issued by the Department of Commerce. 





Fisher’s composite index of 120 repre- 
sentative commodities, continued the gen- 


eral decline which has been under way | 


during the past several months. Prices 


of agricultural products declined from | 
the previous period and were under this | 


time last year. 
products, 


ig 


Prices of nonagricultural 
however, rose about 0.4 per 
the first increase in many weeks. 
price of cotton middling rose about | 


12 per cent during the week, and was, 


about 30 per cent above the depression’s 
low recorded during the opening week of 
October. The price of electrolytic cop- 


‘Port at New York City. 


Railway Rate Decisions 
And New Complaints Filed | 


The Interstate Commerce Commission | 
on Jan. 25 made public decisions in rate 


}confronts u8 today. 


|I am convinced it has not worked out as 





and finance cases, which are summarized | 


as follows: 


Paper Boxes: No. 24125.—Loose-Wiles, Bis- 
cuit Company v. Baltimore & Ohio Railroad. 
Rates charged on uncorrugated fiber-board 
paper boxes, knocked down flat, in carloads, 
from Dayton, Ohio, to Kansas City, Mo., 
Omaha, Nebr., Minneapolis, Minn., and Dal- 
las, Tex., and from Monroe, Mich., to Dallas, 
found not unreasonable in the past but un- 
reasonable for the future. Reasonable bases 
of rates prescribed for the future. 

Boilers: No. 24039.—Haynes Brothers v. 
Atchison, Topeka & Santa Fe Railway. Rate 








per also advanced, and was almost 15 per 
cent sbove the low of the depression. 
The composite iron and steel price rose 
for the first time in 23 weeks. 


For the week ended Jan. 9, increases 
occurred over the previous holiday week 
in bituminous coal production, cattle re- | 
cotton receipts, electric current 
production, freight carloadings, hog re- 
ceipts, lumber production, petroleum pro- 


duction, steel ingot production and wheat | 





receipts. For the same period the New 
York Times Composite Index of gen- 
eral business activity rose 0.7 points and 
was 3.4 per cent above the low for the 


WEEKLY BUSINESS INDICATORS 
(Weeks enauea oavurday,: weekly average 1923-25=100) 


Jan. Jen. Jan. Jan. Jan. Jan. Jan. Jan. Jan. 
16 9 2 17 10 18 11 19 12 
1932. 1932 1932 1931 1931 1930 1930 1929 1929 
General business: 
i dex—New York Times... ...- 64.4 63.7 782 78.0 945 95.0 1062 105.6 
oem peite ape untnes Week..... s+. 63.5 *62.5 80.8 814 96.2 95.3 110.7 109.4 
P ction: 
eusesiaone coal production.........++ se. 71.1 662.1 by 94.2 ms 114.6 i102 119.7 
contracts, 37 States (daily av.) .... «... «..- ' ae i date ; ial 
Suttle tocatpts ' 709 73.4 541 782 79.1 83.5 80.1 89.2 177.2 
Cotton receipts ... 146.5 136.2 1269 888 55.0 764 965 908 97.7 
tElectric current . eee 97.2 91.5 103.1 102.9 110.1 109.0 104.3 104.1 
| Freight car loading aso, wi? .83.5 76.7 44 864 08 O72 064 
Hog receipts ........ 110.9 113.4 90.0 120.8 119.7 98.1 1128 130.7 1206 
tLumber production ........seeeeseeeencere 36.5 249 568 *636 79.0 894. 100.1 100.9 
Petroleum production ........eeeeeeeee eere 107.2 106.0 1005 1001 127.8 129.1 1269 124.5 
Steel ingot production ........eeeceeee were 32.9 289 592 526 90.8 868 110.5 109.2 
Wheat receipts ........scsescseccevees » 414 318 819 783 51.9 57.8 529 56.7 
Wholesale prices: 
Fisher’s Index (1926=100) . 
All commodities (120) .........eeee6- 65.2 653 66.3 779 783.3 93.2 93.1 97.4 97.1 
Agricultural products (30) ...... - 48.1 4.7 SOO 728 729 986 982 97.2 96.1 
Nonagricultural products (90) . . 685 682 688 79.1 792 915 91.7 98.0 983) 
Copper, electrolytic .......... . 51.4 50.7 52.9 71.0 71.0 129.0 129.0 1203 119.6 
Cotton, middling, New York. - 27.2 24.3 23.9 37.55 37.5 643 640 175.0 74.6 
Iron and steel compesite..... . 72.7 24 %724 26 765 860 863 87.5 87.5 
Wheat, No. 2 red, Kansas City.,. - 41.1 403 99.5 55.0 535 915 938 9884 83.7 
Financial: 
Bank debits outside New York City.... 77.8 .107.3 72.6 101.2 131.8 125.1 1628 141.3 1548 
Bank loans and discounts............. 104.3 1046 1048 127.4 1285 134.7 136.5 129.3 130.9 
BOM PEIOOS 6 oc csccbancscvccccece .- 90.1 87.3 85.8 107.4 107.6 105.1 105.2 107.3 107.4 
Business failures .......c.ccssees +-191.9 181.6 150.4 195.6 2278 1568 179.9 143.2 156.0 
Federal reserve ratio 863 845 79.9 1023 984 97.3 94.1 86.5 85.5 
Interest rates: 
CURE NN woos cS cbecccccccece seeess 606 . 72.7 80.0 364 364 109.1 112.1 169.7 154.5 
Time money ...... . 87.5 91.4 846 57.1 68.6 108.6 111.4 177.1 1743 
Money in circulation ........c.seeeeeee sees 117.0 116.7 96.4 99.0 95.3 972 91.2 98.7 
Net demand deposit: - 964 97.5 98.3 1148 1144 110.9 111.1 112.7 112.7 
Stock prices ....... -- 79.7 73.3 (73.7 153.3 157.2 213.0 212.3 240.0 238.7 
Time posits --128.9 129.1 130.1 155.7 155.3 151.9 151.0 151.9 152.1 


. 


+Relative to weekly average 1929-1931 per week shown. 
}Relative to & computed normal taken-as 100. 


The Business Week Com-| 
| posite Index rose one point. 
o 


McAllen State Bank, McAllen, Tex. 
The Henry National Bank, Henry, Tl.; cap- 


ital, $65,000; effective Jan.“12, 1932; liquidating| penefit the farmer, by raising the world 
| committee, C. A. Phillips, F. A. Wanochewski, | commodity levels which fix the price he 


| Edward J. Hoscheit, Charles P. Green, A. 


First National Bank of Henry. 

The First National Bank of South Bend, 
|Ind.; capital, $900,000; effective Jan. 12, 1932; 
| Ramee ens committee, C. Frederick Cunning- 


| ha: 

care of the liquidating bank; absorbed by The 
| Indiana Trust Company of South Bend, which 
| has changed its title to First Bank’ & Trust 
Company of South Bend. 

Linden National Bank, Linden, N. J.; cap- 
ital, $200,000; effective Jan. 13, 1932; liquidat- 
} ing agent, John Kean, care of the liquidating 
| bank; absorbed by Linden Trust Company, 
| Linden, N. J. 

The Union National Bank of New Castle, 
Pa.; capital, $100,000; effective Nov. 28, 1931; 
| liquidating agent and absorbed by First Na- 
; tional Bank of Lawrence County at New 


| Castle. 
Aliquippa National Bank, Aliquippa, Pa.; 
capital, $100,000; effective Nov. 24, 1931; liq- 


uidating agent and absorbed by The Wood- 
|lawn Trust Co. of Aliquippa, Pa. 
anne authorized under Act of Feb. 25, 


| location of branches, 11 Avenue and Franklin 
Street, Main and Indiana Streets. 

Old National Bank in Evansville, Ind.; lo- 
cation of branch, 2115 West Franklin Street. 
The First National Bank of Boston, Mass.; 
| location of branches, 677 Centre Street, Ja- 
poe Plain, 1872 Centre Street, West Rox- 
jury. 


Spanish Ruling on Antiques 


Alienation of real property or objects 
of an artistic, historic “or archeological 
nature dating back more than 100 years 
has been prohibited recently by the Span- 
ish Governemnt. (Department of Com- 





merce.) 


| 
| 
| 
| 
| 
| 
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| 
j 
| 
| 





on a carload shipment of boilers from |Pay Off their indebtedness with cheap 
Lovell, Okla., to Shreveport, La., found un- |money. Now England, Australia, Canada 
reasomanie, ae on otherwise unlawful. |gnd all countries competing with our 
eparation awarded. | i i 
F. D. No. 9019.—Certificate issued authoriz- | Producers Of raw — = a 
ing the Spokane, Portland & Seattle Rail- |to be sold on the world markets will | 
way Company to acquire and operate a |able to pay off their indebtedness with 
line of railroad in Columbia County, Oreg. cheap money while the American farmer, 
Rate Complaints debt and tax-ridden as he is, will have 
Rate complaints received by the Inter-|to pay off his indebtedness with a dollar 
, State Commerce Commission ave just|of the value of $1.50. So his indebted- 
been made public as follows: {ness is increased by at least one-third. 
Watermelons: No. 24985.—Nash Dietz Com- ssed 
pany, Minneapolis, Minn., and Columbus, | Trade Relations Discu 
Nebr., v. Union Pacific Railroad. Against “Tt will be seen at once that the greater 
re qn Veteees, from Charlotte, Tex.. |the departure of the currency from the 
to Olumbus, ebr. i - 
Woodpulp: No. 24986.—National Cellulose | 8°ld ae Oe ar Ala ene = 
Corporation, New York, v. Boston & Maine | comes for tha coun ry ; a 
Railroad. Against rates and charges on |other country which remains on it. Two - 
woosnad. aa. from Bein, N. E.. to | countries, however, which have both left ~ 
Oo Baldwinsville, . ¥., an rom Boston, i 
Mass., to Clayville, N. Y., to the extent they the gold eon rag a oe — 
exceed rates of 2515 cents from Berlin, N. H., | position relative to eac Pp 
and 20 cents per 100 pounds from Boston, | tically unchanged, and naturally the ten- 
Mass. |dency would be in such cases for those 
main Casa, 6 Se tae = T countries to deal with each other rather 
§ ° es, a « V. e . 4 
Atchison, Topeka & Santa Fe Railway. ; than with gold standard countries. Hence 
Against rates and charges on shipments of |our loss in exports and Great Britain's 
plaster retarder, carloads, from McCook, Ill., | increases. 
Ludwig Neve” 8nd Long Beach, Calif, and |" «1¢ america is shut out from selling her 
Crude cottonseed oil: No. 24988.—Inter- | products to foreign countries and that 
state Cotton Oil Refining Company, Sher- | notwithstanding the tariff wall, countries 
—= Tv. eee & eee Qrieans Rail: |off the gold standard, can ship their 
road, gains rates on crude cottonsee: 7 and if the purchas- 
oil, carloads, from Loving, N. Mex., goods to this gountry, 
in Texas. . a, ee |ing power of our farmers {is curtailed by 
Asphalt: No. 24989.—Woodrich Construc- | reason of having to meet the competition 
yee pemeene *- Great Northern Railway |of silver using countries and countries 
° gainst rates and charges on shipments h Id standard how is it possible 
of asphalt, from Baton Rouge, La., to St. | Off the go oe 
Cloud. Minn. . 7” |for industries in this country to be pros- 
Coal: No. 24990—The Deford Company, | perous? 
Baltimore, 36d.. Y. Wostolk Western Rail- | “A condition such as we have then in 
way. gainst rates and charges on run of |4,; t today, of money stringency. 
mine coal, carloads, from points in the. | this country y; ° 
Thacker, Tug River and Pocahontas Dis- | tends to lessen the total products of labor 
tricts, W. Va., to Luray, Va. land capital combined; tends to lessen 
a ones oe Livestock | earnings of labor upon which the main- 
ompany, Fontana, Calif.. v. The Atchi- | f the laborer and his family 
son, Topeka & Santa Fe Railway. Against bewnewd a class therefore, has a greater * 
rates and* charges on shipments of feeder | depends. ~* ates 
cattle, carloads, from Whitewater, N. Mex., jinterest in maintaining conditions that 
*. Los “no oa se ict ‘ promote good times than the laboring 
Scrap lead: No. -—Roxbury Iron & | r than 
Metal Co., Inc., Boston, Mass., v. The New | class and no a elt ee is 
York, New Haven & Hartford Railroad. |that class that stringency y 
Against rates on carload shipments of scrap |the strangulation of industry and the 
lead from Milton, Mass., to Tottenville, | starvation of labor. 
Sleikan ate and Newark, N. J., and South | “you cannot help the farmer with a 
nd, a. 2 5 
Blackstrap molasses: No. 24993.—John W. | tariff while he has a om a be 
Eshelman & Sons, Lancaster and York, |td be sold upon the world market. Tha ‘ 
re. v. The Penneyivenis Railroad. Against | has been demonstrated to _e — 
rates on shipments of blackstrap molasses | i recent years more clearly than 
ar Severs Point, N. J., to Lancaster and ee o y 7 
| ork, ‘a. . a ; ‘ 
Cotton: No. 24994.—Dominion Textile Co., | “You cannot help him materially by in- 
Little Rock, Ark., v. Missouri & North |creasing the currency issue in the United 
Arkansas Railway. Against charges on ship- | States so long as you maintain the gold 
ioe, i vpumasquentiy ; reshil aa — & standard alone as it will not raise the price 
nadian miil points. PP *- | of his commodity in the world market. 
| “It should not require = ae in por 
; . | litical science to see that the only solu- 
‘Changes in National Banks ition possible must come through the re- 
: |storation of the prices of commodities. _ 
In Federal Reserve System “The remonetization of silver on a basis 
Changes of status among national banks|f,16 to 1. will accomplish this agar 4 
members of the Federal Reserve System | without injury or injustice to any one. 
during@ the week ended Jan. 23.were an-| Will enable the debtor to. liquidate in hon- 
|mounced by the Comptroller of the Cur-|est dollars the value of those borrowed 
rency Jan. 25 as follows: |instead of dollars of greater value. 
Charters issued: “We are practically the only great com- 
onan Rational Denk ins pamosopeck. Mamar-,| mercial gold standard nation today and 
DECK vans, =) OODIGRS. ,000; president, R.|if our bankers are successful in keeping 
Bee ee ee ERT. _{us on the gold standard, it will mean a 
unday, Munday, | : a114 
Tex.; capital, $25,000; president, C.'L. Mayes: | Prolonged depression, with millions suf- 
ae an. As |fering hunger and cold and thousands 
The Firs armers National Bank of) dying the slow death of malnutrition. This 
pe her yon tO te eennedaie: — $25,000; | Gepression can not end while the bankers 
» &. . : shier, Joseph : . 
Lucken. | hold the price level of commodities down, 
ates of sisie: i daca a {with its attendant unemployment, by 
r. Airy National Ban rust Company ns of their control of the purchasin 
HE ge oes eee ae “Mt, Airy MeGonal ae ot a and credit ’ . 
n adelphia.”’ | ; ’ . . 
The First National Bank of Henry, Il., to! “In the light of what has happened in 
“First-Heury Mationsl Bank.” Germany, France and England since the 
Oluntary liquidations: | war, it should be evidence to all that for 
First National Bank in Pond Creek, Okla.; | < i 
capital, $25,000; effective Dec. 31, 1931; liqui-| the United States to remain alone on the 
dating agent, R. E. Bunyan; absorbed by First | g0ld standard and maintain low commod- * 
State Bonk - yond, Gresk, Oni, ad ity price levels, is a handicap which in- 
ne First National Bank in McAllen, Tex.;| dustry can not hope to overcome and the 
capital, $60,000; effective Jan. 12, 1932; li ui- | 4 
dating agent, "M. H. DeLong: succeeded” by| farmer and the laborer can not and will ~y 


|Ironmonger, L. Peterman and R. S. Payne,| gets for his wheat and cotton. A 
care of the liquidating bank; absorbed by The| increase the purchasing power of. silver- 


} 
| 


Woodson S. Carlisle and W. W. Austin,}in America, raise our price levels and 


| 





| called honest ‘dollar of monometallists of 


|tion in France since the World War, the 


| gation of the construction, performance 
The National City Bank of Evansville, Ind.; | 


| House Committee on Naval Affairs Jan. 26, 
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By Mr. Wheeler 


Senators Brookhart and Pitt- 
“man Agree Change Is 
Needed to Benefit Farmer 
and Worker . 


[Continued from Page 2.) 
depressione of 1929 and the panic of 1930 
and 1931. 


“The gold stocks of the world are! au- 


thoritatively stated to be $11,000,000 and 
the world trade at $400,000,000,000. As- 
suming this to be a reasonable basis to 
use for calculation, the gold stocks are 
2% per cent. A country on the gold stand- 
rd is supposed to have a minimum of 
29 to 34 per cent of gold. 

“By reason of this expansion of com- 
merce and increase in population through- 
out the world there was a scramble for 
gold by the nations of the world. 

“The vadue of.the gold dollar—the so- 





years gone by—as a result thereof, is toe. 
day worth $1.50, and the debtor is called 
upon to pay the creditor an unearned 
increment of 50 cents upon every dollar 
he owes. 

“The enactment of the Federal Reserve 
Act with its flexible provisions was sup- 
posed to prevent just such a situation as 
I have no doubt it 
was prompted by the highest motives, but 


its authors thought and intended it should. 

“Prices generally may advance as a re- 
sult of increasing the volume of money 
in this country without materially affect- 
ing wheat, cotton and other products that 
come in direct competition with India or 
other countries that are not on the gold 
standard. 

“By reason of the tremendous inflation 
that took place in Germany, Austria, 
Russia and the 75 or 80 per cent infla- 


farmers of those countries were able to 









not long endure. 


“The remonetization of silver, would 


It would 


using nations and their ability to pur- 
chase our surplus commodities. 
“It would start the wheels of industry 


put an end to unemployment. It would 
make it possible for other nations to do 
business with us and give to the world a 
sufficient amount of money with which 
to carry on the commerce of the world. 
It would make it impossible for a small 
handful of international bankers to con- 
trol the money and credit of the world. 


House Committee to Hear 
Charges Involving ‘Akron’ 
The McClintic resolution for an investi- 


and cost of the Navy dirigible “Akron” will 
be the subject of hearings before the 


Representative McClintic  (Dem.), of 
Snyder, Okla., ranking majority member of 
the Committee, stated orally Jan. 25. 

Among the first witnesses to be heard 
by the Committee will be labor representa- 
tives, and “two men who were discharged 
for calling attention to defects in the ma- 
terial” used in the construction of the 
dirigible, Mr. McClintic said. ‘ 

It is possible that officials of the Navy 
Department may be called to testify in re< 
gard to the matter before the hearings 
conclude, he suggested. : 


‘% 


‘ 








FEDERAL BANKING 








Minnesota Plan Railroad Emergency Described 
By Insurance Company Officer) 


Aids Depositors | 


In Closed Banks Credit Situation. Worse Than in 1920, F. H. 


| Ecker, Says in Testimony on Finance Plan 





Time Required for Payment 
Of Dividends Is Reduced; 
Banks Said to Be Ready 


For Business Revival 





By J. N. Peyton 
Minnesota Commissioner of Banks | 


The past year has been S most unfor- Senator Blaine: Is not that emergency bound 
tunate one from point of view of general} to increase as things go on? 
credit and financial conditions. The fabric | 
of our financial structure is built of credit | gency will be worse. 
and this structure has received two severe| Senator Blaine: I am not gene of the 
blows—one from a continued decline in bem gpm ool Ra apy eh ~~ compe 

itv “i thi ye sys s s —¥ 

commodity prices which has caused the | your ‘improvements of internal waterways, 
borrowed dollar to increase in value t0| Sour airways, and all those new methods of 
a point where it takes much more labor | transportation, constantly intruding upon 
or commodities to repay it than was Orig-| railroad transportation. Is there any pos- 
inally purchased with the borrowed dol-| sible way to bolster up the railroad situation 
lar. Secondly, disturbed international re-| when there is this trentendous pressure 
lationships. These two conditions have | against them with respect to competitive sys- 
had a direct effect on banking condi-| ae ¢ ee a 

: , : | Mr. : 
tions in the State of Minnesota. | be progressively worse for the railroads if 

One of the few investments which has} potning were done to recognize the changing 
remained worth 100 cents on the dollar is} conditions and to adjust railroads’ business 
the investment that a depositor has made | to the situation that is developing. All those 
with a deposit in a sound bank. It is a| competitive features that you have spoken 
significant —— that in spite of the | of exist. The privately driven automobile, so 
tremendous shrinkage in values, so many | f4™ as 


local traffic is concerned, has taken 
well-run banks stand out sound and se-| *W8Y the railroads’ passenger traffic. On the 
cure. 


long haul for passenger traffic the railroad re- 
* | mains as a necessity. 
Well-run Banks Recovering Competition with trucks on highways, un- 
There is a general feeling that those| regulated, and waterways unquestionably has 
assets in the banks which are undesirable | affected the freight business of the railroads, 
have now been fully uncovered, and there} but the business of the country will normally 
is every reason to believe that those in- | increase to a material extent and will = 
stitutions which have withstood the shock | these new facilities. and tt seetis possible 
| me that the services of the railroads may 
are much better armed for the future.|}¢ coordinated with these other facilities, 
Practically all the losses that have ac- 
crued to the banks in the past year are 
the aftermath of loans that were made 
several years ago. There has been little 
or no loss in loans that have been made 
by the banks within the past two years. | 


++ 
1 5 ; Senator Blaine: It seems that with these 
That fact indicates that the banking fra-| competitive systems developing, the railroads 


ternity has learned a very valuable lesson! are progressively being retarded, and, no mat- 
and is better qualified to handle the peo-| ter how much money you lend them, it is 
= money than it would have been if like pouring sand into a rat hole. What is 
fi 


from Mr. Ecker’s testimony follow: 


possible service. 
have not an absolute necessity for the rail- 


quirements of the country. 


t had not been through the baptism of the use of trying to bolster up an institu- 
re. tion with these many multiple parallel lines 


All banking relationships must be built |} and smal! radiating lines and all that sort of 


: thing? Isn't it an economic waste of pub-| 
on public confidence. During the past| ic funds to undertake it under the circum- 
year a wave of uneasiness became evi- | stances? 
dent in the Eastern States. This was Mr. Ecker: No, sir. In the branch-line 


largely due to unfortunate conditions in| service, wherever trucks and buses can oper- 
the securities markets. Certain securities, | #t¢ Over hard-surfaced roads, the public can 
even those seemingly sure of ultimate 
payment at maturity, lost value, not be- 
cause of any intrinsic lack of soundness, 
but because of a stagnant market. 
Department Objects Explained 


expense than 

| That is not true of the long-haul business. 
The answer is, I think, a coordination of all 
| these facilities to bring about the best results 
to the public. 








Mr. Ecker: If things get worse the emer-/| 


highways, | 


I think that conditions would | to me is greater now 


when the railroads were returned to private 
ownership, because railroad credit has sunk! 
now to a lower ebb than it was at that time. | 
The railroads have bank loans, as nearly as 
I can_calculate—now, 
man; I am looking at it from the standpoint 
of the analyst, or the investor. 
the figures from 
come to us, and those figures that are pub- 
| lished in reports to the Interstate Commerce 
Commission. 
you that are furnished by the railroads. From 


rately, 


of about $170,000,000. 


|/to the end that the public will get the best | 


of the Interstate Commerce Commission pool, 
It does not follow that we} 


which, it is calculated, will furnish an addi-| 


roads to take care of the transportation re-,| 


| be furnished with that transportation at less| 
the operation of the railroads. | 


The logical and natural curtailment in 
bank credits, due to world conditions, 
had already reacted on bank deposits, 
causing a contraction in bank resources. 
This, in turn, forced many banks to 


sacrifice sound assets on a buyer’s mar- | 


ket, when the market was already glutted. 
The public in certain localities forced 
this condition on perfectly sound institu- 
tions, causing a note of alarm to spread 
through the country. 

The Banking Department is conducted 
with two objects in view—to cooperate 


| with 


The answer to your question, I am quite! 
| sure, comes in the development or coordina- 


tion of all our transportation facilities, using, 
the railroads, the waterways, if you 
please; using the trucks for connecting and 
feeding, and using the buses for the same 
purpose with respect to passenger traffic. 
Senator Biaine: There is just one othef 
suggestion I have overlooked—and you have, 
too—that is the development of the deep 
waterways, such as the St. Lawrence River. 
When that comes about, then you have placed 
waterway transportation, accommodating 
ocean-going vessels without change of cargo, 
in a situation where it is available for use of 


fully with the State banks, savings | 43.000,000 people in the land-locked States to- 
banks, trust companies, building and, 2’. Some 26 States will be served by long- 
loan ’ associations credit unions and gbaul transportation from the Pacific Coast, 


finance companies which come under our 
supervision, and to protect the interests 
of the depositors in those institutions. 


It has been the purpose of the Depart- | 
|} months in the year. 


ment to offer constructive criticism, giv- 
ing its time and effort unsparingly in an 


effort to strengthen the general banking | only a part of the year. 


situation and to offer helpful criticism. 
By meeting with the stockholders, di- 
rectors and officers of the different 
financial companies and working 
their good as well as that of the de- 


positor, many institutions have been put | 


on a sound basis, which otherwise 
wculd have found themselves embar- 
rassed. 


. Weaker Banks Assisted 
In order to help the banks, the De- 
partment had considered a plan for ap- 
pointing special examiners to give spe- 


cial attention to banks which required it, | 


regardless of location. Unfortunately, 
Our appropriatzon did not equip us fully 
for this purpose. We have, 


examiners by rearranging the territories, 


through the Panama Canal, by way of the 
Atlantic, and the St. Lawrence. That isnot 
a dream, because they are already going from 
he Pacific Coast to New York. 

Mr. Ecker: That will be less than four 


+ 


++ 
Senator Blaine: Of course that will be for 


Mr. Ecker: That is the answer. For a cer- 


|_tain number of months in the year it is ab- 
¥solutely locked and frozen and you can not 
for | 


use it. You can not live without your trans- 
portation during that period. 

Senator Blaine: Is not the more economical 
system to bring about railroad transportation 
in harmony and iy coordination with the 
other transportation systems, instead of pour- 
ing money into the lap of the defunct insti- 
tutions, many of them? 

Mr. Ecker: I hope there is no thought of 
pouring money into the lap of anything that 


Senator Blaine: Here is $2,000,000,000 avail- 
able to them, and if you are not going to 
pour money into their laps, why suggest that 


} is moribund. 


} you are going to do it? 
therefore, | 
added a little extra work to each of the | 


Mr. Ecker: I think they should be used 


‘Proposal to Revise Tariff 
Said to Impair Flexibility 


[Continued from Page 7.]} 
fact shall examine {ft through the specta- 
cles of any particular interest. ; 
All producers are consumers of service, 
| transportation, fuel, material and other 
‘things. How and to what consuming in- 


and by this system have been able to 
transfer certain men onto this special 
werk, who devote their full time to emer- 
gency cases throughout the State, where 
they can be of active service in promot- 
ing the welfare of the banks who need 
special attention. he banks of Min- 
nesota will testify that these men have 
saved embarrassing situations repeatedly. 


Our energies were first devoted to the 
strengthening of the Open Bank Depart- 
ment. Certain minor changes in per- 
sonnel were made, and in view of the large 
amount of bonds which were held by the 
State banks, it was considered advisable 
to install an experienced bond man who 
could offer constructive advice to State 
institutions with regard to their bond ac- 
counts, and to price and rate accurately 
on all examinations the securities held by 


the banks. This department has been 
fully installed and has already proved 
its value. 


Cost Reductions Urged 

We then secured the services of an ex- 
perienced trust man, with legal educa- 
tion, with the idea of helpful supervision 
for trust companies. This department 
also has been in operation for some time 
and is rapidly proving helpful to those 
trust companies who desire constructive 
criticism. 

The Department has carried on a con- 
structive campaign throughout the State 


to encourage banks to reduce costs and|is intended to meet. 


increase earnings with the idea of increas- 
ing profits of the bank to assure strength. 


The Department realized that in periods | 


of contracting credits, it was necessary to 
increase the profits of the banks, if the 
public's money was to be properly pro- 
tected. This campaign has been most 
successful, and in many parts of the State 
the banks have succeeded in reducing 
their expenses to a point where, with the 
decrease in the rate of interest which has 
been paid to the public, banks which other- 
wise would have found themselves facing 
difficulties, are enjoying a prosperous out- 
look 

The Department has outlined during 
the year a proper method for the han- 
dling of bond depreciation which will place 
all banks who follow 


Sonable length of time. 


In order to conserve and strengthen the | 


banks of the State, the Department re- 
uested the State banks to eliminate divi- 


ends, with the idea of building up re-| 


serves for potential losses which could not 
be readily ascertained at this time, and 
the Department has received the full co- 
operation of the banks oi the State in this 
matter. 

In accordance with its constructive 
policy, the Department has initiated a 
pons for advancing to creditors of closed 


anks some portion of the amount which | 


the depositor has reason to believe will 


ultimately be collected from the assets of | 


the closed bank. The Department has 
made arrangements with certain Twin 
City banks whereby they will accept as- 
Signments of claims against the closed 
bank in anticipation of future dividends 
that that bank may pay, advancing 
money to the depositor immediately that 
the claim time has expired. This plan 
is just being put into effect and there is 
every indication that it will go a long 


way toward alleviating the frozen condi- | 


tions of those towns which have felt the 
effects of an unfortunate bank closing. 
The Department has under its control 


all the assets of closed State institutions. | 
In order to handle these assets properly, | 


a complete revamping of the bookkeeping 
and accounting has been made by an ex- 
pert brought into the Department for 
hat purpose. This labor has been com- 
pleted, and we feel that the Closed Bank 





ban! ) the Department's | 
advice in a very lquid position in a rea-| 


|terest should the official suggested relate 


himself? Would he represent the con- 
sumers of foodstuffs, wool or cotton, in 
an application for the increase of an agri- 


|cultural rate, or manufacturers in any ap- | 


parent contest with producers of basic 
materials? The suggestion appears to be 
in conflict withthe fundamental function 


of the Commission and to indicate a sus- | 
im-| 


picion of its integrity that would 
pair public confidence in its capacity. 

The establishment of an impartial body 
to investigate facts, recommend rate ad- 
justments, and do so upon the applica- 
tions of interested parties or the Presi- 
dent, is the recognition of the necessity 
‘for adjustment. The suggestion that rec- 
ommendation shall be commensurate with 
the facts found, whether they lead toward 
{the dutiable or the free list, makes the 
corrective equal to the defect, but to 


its effective application uncertain, restores 
; the very condition of flexjble adjustment 
Confress surrenders 
/no power of tariff making. It can at any 


|time make or alter any rate it pleases. It/| 
suggests supplemental machinery adequate | 
It rec-| treme, the swing of the pendulum to no/Sisted in organizing the League of Red 


to correct developing conditions. 


establish the machinery of relief and leave | 
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Tas railroads are facing a greater emergency now than in 1920 when they were | 

returned to private ownership, Frederi¢ék H. Ecker, president of the Metropolitan | 
Life Insurance Co., of New York City, told a subcommittee of the Senate Banking | 
and Currency Committee on Dec. 22 when he and Morgan B. Brainard, president 
of the Aetna Life Insurance Co., testified on the measure (S. 1) providing for the 

| creation of the Reconstruction Finance Corporation. 

| 6f Mr. Ecker’s testimony were published in the issue of Jan. 25.) 


(Excerpts from the record 
Other excerpts 


only where they can be used intelligently and | 
wisely. 
roads, I am convinced, will result in a great 
many savings that will come through coordi- 
nating their own 
there is a good deal of duplication of service 
which could be gotten rid of. 
ural 
that I have 
their terminal 
result 
thought that at any time in the very near 
future we could live and exist in this country 
without the railroad transportation. 


The future development of the frail- 


facilities. Unquestionably 
That is a nat- | 
the railroad business 
The coordination of 
unquestionably will | 
it is an impossible | 


development of 
in mind. 
facilities 


in savings, but 


I started to say that the emergency, it seems 
than it was in 1920, | 


I am not a railroad | 
I have taken 


the various services that 


These gre not figures that I give | 


the railroad people, and doubtless from 
Willard, you could get 


Mr. 
them far more accu- 
but our calculation is that the rail- 
roads have now bank lofns to the amount 


Their net earnings this year, with the aid 





tional $100,000,000, and with the additional ad- | 
vantage that would come if an arrangement 


were made with labor to accept the reduction | 


of 10 per cent from the present wage scale,|of the Treasury, 
Secretary Mellon in the latter's absence. 


which would furnish, in round figures, an ad- | 
ditional $200,000,000 to the railroads—the rail- | 
roads as a whole this year would just about | 


earn their fixed cHarges; perhaps not quite|by the President As 
Messrs. Couch and Jones. “The section of 


that. 








U. S. TREASURY | 
STATEMENT 


Jan. 22. Made Public Jan. 25, 1932 


Receipts 
Internal-revenue receipts: 


| 
| 








INCOME TAX .isssssessceseecs $1,276,276.40 
Miscellaneous | 
eee 2,053,561.40 | 
Customs receipts .... 766,930.87 | 
Miscellaneous receipts 468 664.83 
Total ordinary receipts ..... $4,565,433.50 
Public debt receipts ...... . 100,000.00 


351,214,529.08 


355,879, 962.58 


Balance previous day 





GORA sevasvesescstdgesigees ue 
Expenfitures 

General expenditures ......... $4,347 418.84 
Interest on public debt:....... 145,020.90 
Refunds of receipts ....i.se-- 455,140.20 
Panama Canal ............ doses 50,996.84 
PE. COME cc cdacdgercveetes es 861,438.81 

ROWE | occ ewscccvcge pnscteceeus $5,860,015.59 
Public debt expenditures ...... 761,248.50 


Balance today 349,258 698.49 


Ceccceesecocececceesoens $355,879,962.58 








President Appoints 


Two as Directors of 


Finance Corporation 





Jesse H. Jones, H. C. Couch 


Are Named to Emergency 


Post to Be Filled 


[Continued from Page 1.] 





jlon, the Secretary of the Treasury; Eu- | 
gene Meyer, Governor of the Federal Re- 
serve Board, appointed by Mr. Heover as 
chairman of the Corporation’s board; and 
Paul Bestor, the Federal Farm Loan Com- 
missioner. Ogden L. Mills, Undersecretary 


automatically replaces 


The remaining three members appointed 
are Gen. Dawes and 


Perhaps eight of the railroads that I could|the Reconstruction Finance Corporation 


mention are likely to earn from two to three} 
times their fixed charges; so that it follows | 


Act specifying the conditions of member- 


that there will be many that will barely earn | Ship on the board of directors follows in 
their fixed charges, and a great number that | full text: 


will not earn their fixed charges. To the ex- 


tent that these railroads which will not earn | 
their fixed charges may receive loans, the pro- | 
posals of this bill will render material assist- | 
ance, but I do not think, the way the bill} 


is drawn, that it will render the aid which | 
the railroads as a whole need at this time. 


+ + 4 
There are maturities in the form of equip- 
ment obligations and other bonds falling due 


in the year 1932 in the amount of $243,000,000. | 


Only a few of the roads, totaling $23,000,000 
or $24,000,000 of maturities, are in such finan- 


cial position that they can readily take care! 


of those maturities. 

T expect that in the first three months of 
1932 the railroads will not do quite as well 
as they did in 1931. Anything that makes 
for a better feeling may hep the railroad 
credit, so far as bank loans are 


\* 


5 concerned | 
and so far as the making of temporary loans | 





is concerned. I could not anticipate that a 
change would come so quickly as to restore 
the railroads’ credit to the extent of making 
it possible for the railroads to fingnce long- 
term obligations or to sell at this time 
within the next year to any extent the sec- 
ondary financing obligations with which they 
must take care of these maturities—in other 
words, their junior bonds. 

Senator Glass: What 
tion would you make in the terms of the bill 
so as to enable the railroads to avail them- 
selves of this proposed credit? 

Mr. Ecker. I have looked at that, frankly, 
sir, only since I was invited to come down 
here. It had not occurred to me that ;t was 
a@ matter that I should make suggestions on, 
but my mind went back to the provisions of 
the Transportation Act in 1920. At that time 


I think there were three sources from which | 


the railroads received help. 
had to do with authority granted to 
President to buy securities, or to state the 
terms on which loans might be made, but the 
Transportation Act itself contained the pro- 
vision that for a period extending for two 
years beyond the date of the return of the 
railroads to private operation, loans might be 
made on the terms set forth in that act. You 
are familiar with section 210. 


+++ 
Of course, that sets out at great length, or 
With particular detail, the conditions upon 
which the railroads might secure aid, the pur- 
poses of the loan, and the present and pros- 
pective ability of the applicant to repay the 


Two of them 


| loan and meet the requirements of its obliga- 


tions in that regard, the character and value 
of the security offered, 
which the public convenience and necessity 
will be observed. That took into considera- 
tion particularly the applicant's ability to re- 
pay the loan within the fixed time, and the 
reasonable protection to the United States, 
and always Th connection with public con- 
venience and necessity: 

It that the situation is such 
that careful consideration might well be given 
to whether, under the circumstances, some ald 


seems to mn 
d 


of the character extended in 1920 should not | 


be extended to the railroads at this time. 
+++ 

stated the situation, and 

the emergency is greater to- 


Having thus 
by belief that 


| day, so far as the credit of the railroads is 
| concerned, 
| that the railroads then had, for reasons which | 
they 
then had, and the guaranties of the Govern: | 
that 


than it was in 1920, I will say 


have been stated, the business which 
ment. They enjoyed better credit at 
time than they enjoy right now. It was 
then easier for them to borrow money at the 
banks, or sell their securities to the public, 
than it is at this time. That is why I say 
the emergency right now is greater than it 
was at that time 

Due to the depression, due to the market 
situation, the lack of buying power in the 
market or the lack of the inclination to buy, 
I suppose is the way to express it, the rail- 
road securities are selling at a very low price. 
I believe the market quotations do not re- 
flect values. 


here. They do not refiect values now any 


more than during a period of inflation and | 


great speculation. The prices 
resulted in an abnormally high market price 
or quotation, which did not then reflect 


value. Now I think we have the other ex- 


or | 


| 
Suggested modifica- 


the | 


and the extent to} 


That is what I have in mind| Merce, 


Sec. 3. The management of the corporation 
shall be vested in a board of directors con- 
sisting of the Secretary of the Treasury, or, 
in his absence, the Undersecretary of the 
Treasury, the Governor of the Federal Re- 
serve Board, and the Farm Loan Commis- 
sioner, who shall be members ex officio, and 
four other persons appointed wy the Presi- 
dent of the United States, by and with the 
advice and consent of the Senate. Of the 
seven membes of the board of directors not 
more than four shall be members of any 
one political party and not more than one 
shall be appointed from any one Federal 
reserve district. Each director shall de- 
vote his time not otherwise required by the 
business of the United States principally to 
the business of the corporation. Before 
entering upon his duties each of the direc- 
tors so appointed and each officer of the 
corporation shall take an oath faithfully to 
discharge the duties of his office. Nothing 
contained in this or any other act shall be 


construéd to prevent the appointment and 
compensation as an employe of the cor- 
poration of any officer of employe of the 


United States in any board, commission, in- 
dependent establishment, or executive de- 


partment thereof. The terms of the direc- 
tors appointed by the President of the 
United States shall be two years and run 
from the date of the enactment hereof 


and until! their successors are appointed and 
qualified Whenever a vacancy shall occur 
among the directors so appointed, the per- 
son appointed to fill such yacancy shall 
hold office for the unexpired portion of the 
term of the directgr whose place he is se- 
lected to fill The directors of the cor- 
poration appointed as hereinbefore provecs 
shall receive salaries at the rate of $10,000 
per annum each. No director, officer, attor- 
ney, agent, or employe of the corporation 
shall in any manner, directly or indirectly, 
participate in the deliberation upon or the 
determination of any question affecting his 
personal itnerests, or the interests of any 
corporation, partnership, or association in 
which he is directly or indirectly interested. 


Harvey C. Couch is president of the 
Arkansas Power and Light Company; or- 


ganizer and president of the Mississippi| that after Jan. 1, 1933, States or munici- | in is there is about $1,500,000 made avail- | 
Power and Light Company, the Louisiana | palities requesting surveys must advance | able,” Mr. Albright replied. The witness | 
Power and Light Company, and president | at least 50 per cent of the cost of such| then enumerate 
| investigation. 
}the Carlsbad project. 
of the Louisiana Gas and Fuel Corpora- | 


of the Louisiana and Arkansas Railway. 
Mr. Couch also is chairman of the Board 


tion; a director of the Chase National 
Bank of New York, the Electric Power and 


Light Company of New York, the Bankers | Boulder Canyon project the bil! provides 


Trust Company of Little Rock, Ark., the 
Simmons National Bank of Pine Bluff, the 
Arkansas National Bank of Hot Springs, 
Ark., and the Seaboard Airline Railway. 

During the World War Mr. Couch was 
Federal Fuel Administrator for Arkansas. 
He was Director of the Arkansas State 
Flood Commission and chairman of the 
American Red Cross in 1927. He is a 
trustee of the Arkansas State Normal 
School for Teachers, 
Chamber of Commerce of the United 
States and is a former president of the 
Pine Bluff Chamber of Commerce. 


Career of Mr. Jones 

Jesse H. Jones, financier and builder, is 
publisher and owher of the “Houston 
Chronicle.” He was director general of 
military relief of the American Red Cross 
at Washington in 1917 and was appointed 
by President Wilson to be member of the 
Red Cross War Council in 1918. He was 
born in Robertson County, Tenn., on 
April 5, 1874. 


Mr. Jones is president of the Bankers | 


Mortgage Co., of Houston. He also is 


|president of the National Bank of Com- 


Southern Loan and Investment 
Company, and Houston Properties Cor- 
oration. Various other financia? and 


then being | building concerns have been organized b 
| paid, that speculators bid against each other, | 8 y 


him. As a delegate with Henry P. Davi- 
son, Mr. Jones attended Red Cross meet- 
ings at Paris, Cannes and Geneva. He as- 


ognizes to need correction, but in which] buying, no inclination to buy, and I think | Cross Societies of the World. 


it has neither the time nor the means to 
|employ. Here is the only adequate means} 


to meet, 
tariff 


without precipitating general 


revisions, the effective 


the means of keeping politics in that part 
of the tariff where it belongs and eject 


it from that portion in which it has no 


place. The people only can determine, 
policy they wish applied, but the ascer- 
tainment of the facts through which the 
policy may be executed calls for impartial 
inquiry and not for partisanship. 


Department is now in a position where 


an accounting system which is second 
to none. 

The Department has inaugurated a 
system of increasing the rapidity with 
which dividends are paid in closed banks, 
which has been eminently successful. It 
had been the custom to advance dividends 
only after 10 per cent had been accrued. 


In many cases now dividends are paid as | 


soon as 5 per cent has accrued, and in 
other cases the legal procedure has been 
hastened with the idea of placing divi- 
|dends in the hands of the depositors as 
|rapiciy as possible. 

It would seem that as we stand on the 
threshold of 1932, the debris of the finan- 
cial hurricane is pretty much behind us. 
| Those assets which could not stand the 
| strain lie in the ruins, but it is evident 
| that the foundation of our financial struc- 
ture is unimpaired, sound and set for the 
|rebuilding process which is bound to oc- 
cur. 

It is essential if future building is to 
be sound, that public confidence be re- 
| stored in its banks. The sound bankers 
have been outstanding figures of strength 
during this period of depression, and it 
is to the advantage of the State as a 
whole that those bankers who deserve 
support should receive full confidence from 
the public, for the bank is the heart- 
blood of the community, and banks, like 
all other credit structures, exist only be- 
cause of public confidence in them. 


answer to 
crying problems of adjustment, pleading 
on the Congressional doorstep. Here is! 


through their representatives, what tariff 


it is completely flexible, and that it has| 


that market quotations again, do not reflect | 
But this is the situation that the; 
railroads are in, and it is impossible for them | 


real values. 


at this time to sell their junior securities. 


Further excerpts from the testimony 
of Mr. Ecker will be published in the 
issue of Jan. 27. 


Condition Statement 





Road Building in Morocco 
French Morocco, where an extensive 


road program is being carried out, is said | 
graders, | 
| proved increased appropriations asked by 


to be a good market now for road 
(Department of Commerce.) 


of Member Banks 


Indian education, which is $1,265,300 less 
than 
$71,400 under the budget. 


of Indian tribal funds amounting to $803,- 
}000 as recommended by the budget. 


Agency, With One More| 








; S| 
Reduction Asked | ForEIGN EXCHANGE 








As of Jan. 25 


New York, Jan. 25.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 


} 
| 
} 
| 


For Department 










e Austria (schilling) 13.9596 
nterior un | Belgium (belga) ..... 13.9478 
Bulgaria (lev) ........:. -7150 
Czechoslovakia (CrOWN) weccsceeeees 2.9629 
wibiin Denmark (krone) ...... cocccccscces 18.8922 
} | England (pound) ..... eovccces a 
House Committee Reports France (irene 00! 7 a 
. eye ~ Germany (reichsmark) sececces 23.5890 
Bill Providing for Cuts) Greece (arachma) .......2: ie 1.2874 
, | fesly Wire ee) 202: ‘poiss 

« s : eee ee eereeeecce a. 
From Current Year an Netherlands “(gutidet) 40 2640 
| Norway (krone) ......... 6811 
Budget Bureau Estimates | poiand (note) 111921 
Portugal (escudo) .1750 
i 2 |} Rumania (leu) -5948 
(Continued from Page 1.] Sain (peseta) ..... 8.3140 
dians ad for development of agriculture | Sweden, (krona) 19.2541 
and stock raising, all under the Bureau | Sieediavin” (atnaey Me oiaE 
of Indian Affairs. ‘ Hong Kong (dollar) ..... | 24.7291 
An appropriation of $100,000 provided} China (Shanghai tael) .........++ 32.4687 
for water supply for the Indians is $41,-| China (Mexican dollar) ........... 23.4375 
}000 under the budget figure and the cur-} China (Yuan dollar) .........+-.+6. 23.6250 
rent appropriation. | —— (rupee) .......e0s 25.8333 
For itrigation and drainage on Indian} giPen {sen ciiery te 
reservations the bill provides $1,394,624.) Garda dollar) > 36.0735 
which is $657,217 less than the 1932 ap-| Guba (peso) ......2! 99.9268 
propriation and $32,000 under the budget | Mexico (peso) ........... 39.2400 
estimate. | Argentina (peso, gold) 58.2203 
The Committee provided $332,500 to be-| Brazil (milreis) .......... 6.1556 
gin construction of the Michaud unit of rene (DESO) sss esseveeees 12.0500 
the Fort Hall irrigation project already | Uftsuay (peso) ......+. Seca 

authorized. It provided $10,578,000 for) Sar atver PSO vit i 


29.5000 
appropriation, and | z —— 
n addition to} 
this sum the bill includes appropriations | 


the current =—— = = 


the Biennial Territorial Legislature. 

Other items are $68,900 for the Govern- 
ment of Hawaii; $412,000 for the Virgin 

Funds for Alaska Cut 

The bill also made a cut of $109,000 in 
appropriating $690,000 for education of 
natives in Alaska, as compared with the 
current year, and it is $36,400 below the 
budget estimate. For health of Indians 
the appropriation of $3,594,800 is $899,200 


less than the current year, and $97,000 ‘ 
below the budget estimate. for the Deaf, $128,000; for Howard: Uni- 


No new hospitals or sanitoria for the |Versity ‘colored), $1,075,000, which is 
Indians are provided, but a budget. esti- | $489,000 ‘less than’ the ‘current appropria- 
mate of $50,000 for a clinical survey of | 10n and $535,000 under the budget esti- 
diseases among the Indians is carried, 
supplementing a $75,000 appropriation 
made for the current year, which will be 


expended balance of $209,618 for rehabili- 
tation purposes in 
and for institutions at Washington, D. C.; 
under the Department, as follows: St. 





$293,480. e 





used, the Committee says, so far as pos- Te 
sible, in cooperation with State and Mr. W ilbur Urees 
other agencies. There is an item of S 


$281,800 for medical relief in Alaska. 

For “general support and administra- 
tion,” of the Indian Bureau there is pro- 
vided $2,167,300, which is $226,000 more 
than the current appropriation and $12,- 
000 less than the estimate, the increase |. 


Advocates Transfer of Public 


being due to serious depletion of the Land to States 
funds of many Indian tribes and uncer- 
tainty as to their future income. There The conservation of natural resources 


is also appropriated from tribal funds, /in the public domain is the major respon- 


|}under the head of support and admin- |sibility of four Bureaus of the Department 
| istration, $1,293,480, which is $469,620 less|of the Interior, whose authority extends 


than the current appropriation and $70,- | over various regions from the North Pole 


STATE BANKING 


panding eléctrification. 


proximately 25 per cent. 
|} to China during 1931 were slightly in excess 


- -—- | previous year, 
It Seprene atts $46,000 for the expenses of | 
| siderable expansion, 


| Islands, which omits a budget recommen- | 
dation to reappropriate for 1933 an un-| 


the Virgin Islands; | panied by 


Elizabeth's National Hospital for the In-} 
sane, $1,245,653; for Columbia Institution | 


mate; and Freedmen’s Hospital (colored), | 


Land Law Changes 









Trade Conditions 
Abroad Analyzed — 


In Weekly Survey — 


Developments in the Orien& 


Are Reviewed in Reports— 
Received in Department 
Of Commerce 





[Continued from Page 5.] 
mated to have been 30 per cent below # 


"mo 


previous year, due partly to low silver 
change, to high taxes, and to gradually e 
Gasoline imports 


creased about 10 per cent, 


“ 


and lubrica 


and fuel oil registered substantial increases. 


China imports of automotives declined ap- 
American shipments 
in 


value and considerably more in voltme 


than in the preceding year, chiefly due to im- 
creased exports of cotton, wheat, tobacco, atid 


flour. American imports 
creased approximately 


from China de- 
20 per cent in gold 


value, although the decline was less in volume, 


Crops of the past year were below avernn 
Crops were fair in south China, poor in t é 


central Yangtze belt, excellent in north China, 
and generally good 


in Manchuria. Cottom 
production was about 25 per cent below the 
and rice registered a decline 
of approximately 30 per cent. 

Industrially, China is experiencing cofie 
especially in spinning, 
weaving, and knitting mills, and the ins 2 
tion of many small factories and machine 
shops for the manufacture of materials in 
substitution of imported articles. This ex- 
pansion, however, is unfortunately accom- 
the wholesale imitation of well- 
known foreign trade marks, necessitating 
vigilant protective action to conserve the trade 
of many established trade marked goods. 

Despite abnormal factors adversely affect- 
ing trade. Hankow experienced a better year 
in duty-paying imports, while exports showed 
a small decline Noteworthy increases were 
noted in imports of kerosene oil and cotton 
goods. Building continued on a par with 
previous years. Almost all Hankow crops 
suffered sereve damages from floods. Com- 
munist and bandit disturbances appear to be 
increasing in the mid-central China regions. 

North China trade in 1931 was of smalier 
volume than the preceding year. Imports 
show a marked slump in such manufactured 
articles that are capable of being copied, by 
Chinese workmen. An increase occurred 4m 
imports of iron and steel because of increased 
demand by local factories and machine shops, 
Cotton piece goods registered slight increases, 
the boycotted products being partially re- 
placed on British goods. Lumber imports 
maintained the previous levels, with Amefi- 
can products slightly increasing. . 

The lumber market at present is disturbed 
because of an importation of 12,000,000 feet of 
Siberian softwood which is being sold at 
prices below the American and Canadian 
products. Dyestuffs imports continued at 
about the same level as in the preceding year. 
With continued low silver exchange, it is 
feared that Chinese may resume the cultivas 































| $3,089,360 for the tion 
|gether with a reappropriation 





{ects are proposed in the bill, the 


000 under the budget estimate. 


Reclamation Funds 


The Bureau of Reclamation is given 
reclamation fund, to- 
of un- 
expended balances amounting to $1,862,- 
077. The direct appropriation for this is 
$3,881,640 less than the current appro- 
priation and $1,279,000 less than the 
budget figure. No new reclamation proj- 
unds 
appropriated being entirely for continua- 
tion of projects already undertaken or 
construction of auiliary water supplies 
for projects now being operated. 

The estimate of receipts to the rec- 


| jamation fund during the coming fiscal 
|year amounted to $8,500,000, but the com- | 
|mittee concluded that 
{ conditions 


“present economic 
may prevent settlers from 
needing all construction charges falling 
due during the coming year,” and so 


|postponed for the present “one~of the 


sizeable projects, included in the esti- 
mates and reduced one very materialty.” 
It eliminated $674,000 which had _ been 
estimated for continuing construction of 


|the Vale project in Oregon and it pro-|mony before the Committee that John 
| vided in the bill $800,000 for the Yakima/|D. Rockefeller Jr., posnonaly or through 
na 


project in Washington, which is approxi- 
mately $500,000 under both 
estimate and the current 


the budget 
year appro- 


|priation. The bill adopts the budget rec- 
j}ommendation of: $75,000 for secondary 
surveys and economic investigations in 


the Reclamation Service, but stipulates 


It appropriates $30,000 for 


to the Equator, a subcommittee of the 
House Committee on Appropriations was 
told recently by witnesses who testified 
in the subcommittee’s executive hearings 
on the Department’s annual appropriation 
bill for 1933. The House made public on 
Jan. 25 the proceedings of the hearings. 

Ray Lyman Wilbur, the Secretary of the 
Interior, in addition to describing the con- 
servation work of his Department, testi- 
|fled that the greatest single need in the| 
administration of the public domain is the 
we regulation of grazing on public 
| land. 

“The time has come,” he told the sub- 
committee, “when we must allow our west- 
ern:citizens to protect their property from 


tion of vegetable indigo. é 
Hong Kong experienced a fairly good year, 
with favorable factors balancing unfavorable 
aspects. Conditions of trade and industry 
improved considerably, although heavy taxes 
in support of changing political organiza 
tions reacted against any economic progrte¢s. 
Hong Kong and other south China centers 
are experiencing some noteworthy develope 
ment in small manufacturing industries, en- 
couraged by low silver exchange and effective 
boycott activities. The United States in- 
creased its relative share in Hong Kong trade 
during 1931. ; 
| Building construction is active in south 
| China, especially in Hong Kong, Canton, and 
Amoy. Etensions are being made to the Cane 
ton telephone system, electric power plant, 
and much public and private construction is 


| floods, erosion and other consequences of|in progress, in spite of the complaint of 
overgrazing on Federal lands.” Authority | traders that 1931 business generally was un- 
over public lands should be transferred | **tisfactory. Recent approval by the Lisbon 


ae 2 ; government of the flotation of a 4,000,000 Hong 
to States, which should have police power | Kong dollars ($1,000,000) internal loan fore- 


over these areas, he said, or legislation | casts further developments at the port’ 
|should be enacted to give the Secretary | Macao. ° P ; at 
}of the Interior control over the domain.| Manchuria’s trade in 1931 began with a pt 

Gifts Enumerated start, but gradually gained growth, and by 


|September importers expressed considerable 
Horace M. Albright, Director of the Na-| hope. However, the Japanese military ee 
tional Park Service, disclosed in his testi- | cupation in that month seriously disrupted 


trade and industry, although succeeding 








gia were fnereee by evidence of stabilizga- 
; tion, es 

| the Rockefeller foundations, had expended | (.¢¢ “Datren imports dutian “tne Manne 
and promised many millions of dollars for | months of 1931 totaled $44,000,000 compated 


|Government parks. Mr. Albright was | 
lasked: “How much has Mr. Rockefeller 
spent in the Jackson Hole project?” 

“He has actually encumbered consid- 
}erably over $1,000,000 and my understand- 


with double that value in the similar perf 
in 1930. Manchuria’s bean crop in 1931 wag 
20 per cent less than in the previous year, 
although its quality was higher. , 
+ 

Japan: The generally optimistic feeling that 
conditions would be materially improved fol- 
lowing the imposition of the gold embargo 2 
Dec. 13 has been somewhat tempered, ahd. 
Japan starts 1932 with industrialists and 
financiers fearing a period of inflation With 
little permanent benefit, and feeling uncer- 


Mr. Rockefeller’s expen- 
/ditures or commitments for national park 


| projects as follows: 
|” Great Smokies, $5,000,000; Wakefield 
















































Survey Appropriations 


: se, $115,000; She Na- 
continuing construction Land Purchase, $115,000; Shenandoah Na 


the tional Park, $500,000; motor road in Aca- 


For of 
$8,000,000, which is $2,000,000 less than 
the budget estimate and $7,000,000 under 
the current appropriation. It says that 
with $1,000,000 still unexpended from 
1931 for Boulder Canyon and $15,000,000 | 
still available from the current year and 


|000; a new motor road in Acadia, $4,000,- 
000; Yosemite forest lands, $1,649,342.80; 
museums and educational work, $213,000; 
lands in Acadia, $500,000; Teton land pur- 
chases, $1,500,000; roadside clean-up in 
Yellowstone and Crater Lake, $50,000. 


dia, $500,000; horse road in Acadia, $500,- 


tain over the future trend in exchange. Some 
benefits have accried from the depreckeas 
that has already taken place in yen exchange 
as a result of the ban on gold exports. 
Commodity prices are higher, having ad« 
vanced 2.7 per cent during December. . The 
lower exchange is enabling Japan to again 
compete in markets in the South Seas and 
India where sales of its goods were retarded 
when Great Britain went off the gold stand- 
ard. Foreign trade was depressed throughout 








Councilor of the| 





$8,000,000 in this bill there will be $24,- 
000,000 available for expenditure for 
Boulder Canyon between now and June 
30, 1933, which the committee says is 


adequate for the program through to the} 


end of the fiscal year. 

For the Geological Survey the bill pro- 
poses $2,279,500, which is $862,240 less 
than the current appropriation and $624,- 
000 below the budget 
O- 


The National Park Service gets $8,140,- 


620, which is $1,377,630 less than the cur-, 


rent year and $1,136,400 under the budget. | 
Of the total reduction thus made, $1,- 
000,000 is due to lowering the item for 


construction of roads and trails from $6,- 
000,000 to $5,000,000, and further reduc- 


tion of $377,630 attributed to elimination , 


of miscellaneous construction in the vari- 
ous parks and monuments. 


Education Funds Cut 
The bill appropriates $425,000 for the 


Office of Education a decrease of $85,000) 


under the current year and $59,600 under 
the budget estimate. It dropped $5,600 for 
continuing the services of a principal 


| specialist in secondary education. 


For the territory of Alaska the bill ap- 
propriates $781,400 which is the budget 
figure, but $439,800 less than the 1932 
approprition. A reduction of $500,000 in 
the Federal contribution for the operating 
deficit of the Alaskan railroad is respon- 
sible for the large falling off in the 1933 
amount, the Committee says, but it ap- 


the budget to carry out recommendations 
of the special Reindeer Committee ap- 


pointed by the Secretary of the Interior. 


As Issued by Federal Reserve Board Changes Ave Announced 





The Federal Reserve Board’s condition | securities declined $98,000,000 at report- 


statement of weekly reporting member 
banks in leading cities on Jan. 20, made 
public Jan. 25, shows decreases for the 
week of $235,000,000 in loans and invest- 
ments, $167,000,000 in net demand deposits, 
$25,000,000 in time deposits, $12,000,000 in 
Government deposits and $12,000,000 in 
borrowings from Federal reserve banks. 
Loans on securities declined $19,000,000 


|at reporting member banks in the New 
| York district and $28,000,000 at all re-| 
| porting banks. Sul 
$39,000,000 in the New York district, $8,-| liabilities of weekly 


“All other” loans declined 








ing banks in the New York district, $17,-| sioner, has announced: 
000,000 in the Chicago district and '$116,- | 


000,000 at all reporting banks, while hold- 
ings of other securities show a total decline 
of $23,000,000 for the week. 

Borrowings of weekly reporting member 
banks from Federal reserve banks aggre- 
gated $457,000,000 on January 20, the prin- 
cipal changes for the week being a de- 


crease of $27,000,000 at the Federal Re-| 


serve Bank of New York and an increase 
of $24,000,000 at San Francisco. 

A summary of the principal assets and 
reporting member 


| Maryville, assumed deposit 
|ford State 
Bank, Heil, 
|name to Farmers 


In Status of State Banks 


Bank Commis- 
State Bank, 


Minnesota: J. N. Peyton, 
First 
Nashua, closed 

North Dakota: Gilbert Semingson, Bank 
Examiner, has announced: Goose River Bank, 
liabilities of Clif- 
Bank. Clifford. Farmers State 
moved to Elgin, and changed 
& Merchants Bank. 

Oregon: A. A. Schramm, Superintendent 
of Banks, has announced: Bank of Cottage 
Grove, Cottage Grove, and Hibernia Commer- 
cial & Savings Bank, Portland, closed. Lake 
County Loan & Savings Bank, consolidated 
with Bank of Lakeview. Creswell Fruit Grow- 
ers Bank, Creswell, consolidated with Bank of 
Commerce, Eugene. 

South Dakota: E. A. Ruden, Superintendent 





















000,000 in the San Francisco district and | banks with changes during the week and|0f Banks, has announced: Midland State 
$68,000,000 at all reporting banks. the year ended Jan. 20, 1932 (in millions | 9*"*’ a eee 
Holdings of United States Government! Of dollars) follows: pe ees = 
| Total Boston N.Y. Phila. Cleve. Rich. Atla. Chicago St.L. Minn, Kan.C, Dallas 8.P 
Loans and investments—total.. 20,052 1,312 7,946 1,185 2,003 598 532 2,716 587 350 580 417 1,826 
i Peiembedel <<... Uses caewenens 12,935 882 5,121 722 1,266 365 354 1,938 377 220 317 275 1,098 | 
On securities .....ccssecessees 5.032 342 —-2,508 367 569 143 109 916 148 59 92 80 299 
All other hac dhcaaciaaaay ee 540 2.613 355 697 222 245 1,022 229 16} 225 195 799 
Investments—total .....cceseses 7,117 430 2,825 463 737 233 178 778 210 130 263 142 728 
U. S. Govt. securities ........ 3,880 208 = 1,731 183 "383°~«=C«s«d 91 423 91 54 133 81 391 
Other securities Ser swans 3,237 222 1,094 280 2354 122 87 355 119 716 30 61 337 
Reserve with F. R. Bank 1,501 84 134 73 108 34 32 218 40 22 44 29 83 
Ves tO MAMIE. vas socctaadesia ‘ 20 62 13 29 15 i 40 9 5 13 8 18 
| Net demand deposits 748 5,474 658 854 297 244 1,477 316 175 373 246 614 
Time deposits ....... 425 1,243 273 844 224 200 1,019 214 156 183 130 907 
Government deposits 125 18 18 11 15 18 3 1 2 13 25 
Due from banks 57 94 61 67 58 56 156 44 42 90 59 107 
Due to banks . 123 921 143 178 78 15 342 89 59 139 15 160 
Borrowings from F, R. Bank .. 457 15 71 52 102 19 29 45 10 3 18 7 86 


estimate, but an) 
|unexpended balance of $150,000 for 
| pographiec surveys is continued available. 


| creased freight and passenger rates which 


| have diverted much traffic to airplanes, 


' Geological 


| velopment have already been reached, and 


critical shortage of water still acute in 
certain sections of the country, served 


1931, losses becoming quite severe in the last 
quarter of the year as a result of the Chinese 
boycott of Japanese goods, due to the Man-= 
churian trouble, and the cancellation of or 
ders by countries of depreciated currencies 
following the decline in the pound sterling, 
The value of trade consequently was lower 


Natural Beauty Preserved 


Mr. Albright told how Mr. Rockefeller | 
had become interested in purchasing | 
homesteads and little business properties | 
along the roads in_ the Jackson Hole | 
country in Wyoming vo preserve the land- than in 1930, but trade volume _ increased 
scape, eliminating dance halls, gasoline sta- | que almost entirely to the larger exports of 
tions, hot-dog stands, etc., many of which | raw silk to the United States and, heavier 
were reputed to be sel?ing bootleg liquor; | purchases of raw cotton by Japan. e less 
how Mr. Rockefeller has tried to preserve | in trade with China - —, ~ ry 
wild life in that region by taking down countries brought considerable distress to e 





| - shipping industry, losses for 1931 being esti- 
|fences and opening free passage back mated at 100,000,000 yen (yen equals 3539 
and forth for herds of elk; aided in pre-j|cents). Latd-up ships reached approximately 


serying the landscape, and perenaend ene bar bow tons. ers etttenn ould 

> Gre Teton Nationa ark. yeneral agricultural conc s W - 
ad ° _ Cress why Wyoming should vorable during 1931 when rice prices remained 
not always be the greatest big game hunt- below production costs despite a shorter crop. 


: er Some improvement has been noted in prices 
ing State in the West,” Mr. Albright said. | since the imposition of the gold embargo, It 


Secretary of the Interior Wilbur con-| js estimated that it will be necessary to im 
tinuing his testimony, pointed to a pos- me about 5,000,000 koku (25,600,000 bushels) 
|sible “disastrous effect” on present and s year. } 
future construction, which may result; The silk industry was stimulated by ims 


i ereased demand for raw silk during 1931, tut 
from the request for a moratorium in the! Srices drifted lower and the value of shift- 
uncertain 


payment of water right charges made by| ments declined. The outlook is 

water users on many of the projects un-/ owing to the exchange situation. Little new 

der the Reclamation Servjce. | construction was recorded during the year. 
Flood Control Discussed Financial stringency and depression reduced 


r 6 cent compared 
“The Department,” he declared, “drafted ein 1900." oa on largely confined te low 
and submitted to the Committee legisla- 


! priced units. 
tion to take care of this emergemcy| If the money market is easier in 1932 the 
through deferments with interest rather) outlook for increased sales will be good, nef. 
than by a moratorium.” This plan, the | Withstanding the fact ~ lows exenaain L 
Secretary said, would reduce the income) increase, yen prices. he gove’ has 


balanced the budget at 1.397,000,000 yen, plac- 


to the reclamation fund by about jng ordinary revenues at 1.238,000,000 yen and 
$1,000,000. extraordinary revenues at 159,000,000 yen, in- 
“Hundreds of millions of dollars have) cluding loans to the amount of 123,500,000 


been spent to control the Mississippi | yen. 
River,” the Secretary told the subcom-)| 
|mitee, “but nobody apparently thought it! 
worth while to find out what the river 
| thought about it. Now they want to know 
| where the river used to go, how it changed 
/its course, and what brought about those 


lchanges. Right now we are called upon | Inquiry Planned in Kansas 
|to supply a geologist to make the study 


6 9 

of the Mississippi River. The man who | Into Blue Sky Department 
prepared a rather striking geological his- | 
tory of the Yosemite is now working on TOPEKA, Kans., Jan. 25, 
that particutar problem. So geology is| Gov. Harry Woodring has announced 
coming into its own, whether it is build-| that he will have an_ investigation made 
ing a dam, putting in a mine or con-|of the Kansas Blue Sky department and 
trolling a flood.” | its methods of approving and supervising 

The market for reindeer meat from|the sale of securities in the State. The 
Alaska does not look very promising, and | survey will be made by the attorney getr= 
the Alaska Railroad has curtailed train| eral, Roland Boynton, who by virtue of 
service and somewhat reduced its operat-| his office, is a member of the State blue 
ing deficit, he said. The general manager | Sky commission. 
of the road, O. F. Ohlson, < stified to a! Expressing his views upon the present 
standstill in’ industrial development in the | system of handling permits to sell wee 


ailr , . , .| lative securities in Kansas, Gov. 
railroad’s territory and adverse effect of in ring said he had conferred recently with 


investors in stocks of companies that had 
failed. ‘These investors told the Gov= 
ernor that the salesmen had shown lete 
ters from the State banking department, 
which supervises the blue sky department, 
and that the letters highly praised the 


The section dealing with develop- 
ments in countries of Europe will 
printed in full tert in the issue of 
Jan, 27. 





busses and automobiles. The Director of the 
Survey, Dr. T. C. Menden- 
hall, stressing the importance of geotogi- 
cal surveys generally, said Alaska already 
has produced more than $629,000,000 in|“sound financial standing” of the come 
mineral products alone. ; | panies offering stocks or bonds for sale, 

Director Mendehall urging an estimate|" “If the department, as now set up by 
of $719,590 for gaging streams and deter- | State law, is giving any stock salesmen 
mining the water supply of the United} opportunity to use the State’s good name 
States, investigating underground currents ; in representations to prospective inv: 
and artersian wells, etc., warned that|the law should be changed,” said Gov, 
water uses and needs are becoming greater, | Woodring. 
that in many regidns the limits of de-| “The whole securities law should be re= 
vamped,” Attorney General Boynton 
“The banking department should be au 
thorized to examine com 
Danles defrauding investors, bat fe 

es defrau: ves' 

mits should be issued by the State.” 


that the 1930 drought, with resulting 


to emphasize the heed of efficient develop- 
ment and conservation of water, 
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Preventing Mental Disorders 
by Treatment in Childhood : + 





State Responsibility for Correction of Mal- 
adjustments, Physical and Behavior Defects 
and Other Tendencies Discussed 





By DR. T. B. BEATTY 


Health Commissioner, State of Utah 


HAS been authoritatively stated that in 
F tne United States more than 500,000 men, 

women and children pass through the 
courts into jails and prisons each year, among 
whom two-thirds of the delinquents or so- 
called criminals are found to be mentally 
disordered or defective and to a great degree 
suffering from conditions preventable by 
measures which are already included in the 
resources of mental hygiene. Also that in 
probably one-half of the 300,000 inmates of 
the overcrowded mental hospital are cases 
of insanity which in the light of existing 
knowledge could have been prevented. 


++ 


The fact has been proved that a large 
proportion of mental disorders and anti- 
social tendencies originate in childhood, and 
measures are now being successfully directed 
to study and correction of the maladjust- 
ments, physical defects, behavior defects, en- 
vironmental conditions and other factors 
which are responsible. It is entirely fea- 
sible to discover at an early period and to 
correct a majority of these conditions and 
to divert the course of the child into nofmal 
channels of usefulness. 


In the past the mentally ill have been neg- 
lected and. looked upon with prejudice, 
whereas they are entitled to.the same con- 
sideration as the physically crippled and 
the victims of tuberculosis and other physi- 
cal maladies. The attitude toward such per- 
sons should be changed and the unjust stigma 
which has been attached to them should be 
changed to one of sympathetic and help- 
ful interest. 


The problem of mental hygiene is a com- 
munity responsibility which in the past has 
been sadly neglected. A program must be 
adopted which will bring about the coopera- 
tion of all agencies having contact with chil- 
dren under the supervision of personnel 
trained in psychiatry. This means that the 
educational system, social welfare agencies, 
,health departments, public health nurses and 
the medical profession shall be integrated 
for unified action in the early discovery of 
mental trends and handicaps of children and 
investigations of their home environments 
which are frequently vitally implicated. 

Physical defects are often the underlying 
cause of mental abnormalities, and thorough 
physical examinations of children beginning 
at the preschool age should be a routine pro- 
cedure. The physician should assume a 
prominent part, since he is in close contact 
with the family and has opportunity to ob- 
serve at close range the early manifestations 
of abnormal behavior or reactions and ad- 
vise the parents. 


+ + 


In this connection there is a great need 
for the special training of physicians in psy- 
chiatry as a part of their medical education. 
This should be more amply provided for in 
the curriculum of medical colleges. 

Child guidance clinics are an indispensable 
factor in any efficient child hygiene program. 
In these clinics mental tests are applied and 
behavior problems are studied whereby par- 
ents and teachers may be advised as to the 
proper methods of dealing with the child’s 
situation. 


It must be expected that the adoption of 


Work of Judicial 
Advisory Council 
of Illinois 


A. S. Cuthbertson 

Chairman, Judicial Ad- 

visory Council, State of 
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E Judicial Advisory Council of Illinois 

was created by Act of the General As- 

sembly, approved July 1, 1929, to con- 
tinue for a period of two years. 


An intensive study of practice and proce- 
dure in this and other jurisdictions was pur- 
sued. Canada, Massachusetts, New York and 
Maryland were visited. Based upon the in- 
vestigation thus made, a report with rec- 
ommendations was submitted to the Gov- 
ernor and a program embodying such rec- 
ommendations was submitted to the *Fifty- 
seventh General Assembly and every bill 
proposed passed the Senate without a dis- 
senting vote. 


This legislation, nowever, reached the 
House of Representatives so late in the ses- 
Sion that it was impossible to give it careful 
consideration and the program was post- 
poned until the next session of the General 
Assembly and the Council was continued for 
two years with adequate appropriation. 

The most important and constructive sug- 
gestion submitted was in connection with the 
return of summons without regard to the be- 
ginning of terms of court.. This amendment 
provided that summons might be returnable 
10 days after service and each defendant re- 
quired to plead or answer within 15 days 
from service unless a longer time should be 
allowed by the court and that terms of court 
so far as the Constitution of Illinois will per- 
mit be abolished. 

Because of the fact that this change af- 
fected so many different sections and provi- 
sions of the statute, it required 82 separate 
bills to accomplish it. Other suggestions sub- 
mitted were simplification of indictments, 
limiting the number of peremptory challenges 
in criminal cases and prohibiting defendants 
in murder cases from challenging jurors be- 
cause of conscientious scruples against cap- 
ital punishment and providing that juries 
shall be the judges of the fact only in crim- 
inal cases. 

The Judicial Advisory Council of Illinois 
has acted in conjunction with the Judicial 
Advisory Council of Cook County, which lat- 
ter body suggested to the General Assembly 
the creation of this body. In compliance 
with the-terms of the law, the Council has 
cooperated with Judicial Advisory Councils of 
other States and the American Law Institute. 


the clinics will be a slow process owing largely 
to the expense involved, notwithstanding the 
fact that it can be shown to be a most 
profitable investment even from an economic 
standpoint when tre salvage of human effi- 
ciency is considered, not to mention the sav- 
ing in the expense of correctional institu- 
tions otherwise made necessary by failure to 
apply measures to arrest the progress of the 
child toward criminal and other serious de- 
linquencies. In several schools guidance 
clinics have been held as a result of the ef- 
forts of the Utah Mental Hygiene Society 
with very satisfactory results. 


It is important that special classes in the 
schools for the mentally retarded shall be 
provided. The economic advantages of such 
provisions are incontrovertible aside from the 
resulting ayoidance of the unfavorable in- 
fluence on other children of their retention 
in the school classes. 


+ + 


Social service workers and public health 
nurses specially trained in psychiatry and 
mental hygiene methods should occupy a 
prominent place in the program for many 
reasons which are obvious. This again em- 
phasizes the importance of more adequate 
provision for proper training for the work 
and the development of personnel to meet 
the rapidly Increasing demands. 


Mental hygiene is and should be recog- 
nized as an essential part of the duties of 
health departments, as mental illness has 
at least as legitimate a claim to their con- 
sideration as that of a physical nature. They 
are Official organizations having legal au- 
thority and obligations which should be 
exercised when necessary. In addition they 
direct the activities of public health nurses 
who should be directly concerned in the 
programs. 


Juvenile courts should be closely coordi- 
nated. 


Among voluntary agencies whose interest 
is valuable for the promotion of education 
and an active public sentiment are the Par- 
ent-Teachers Association, churches, women’s 
clubs, etc. Contacts should be made with the 
various organizations for the purpose of ex- 
plaining the work and engaging their coop- 
eration. A strong well-supported State agency 
for the direction of the more general aspects 
of the work of local agencies is essential. 


For many of the definitely feeble-minded, 
institutional treatment in a special training 
school is essential. Largely through the ef- 
forts of the Utah Society for Mental Hygiene 
the Legislature in 1929 authorized the build- 
ing of a training school which has since 
been established in American Fork. 


It was believed by the society that the ca- 
pacity provided for was wholly inadequate 
and such has proved to be the fact. There 
are now 158 inmates mostly of the class sus- 
ceptible of training for useful occupations 
with a minor proportion of the hopeless low 
grade individuals who are regarded as custo- 
dial cases. 


N +4 


It is gratifying to know that while insti- 
tutional treatment is imperative in many 
cases of the feeble-minded, it is unnecessary 
in far the greater number who may be cared 
for in the community if proper supervision 
is given. The institutionalized cases are se- 
lected with great care having regard for the 
condition and circumstances of each indi- 
vidual for whom application is made. It has 
been particularly recognized by the trustees 
that many low-grade imbeciles requiring only 
custodial care must await the enlargement 
of institutional facilities. The prime object 
of a training school for the feeble-minded is 
the training of those who have sufficient 
mental capacity to become more or less use- 
ful and self-supporting. 


Properly safeguarded sterilization of those 
whose mental deficiency unfit them for 
procreation is a measure which must receive 
serious attention. Utah is among the many 
forward-looking States which has made pro- 
vision for its application. 

In all these considerations the right of the 
child should be recognized. This right is well 
expressed in the report of a committee of the 
White House Conference: 


“The handicapped child has a right: 


“1, To as vigorous a body as human skill 
can give him. 


“2. To an education so adapted to his 
handicap that he can be economically inde- 
pendent and have the chance for the fullest 
life of which he is capable. 

“3. To be brought up and educated by 
those who understand the nature of the 
burden he has to bear and who consider it a 
privilege to help him bear it. 

“4. To grow up in a world which does 
not set him apart, which looks at him, not 
with scorn or pity or ridicule—but which 
welcomes him, exactly as it welcomes every 
child, which offers him identical privileges 
and identical responsibilities. 

“5S. To a life on which his handicap casts 
no shadow, but which is full day by day with 
those things which make it worth while, with 
comradeship, love, work, play, laughter, and 
tears—a growth, richness, release of energies, 
joy in achievement.” 

Adequate care of the mentally ill at the 
State hospital for the mentally ill is an in- 
escapable public obligation. The present over- 
crowded condition demands attention and 
more adequate housing and other facilities 
should be provided. Many inmates of the 
hospital might have been saved from the 
necessity of confinement had they received 
at the proper time the attention required. 
This applies with equal force to many in- 
mates of the State prison and correctional 
institutions whose delinquencies have directly 
resulted from preventable mental handicaps 
as before stated. 


+ + 

The Utah Mental Hygiene Society has con- 
stantly urged the employment of a State 
psychiatrist to function as a consultant to 
the State institutions and courts and as an 
advisor in all mental hygiene programs. It 
is hoped that early legislative enactment will 
make it possible to establish the position. 
The great economic and social advantage 
of such provision can not be questioned. 














Topical Survey of the Federal Government 





PURCHASE OF TIMBERLANDS 
TO-.CONSERVE RESOURCES 


Protection of Watersheds and Preservation of Forests as 
Objectives of Forest Reservation Commission 





In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with the lumber industry. 


By JOHN E. BURCH 


Secretary, National Forest Reservation Commission 


HE ‘rapid disappearance of stands of 
merchantable timber, particularly in 
the eastern portion of the United 
States, and the deterioration of the 
watersheds of the navigable streams of 
that section of the country on account 
of logging and the ravages of ftre are 
matters which attracted widespread at- 
tention shortly after the close of the 


past century. ( 


++ 
Realization of the serious results which 
followed the depletion of the timber sup- 
ply and the necessity for governmental 
action looking to the protection of the 
remaining stands of merchantable tim- 
ber and the reforestation of defiuded 


watersheds led to the passage by Con- ° 


gress on March 1, 1911, of what is com- 
monly known as the “Weeks law.” This 
act provided for the purchase by the 
Government of lands on the watersheds 
of navigable streams for the purpose of 
conserving the navigability of these 
streams and created the National Forest 
Reservation Commission in which is 
vested authority to approve the purchase 
of lands for this purvose. 

The members of the Commission at 
the present time are Patrick J. Hurley, 
Secretary of War; Ray Lyman Wilbur, 
Secretary of the Interior; Arthur M. 
Hyde, Secretary of Agriculture; Senators 
Henry W. Keyes of New Hampshire and 
William J. Harris of Georgia, and Willis 
C. Hawley, Member of Congress from 
Oregon. 

-~ + 

Noteworthy progress was made in so 
far as the acquisition of lands for the 
protection of the watersheds was con- 
cerned during the decade following the 
passage of the Act of 1911. However, 
these purchases were necessarily confined 
mainly to rough and mountainous lands, 
and Congress recognizing that the scope 
of the Weeks law be broadened so as to 
also provide for the purchase of lands 
chiefly valuable’ for timber production, 
passed what is known as the Clarke- 
McNary Act of June 7, 1924. 

The first activities of the National For- 
est Reservation Commission were di- 
rected to the establishment under the 
provisions of the Weeks law of what are 
known as national forest purchase units 
and the acquisition of lands therein 


In the next of this series of articles on 


within the territory comprising or related 
to the Appaiachian chain of mountains 
extending from the White Mountains of 
Maine and New Hampshire to the State 
of Alabama. 

This territory embraces the watersheds 
of a majority of the streams east of the 
Mississippi River. Following the estab- 
lishment of these purchase units the 
Commission directed its attention to that 
portion of the Ozark Plateau located in 
northwestern Arkansas, where two pur- 
chase units were established and the pur- 
chase of lands initiated therein. 


+ + 

After the passage of the Act of June 
7, 1924, consideration was given by the 
Commission to the establishment of na- 
tional forest purchase units within sec- 
tions of the country containing lands 
which in addition to their value for 
watershed protection were also chiefly for 
timber production purposes. 

As a result purchase units were estab- 
lished within two additional regions. One 
of these regions comprises the northern 
portions of the Lake States—Michigan, 
Minnesota and Wisconsin. The other re- 
gion comprises what is known as the 
Southern Pine Belt, located in the South 
Atlantic and Gulf States. 

Recently the Commission has extended 


’ its activities to that section of Oklahoma 


located in the Ouachita Mountains and 
to the eastern or mountainous part of 
Kentucky. 

Up to the present time the Commis- 
sion has authorized the purchase of 4,- 
675,020 acres of land for forestry pur- 
poses. These lands are embyaced within 
32 purchase units, located” within 19 
States. 

+ + 

In order to carry to fruition the pro- 
gram of the Commission approved in 
1928, as modified by subsequent develop- 
ments,, it will be necessary to purchase 
an additional area of approximately 8,- 
000,000 acres of land located within that 
«portion of the country lying east of the 
Great Plains. Due to the fact that a 
comparatively large portion of the timber 
lands of the Far West are now in Gov- 
ernment ownership, the Commission’s 
program does not contemplate the pur- 
chase of any lands in that section of 
the country. 


“Lumber,” to appear in the issue of 


Jan, 27, Mr. Burch continues his discussion of the activities of the National 
Forest Reservation Commission, explaining the relationship of the Commission 


to the lumber industry. 











Small Loans in Times of Depression 


Unemployment as Restraint on Borrowing 
By EARL E. DAVIDSON 


Supervisor of Loan Agencies, Commonwealth of Massachusetts 


T A time when critical banking and in- 
dustrial conditions have been a cause 
for depression in many. lines of business, 

it is interesting to ask what the effect has 
been on the licensed small loan industry. 


In my annual report for the license year 
ended Sept. 30, 1930, I made the following 
statement: “It is a general belief that pe- 
riods of depression create greatly increased 
demands for loans. The increased number 
of applications for licenses tends to confirm 
this belief in the thought that greater profit 
is to be made, as the small loan business will 
be particularly profitable at such times. In 
reality this is not the case, and those lenders 
of long experience and forethought in, their 
operations have shown every consideration 
to the borrower in trouble, by extension of 
time in the matter of repayments during 
this period of depression. The true fact is 
that cyclical changes have less effect upon 
small loan operations than upon most other 
forms of business. The small loans clientele 
comprises people in all walks of life who 
borrow in time of emergency, embarrassment 
or opportunity. As the demand for loans 
for purposes of business expansion, home 
building and speculation slackens, loans for 
emergency purposes increase. As one group 
disappears from the line of borrowers, an- 
other takes its place. This counter-balancing 
influence makes for a constancy of demand. 
It is an important factor in the steady and 
stable growth of the industry, 


Let us see how that statement is borne out 
by conditions as they have existed during 
the license year ended Sept. 30, 1931. 


One hundred elghty-nine licensed loan 
agencies in Massachusetts, excluding Morris 
Plan companies and three companies with 
special charters from the Legislature, show 
net earnings of $1,540,745.02 on average total 
assets, both tangible and intangible, taken 
for a period of two years amounting to $15,- 
453,092.42, or a net average profit for these 
189 licensed offices in Massachusetts of 9.9 
per cent for the license year ended Sept. 30, 
1931, as against a net average profit of 10.1 
per cent for the license year ended Sept. 30, 
1930. Thus, the statement that I made in 
my 1930 report has been substantiated by the 
figures submitted by the lenders themselves 
to the Massachusetts Supervisor for the li- 
cense year of 1931. 


It is also interesttng to note that with this 
very slight difference in net profit for the 
two years, that the gross earnings of the 
licensed loan agencies for 1931 have been 
kept to a high percentage figure, and in 
spite of the ‘fact that every gourtesy has 
been extended to borrowers in distress by re- 
financing. and rebudgeting by extension of 
time and permission to make smaller pay- 
ments, the accounts are kept well in hand 
by the loan agencies, and although it may 
take longer to pay off accounts because of 


the acceptance of smaller payments than 
called for by the contract from the borrower, 
yet to the credit of the management of the 
various offices, the collection percentage has 
been good. It may be, and probably is true 
that there has been a greater percentage of 
delinquencies since Oct. 1, 1931, which may 
continue well into the year 1932, but again 
I maintain that the cyclical changes in busi- 
ness will have less effect upon the small 
loans industry than upon most other lines 
of business. Of course the loan business 
shows a strong tendency to follow industrial 
conditions, and when men are employed the 
loan balances rapidly increase in volume. It 
is also true that in times of unemployment 
loan companies exercise greater care as to 
the character of the borrower and his ability 
to pay. Probably many of you are aware 
that loan offices, at the present time, are re- 
jecting from 25 to 331-3 per cent of the 
applications. The answer to these rejec- 
tions is ®nemployment. Had the applicant 
been employed when he made the applica- 
tion for the loan he would have been con- 
sidered an excellent risk. Many of these 
borrowers whose applications are rejected are 
of good moral character, industrious and ex- 
cellent prospects at any time other than when 
they are unemployed, or employed on part 
time with large families dependent upon 


them for support. . 


I believe that the lenders of your State 
are gaining the confidence of those con- 
nected with its supervision in State depart- 
ments, just as I have found a splendid spirit 
of cooperation during these hectic times 
shown by the State Association of Personal 
Finance Companies and other licensed lend- 
ers in an honest effort to render a real serv- 
ice to the people in their times of greatest 
need. This attitude of those engaged in the 
industry will placé it firmly in the position 
that it merits as the fourth largest industry 
of this country. 


In view of this condition in the small loan 
industry, it is interesting to note that at a 
recent conference of graduates of Massa- 


chusetts Institute of Technology held at 
Cambridge, Mass., to discuss present-day 
business conditions, Professor T. E. Arm- 


strong of Technology made the following 
statement: “The financial structure of Amer- 
ican business will emerge from the present 
painful period safe, sturdy and strong.” 


Professor Davis R. Dewey of the same 
institute stated “during the past quarter cen- 
tury, the supply of credit has been multiplied 
manifold. It was enormously increased dur- 
ing the war. Short-time credit oils the gear- 
ing of the economic machine so that it runs 
more smoothly. But in addition there has 
been a most extraordinary increase in long- 
time credits. These are contractual obliga- 
tions which can be met only if the machine 
continues to run smoothly.” 
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WOODROW WILSON 


President of the United States 1913-1921 


“It is patriotic to learn what the facts of our national 
life are and to face them with candor.” 
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Outline for Model Procedure 


in Criminal Prosecutions +» » 





Assistant Attorney General of Nebraska Dis- 


cusses Proposals Advanced for Improving 
Present Methods of Trial 





By HOMER L. KYLE 


Assistant Attorney General, State of Nebraska 


N DISCUSSING ways and means of im- 
proving our present methods of conducting 
criminal trials it seems to me that we 

might keep in mind the fact that we might 
profitably remove some of the restrictions 
which now handicap the prosecuting attorney 
in presenting the State’s case; that our Sys- 
tem of criminal procedure could be simplified 
and the work of the courts speeded up and 
more attention be given to the merits of 
cases by abolishing certain technicalities now 
observed, and that the trial judge should 
be granted a considerably larger discretion 
and authority over a criminal case than is 
now allowed. 


++ 


One suggestion contained in a model crim- 
inal code proposed by the American Law 
Institute, which it seems to me is worth con- 
sidering, is the use of a summons as in a 
civil suit where the offense is not serious 
and the magistrate has reason to believe the 
accused will appear without being placed un- 
der arrest. If the defendant served with 
@ summons fails to appear he would be 
treated as in contempt of court and dealt 
with accordingly. The use of the summons 
in place of a warrant would greatly expedite 
the handling of petty offenses in my opinion. 

Another provision of the model code of 
the American Law Institute which deserves 
study in Nebraska is the chapter on bail. 
A part of the provisions of the code could 
not be adopted in this State because they 
conflict with provisions of our Constitution, 
but those provisions regulating professional 
bondsmen and designed to prevent “straw” 
bail, providing for the deposit of cash or \se- 
curities and increasing the discretion of the 
court in accepting bail and fixing the condi- 
tions thereof, and the provision making the 
undertaking a lien on any real property 


‘owned by the surety in the county from the 


date the undertaking is recorded and simpli- 
fying the collection of bail in case of de- 
fault, are worthy of scrious consideration. 

Another chapter of the model code which 
might well be adopted is that relating to 
indictments and informations and giving 
model forms to be followed by the prose- 
cuting attorneys. In Nebraska our Supreme 
Court has been far more liberal than that of 
many States in brushing aside mere techni- 
cal defects in the form of the indictment or 
information and has even attempted on its 
own initiative to simplify somewhat the form 
of these instruments. But county attorneys 
are often rather young and inexperienced and 
they would feel much safer and more assured 
if the procedure at this stage of a criminal 
prosecution were made plain and simple by 
statute so that the chance of error is reduced 
to a minimum. 


++ 


A bill proposed by the Montana Crime 
Commission which I believe has merit is one 
defining the terms “presumption of inno- 
cence” and “reasonable doubt.” These terms 
are often defined by our trial judges in long, 
involved and technical phrases which not only 
run the risk of being repudiated by the Su- 
preme Court as erroneous but frequently 
leave the jury in a more confused state of 
mind regarding their duties toward the State 
and the defendant in this regard than if no 
attempt whatever had been made to define 
these terms. 

In the proposed bill it is required ‘that 
the jury be instructed that the effect of the 
“presumption of innocence” is only to place 
upon the State “the burden of proving him 
guilty beyond a reasonable doubt,” and a 
reasonable doubt is defined as “not -a mere 
possible doubt; because everything relating to 
human affairs, and depending on moral evi- 
dence, is open to some possible or imaginary 
doubt. It is that state of the case which, 
after the entire comparison and consideration 
of all the evidence, leaves the minds of the 
jurors in that condition that they can not 
say they feel an abiding conviction, to a moral 
certainty, of the truth of the charge.” 

Another law which I believe would be valu- 
able in Nebraska is that known as the alibi 
defense law which has already been enacted 
in Michigan and Ohio and in perhaps other 
States. By the provisions of this law, as en- 
acted in Michigan, whenever a defendant pro- 
poses to establish an alibi as his defense he 
must file and serve on the prosecuting at- 
torney a notice in writing of jis intention to 
claim such defense at least four days before 
the trial, and such notice shall include spe- 
cific information as to the place at which 
the accused claims to have been at the time 
of the alleged offense. If such notice is not 
filed the court may in its discretion exclude 
evidence of such alibi. 

The advantages of such a law are obvious. 
The alibi is a favorite defense. It is per- 
fectly legitimate and proper as a defense; 
but because it is easy to prove and hard to 
disprove it is capable of great abuse. 

Ir the alibi defense is honest and made in 
good faith there can be no harm in permit- 
ting the prosecuting attorney to investigate 
it before the trial. Such investigation may 
result in the charges being dismissed. If 
the alibi is faked it gives the prosecutor a 
better opportunity to expose its falsity. 

A similar law in Michigan requires the 
giving of notice where the defense relied on 
is insanity. Such notice gives the prosecut- 
ing attorney an opportunity to make investi- 
gation which may result either in disposing of 
the case without a trial or in disproving of 
the defense. 


++ 

Another suggestion made by former At- 
torney General Barrett of Missouri in the 
Missouri crime survey, which I believe to 
be worthy of consideration, is a law giving 
the trial judge authority to nolle prosequi 
prosecutions instead of leaving this power in 
the hands of the prosecuting attorney. The 
prosecuting attorney in recommending a nolle 
prosequi would be required under such a law 
to file a written statement of his reasons. 
If the court after investigation decides they 
are insufficient he may refuse to dismiss, and 
may, if he thinks the interests of justice re- 
quire it, appoint a special prosecutor to —_ 
duct such case. 

Chapter 11 of the model code of the Siti 
ican Law Institute provides that where it ap- 
pears that a fair trial can not be had because 
of the prejudice of the trial judge either the 
defendant or the State may apply for a 


change of judge as distinguished from a 
change of venue. When such application is 
made another judge is called in to rule on it. 


Cases frequently arise where the judge be- 
cause of political or other pressure is handi- 
capped in the performance of his duty. Fre- 
quently, too, a‘ judge, in his eagerness to see 
a defendant convicted, will permit errors to 
occur during the trial which will result in 
a reversal in the supreme court. 


+ + 


Personally, I think this is one of the most 
common sources of error in criminal cases. 
I have had personal experience with at least 
three such cases. It might be well to allow 
the State to ask for another Judge even when 
the judge is prejudiced in favor of the prose- 
cution. 


A law which is often proposed and which 
I believe would be valuable in saving unneces- 
Sary expense and which is not unfair to the 
accused, is that when two or more defend- 
ants are, jointly charged with any offense, 
whether a felony or misdemeanor, they shall 
be tried jointly unless the court in its dis- 
cretion orders separate trials. I understand 
that California now has such a law, and 
possibly other States, and that it has proved 
satisfactory. 


Another law which might well be adopted 
is one permitting the defendant in all cases, 
except perhaps cases where a death sen- 
tence may be imposed, to waive a jury and 
try the case to the judge. This provision is 
found in chapter 12 of the American Law 
Institute’s model code, and has been the law 
in Maryland for more than a century where 
it has been frequently availed of by defend- 
ants, particularly negroes, who have pre- 
ferred to trust their cases with a judge rather 
than a jury. 

Another law recommended by the Missouri 
crime survey and which deserves serious con- 
sideration would permit a five-sixths jury to 
convict or acquit in all misdemeanor cases 
and in all felony cases except those which 
may be punished by death. I believe the 
State of Louisiana does not require an un- 
animous verdict in felony cases at the pres- 
ent time, but all other States follow the 
English common law in requiring an unani- 
mous verdict of 12 jurors in all felony cases. 

It has frequently been urged with great 
force in Nebraska that the trial judge should 
be permitted by law to comment to the jury 
on the weight of the evidence and the credi- 
bility of the witnesses. This is the rule in 


pod Federal courts where it appears to work 
we 


Such a law would go far to restore to the 
judge the control of the trial which he en- 
joyed under the English common law and 
which, I believe, he should still exercise. It 
would raise the judge above the dignity of 
a mere referee of a legal prize fight between 
two clever and aggressive lawyers bent on 
winning a lawsuit at any cost and give him 
an opportunity to clarify in the minds of 
the jurbrs the actual issues and dispel the 
prejudicial effects of impassioned oratory and 
other artifices of the pettifogger. 


+ > 


In view of the fact that the vast majority 
of crimes are committed by repeaters it would 
seem to be a pertinent inquiry in determin- 
ing the defendant's guilt or innocence as 
to whether his past record has been such as 


‘to make his guilt probable or improbable. 


Undoubtedly, such a rule would be susceptible 
of abuse yet that may be said even more 
truly of the rule now in effect, and it seems 
strangely illogical that a juror, in reaching 
his decision must be denied evidence which, 
were he called upon to make the same deci- 
sion in the ordinary affairs of life would in- 
evitably be considered by him and would 
often be the factor which would control his 
verdict. A wise and discreet judge—as all 
judges are presumed to be—vested with au- 
thority to comment on the evidence and cred- 
ibility of the witnesses, could reduce the 
danger of abuse from this source to a mini- 
mum and it would be a powerful weapon 
against the criminal as well as a powerful 
shield to the innocent. 
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NDUSTRIAL hazards and accidents among 
I children at play now constitute the lead- 
ing causes of blindness in Wisconsin. 

Since 1913, blindness at birth has been vir- 
tually precluded in the State through the 
statute requiring use of silver nitrate solu- 
tion in the eyes of the newly born. 

A total of 2,784 persons were listed by the 
State Board of Control as comprising the 
State's blind in 1930, and many of these were 
adults whose eyes were infected at birth be- 
fore the preventive statute was enacted. 

The roster also contains the names of many 
children blinded in the early years through 
accidents of various kinds, youngsters who 
thus are nearly as completely handicapped as 
though they had been born sightless. 

Infants and young children should not be 
allowed access to sharp-pointed objects, and 
many toys are of a type that should be 
avoided for this reason. The tabu also 
should include pencils, scissors, knives and 
tools. 

Preventive measures throughout industry 
have decimated the occurrence of blinding 
accidents in Wisconsin, but a considerable 
percentage of auto accidents involve injuries 
to the eyes, presenting a source of blindness 
that has been increasing for many years. 

Individual carelessness in the matter of 
treating the eyes properly remains a major 
menace to good vision. Reading in poor light 
and in straining positions, and allowing an 
inflamed condition to go untreated are wide- 
spread faults. 











